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SUBSTI TUTE SENATE BI LL 5829

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senators
Thi baudeau, Fairley, Kline, Kohl-Wlles, MAuliffe and Fraser)

READ FI RST TI ME 04/ 20/ 05.

AN ACT Relating to authorizing an additional cigarette tax;
anendi ng RCW 69. 50. 520 and 70. 146. 030; adding a new section to chapter
82.24 RCW providing an effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.24 RCW
to read as foll ows:

(1) There is hereby levied, and there shall be collected as
provided by this chapter, an additional tax wupon the sale, use,
consunption, handling, possession, or distribution of cigarettes in an
anount equal to the rate of:

(a) Thirty mlls per cigarette through June 30, 2007; and

(b) Forty mlls per cigarette after June 30, 2007.

(2)(a) The noney col |l ected under subsection (1)(a) of this section
during any nonth shall be deposited by the twenty-fifth day of the
follow ng nonth as foll ows:

(1) 22.1 percent into the health services account created in RCW
43.72.900;

(i) 1.75 percent into the water quality account created in RCW
70. 146. 030;

p. 1 SSB 5829



©O© 00 N O Ol WDN P

W W WWNNNNMNNNMNNNMNNONNRRRRRRRERRR R
W NP O ®OOW-NOOUWUDNOWNEROOOW-NOOUIDMWNIERO

34
35
36
37

(1i1) 2.3 percent into the violence reduction and drug enforcenent
account created in RCW 69. 50. 520;

(tv) 5.1 percent to the general fund; and

(v) The remainder into the student achi evenent fund created in RCW
43. 135. 045. If, however, the anounts deposited in the student
achi evement fund under chapter 28A. 505 RCW are sufficient to provide
the total allocations per full-time equivalent student in chapter
28A. 505 RCW the renainder of the noney collected under subsection
(1)(a) of this section shall be transferred into the general fund. The
office of the superintendent of public instruction shall notify the
departnment if the amounts deposited in the student achievenent fund
under chapter 28A.505 RCW are sufficient to provide the total
al l ocations per full-tinme equival ent student in chapter 28A 505 RCW

(b) The noney collected under subsection (1)(b) of this section
during any nonth shall be deposited by the twenty-fifth day of the
foll ow ng nonth as foll ows:

(1) 25.3 percent into the health services account created in RCW
43. 72.900;

(i) 2.05 percent into the water quality account created in RCW
70.146. 030 until June 30, 2021,

(iii1) 2.65 percent into the violence reduction and drug enforcenent
account created in RCW 69.50.520;

(iv) 5.8 percent to the general fund; and

(v) The remainder into the student achi evenent fund created in RCW
43. 135. 045. If, however, the anounts deposited in the student
achi evement fund under chapter 28A. 505 RCW are sufficient to provide
the total allocations per full-tinme equivalent student in chapter
28A.505 RCW the remainder of the noney collected under subsection
(1)(b) of this section shall be transferred into the general fund. The
office of the superintendent of public instruction shall notify the
departnment if the amounts deposited in the student achievenent fund
under chapter 28A.505 RCW are sufficient to provide the total
al l ocations per full-tinme equival ent student in chapter 28A 505 RCW

Sec. 2. RCW 69.50.520 and 2004 c 276 s 912 are each anended to
read as foll ows:

The viol ence reduction and drug enforcenent account is created in
the state treasury. Al'l designated receipts from RCW 9.41.110(8),
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66. 24.210(4), 66. 24. 290( 2), 69. 50. 505(9) (a), 82. 08. 150(5),
82.24.020(2), section 1(2) (a)(iii) and (b)(iii) of this act,
82.64.020, and section 420, chapter 271, Laws of 1989 shall be
deposited into the account. Expenditures fromthe account nay be used
only for funding services and prograns under chapter 271, Laws of 1989
and chapter 7, Laws of 1994 sp. sess., including state incarceration
costs. Funds from the account may also be appropriated to reinburse
| ocal governnments for costs associated with inplenenting crimnal
justice legislation including chapter 338, Laws of 1997. During the
2003- 2005 bi ennium funds fromthe account nmay al so be used for costs
associated with providing grants to |ocal governnents in accordance
with chapter 338, Laws of 1997, funding drug offender treatnent
services in accordance with RCW 70. 96A. 350, mai nt enance and operating
costs of the Washi ngton association of sheriffs and police chiefs jail
reporting system nmaintenance and operating costs of the juvenile
rehabilitation admnistration's client activity tracking system civil
indigent Jlegal representation, nultijurisdictional narcotics task
forces, and grants to community networks under chapter 70.190 RCW by
the famly policy council.

Sec. 3. RCW 70.146.030 and 2004 c 277 s 909 are each amended to
read as foll ows:

(1) The water quality account is hereby created in the state
treasury. Moneys in the account may be wused only in a manner
consistent with this chapter. Mneys deposited in the account shall be
adm ni stered by the departnent of ecology and shall be subject to
| egi sl ative appropriation. Moneys placed in the account shall include
tax receipts as provided in RCW 82.24.027, section 1(2) (a)(ii) and
(b)(ii) of this act, 82.26.025, and 82.32.390, principal and interest
fromthe repaynent of any | oans granted pursuant to this chapter, and
any ot her noneys appropriated to the account by the |egislature.

(2) The departnment may use or permt the use of any noneys in the
account to nmake grants or |oans to public bodies, including grants to
public bodies as cost-sharing noneys in any case where federal, |ocal,
or other funds are nade available on a cost-sharing basis, for water
pollution control facilities and activities, or for purposes of
assisting a public body to obtain an ownership interest in water
pollution control facilities and/or to defray a part of the paynents
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made by a public body to a service provider under a service agreenent
entered into pursuant to RCW 70.150.060, within the purposes of this
chapter and for related adm nistrative expenses. For the period July
1, 2003, to June 30, 2005, noneys in the account nmay be used to process
applications received by the departnent that seek to nake changes to or
transfer existing water rights, for water conveyance projects, and for
grants and technical assistance to public bodies for watershed planning
under chapter 90.82 RCW No nore than three percent of the noneys
deposited in the account nmay be used by the departnment to pay for the
admnistration of the grant and loan program authorized by this
chapter.

(3) Beginning with the biennium ending June 30, 1997, the
departnment shall present a biennial progress report on the use of
noneys fromthe account to the chairs of the senate commttee on ways
and nmeans and the house of representatives conmttee on appropriations.
The first report is due June 30, 1996, and the report for each
succeedi ng bienniumis due Decenber 31st of the odd-nunbered year. The
report shall consist of a list of each recipient, project description,
and anount of the grant, |oan, or both.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2005.

~-- END ---
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