HB 1802 - DI GEST
(SEE_ALSO PROPOSED 2ND SUB)

Finds that nonprofit organizations and associations
engaged in the education, training, and enploynent of
econom cal ly disadvantaged people who are involved in the
creation and expansion of businesses with marketable products
and services in a physical l|ocation provide many public
benefits to the people of the state of Wshington.

Finds that it is in the best interest of the state of
Washington to provide a |imted property tax exenption for the
use of these facilities by certain organizations in order to
be self-sustaining for their exenpt purposes.

Declares that the real and personal property owned or
used by a nonprofit organization is exenpt from taxation if
the property is used to: (1) Assist startup and expanding
busi nesses by providing education, training, and enploynent of
economi cal | y di sadvant aged peopl e; and

(2) Provide shared use of equipnment and work areas and
daily technical resources and daily rmanagenent support
services that enable small startup and expandi ng busi nesses to
becone successful .

Requires the organi zation or association to neet all of
the additional followng conditions: (1) The organization is
organi zed and conducted for nonsectarian purposes.

(2) The organization is qualified for exenption under
section 501(c)(3) of the federal internal revenue code.

(3) The organization is governed by a volunteer board of
directors of at |east five nenbers.

Requires that, in 2010, any nonprofit organization
claimng the exenption under this act nust report to the
departnent the nunmber of businesses served by the nonprofit
and the types of services provided. Nonprofits failing to
report to the departnent are ineligible for the exenption
under this act. The department shall conpile the information
and share it wth the appropriate comittees of the
| egi sl ature.

Expires in 2015.



