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SUBSTI TUTE SENATE BI LL 6524

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By Senate Commttee on Water, Energy & Environnent (originally
sponsored by Senators Rasnussen, Mor t on, Poul sen, Rockefel | er
Honeyford and Bent on)

READ FI RST TI ME 02/ 02/ 06.

AN ACT Relating to providing incentives for the conversion of
met hane gas to a useable fuel; adding a new section to chapter 82.08
RCW adding a new section to chapter 82.12 RCW creating a new section;
providing an effective date; and providi ng expiration dates.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature seeks to encourage the
conversion of nethane gas to a useable fuel for use in notor vehicles,
the generation of electricity, or other off-site fuel consunption.
This conversion provides an alternative use for nethane gas projects
and provides environnmental benefits because it is a clean burning fuel.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
machi nery and equipnent, or to services rendered in respect to
constructing structures, installing, constructing, repairing, cleaning,
decorating, altering, or inproving of new or existing structures or new
or existing machinery and equi pnent, or to sales of tangible personal
property that beconmes an ingredient or conponent of new or existing
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structures or new or existing nmachinery and equipnent, if the
machi nery, equipnent, or structure is integral and necessary for the
conversion of nethane gas to a useable fuel.

(2) The tax levied by RCW82.08. 020 does not apply to charges made
for labor and services rendered in respect to installing, repairing,
cl eaning, altering, or inproving vehicles including new parts, repair
parts, and replacenent parts, integral and necessary for the conversion
to operate the vehicles on liquid fuel or conpressed natural gas
converted from net hane gas.

(3) A person taking the exenption under this section nmust keep
records necessary for the departnment to verify eligibility under this
section. The exenption is available only when the buyer provides the
seller wwth an exenption certificate in a formand manner prescribed by
the departnent. The seller shall retain a copy of the certificate for
the seller's files.

(4) The definitions in this subsection apply throughout this
section and section 3 of this act.

(a) "Machinery and equi pnent” neans industrial fixtures, devices,
and support facilities and tangi ble personal property that becones an
i ngredi ent or conponent thereof, including repair parts and repl acenent
parts that are integral and necessary for the conversion of nethane gas
into a useable fuel.

(b) "Methane gas" neans a renewabl e, waste, or stranded source of
met hane gas froma landfill, anaerobic digestion system agricultura
wast e, or sewage system

(c) "Useable fuel"™ nmeans a liquid or conpressed gas that can be
used as fuel for a notor vehicle, be used to generate electricity, or
be used as a fuel in other off-site consunption.

(5) This section expires July 1, 2009.

NEW SECTION. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter do not apply with respect to the
use of machinery and equi pnent, or to services rendered in respect to
constructing structures, installing, constructing, repairing, cleaning,
decorating, altering, or inproving of new or existing structures or new
or existing machinery and equi pnent, or tangi ble personal property that
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becones an ingredient or conponent of new or existing structures or new
or existing machinery and equipnent, integral and necessary for the
conversion of nethane gas to a useable fuel.

(2) The provisions of this chapter do not apply to charges nade for
| abor and services rendered in respect to installing, repairing,
cl eaning, altering, or inproving vehicles including new parts, repair
parts, and replacenent parts, integral and necessary for the conversion
to operate the vehicles on liquid fuel or conpressed natural gas
converted from net hane gas.

(3) The definitions in section 2 of this act apply in this section.

(4) This section expires July 1, 2009.

NEW SECTION. Sec. 4. This act takes effect July 1, 2006.

~-- END ---
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