HB 2772 - DI GEST

Finds that the state's retail sales tax on construction
di scourages capital investnment by new and exi sting Washi ngton
busi nesses. Wthout relief fromthe state's retail sales tax
on construction, Washi ngton businesses in certain sectors and
areas will be adversely inpacted. The |egislature recognizes
t he i nportance of such businesses for enploynent and econom c
devel opment in Washi ngton state.

Reaffirns that policies providing tax incentives for
manuf acturing and research and devel opnent busi nesses in these
di stressed areas are essential to pronbte economc
stinmul ati on, econom c growth, and new enpl oynent opportunities
in these distressed areas.

Reaffirnms that high-technol ogy businesses are a vital and
grow ng source of high-wage, high-skilled jobs in this state,
and that the high-technol ogy sector is a key conponent of the
state's effort to encourage econom c diversification. The
| egi sl ature found that many high-technol ogy businesses incur
significant costs associated wth research and devel opnent and
pilot scale manufacturing nmany years before a nmarketable
product can be produced, and that current state tax policy
di scourages the growth of these conpanies by taxing them | ong
before they beconme profitable. The legislature reaffirns that
stimulating growh of high-technology businesses early in
their devel opnment cycle, when they are turning ideas into
mar ket abl e products, will build upon the state's established
hi gh-technol ogy base, <creating additional research and
devel opnent j obs and subsequent manufacturing facilities.

Reaffirns that state policies providing tax incentives
for economc growh in the fruit and vegetable processing
i ndustry are essential .

Declares that tax incentives should be subject to the
sanme rigorous requirenents for efficiency and accountability
as are other expenditure prograns, and that tax incentives
shoul d therefore be focused to provide the greatest possible
return on the state's investnent.

Repeal s various provisions.



