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SENATE BI LL 5792

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on

By Senators Honeyford, Johnson, Benton, Esser, Deccio, Benson,
McCaslin and Mulliken

Read first time 02/07/2005. Referred to Commttee on Ways & Means.

AN ACT Relating to postretirenent enploynment for nenbers of the
public enpl oyees' retirenent systemplan 1 and the teachers' retirenent
system plan 1; anending RCW 41.32.570 and 41.40.037; reenacting and
amendi ng RCW 41. 40. 037; creating new sections; providing an effective
date; providing an expiration date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW41.32.570 and 2003 ¢ 295 s 6 are each anended to read
as follows:

(1)(a) If aretiree enters enploynment with an enpl oyer sooner than
one cal endar nonth after his or her accrual date, the retiree's nonthly

retirenment allowance will be reduced by five and one-half percent for
every seven hours worked during that nonth. This reduction wll be
applied each nonth until the retiree remains absent from enpl oynent

wi th an enpl oyer for one full cal endar nonth.

(b) The benefit reduction provided in (a) of this subsection w ||
accrue for a maxi mum of one hundred forty hours per nonth. Any nonthly
benefit reduction over one hundred percent will be applied to the
benefit the retiree is eligible to receive in subsequent nonths.
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(2) Any retired teacher or retired admnistrator who enters service
in any public educational institution in Washi ngton state ((anrd—who-has
efiod the K | . , I . 1) ofthi
seetton)) at least one calendar nonth after his or her accrual date
shal | cease to receive pension paynents while engaged in such service,
after the retiree has rendered service for nore than ((ene—theusand
fve—hundred)) eight hundred sixty-seven hours in a school year.

-) )

(3) The departnment shall collect and provide the state actuary with
information relevant to the wuse of this section for the select
commttee on pension policy.

(4) The legislature reserves the right to amend or repeal this
section in the future and no nenber or beneficiary has a contractua
right to be enployed for nore than five hundred twenty-five hours per
year w thout a reduction of his or her pension.

NEW SECTION. Sec. 2. A retiree from plan 1 of the teachers’
retirement system who entered enploynent with an enployer under RCW
41.32.570(2) as it existed prior to its anmendnent by chapter . . .,
Laws of 2005 (this act) may continue to receive pension paynents,
subject to the terns and conditions of that statute, until Decenber 31,
2005.

Sec. 3. RCWA41.40.037 and 2003 ¢ 412 s 5 and 2003 ¢ 295 s 7 are
each reenacted and anmended to read as foll ows:

(1)(a) If aretiree enters enploynment with an enpl oyer sooner than
one cal endar nonth after his or her accrual date, the retiree's nonthly
retirement allowance will be reduced by five and one-half percent for
every eight hours worked during that nonth. This reduction will be
applied each nonth until the retiree remains absent from enpl oynent
wi th an enpl oyer for one full cal endar nonth.

(b) The benefit reduction provided in (a) of this subsection w ||
accrue for a maxi mum of one hundred sixty hours per nonth. Any benefit
reduction over one hundred percent will be applied to the benefit the
retiree is eligible to receive in subsequent nonths.
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(2) (a) ((Exeept—as—provided+n{b)r—ofthissubseetion-)) Aretiree

from plan 1 who enters enploynent with an enployer at |east one
cal endar nonth after his or her accrual date nmay continue to receive
pensi on paynments whil e engaged in such service for up to ei ght hundred
si xty-seven hours of service in a calendar year w thout a reduction of
pensi on.

(b) ((A
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£4y)) Aretiree fromplan 2 or plan 3 who has satisfied the break
in enploynment requirenment of subsection (1) of this section may work up
to eight hundred sixty-seven hours in a calendar year in an eligible
position, as defined in RCW41.32.010, 41.35.010, or 41.40.010, or as
a fire fighter or |law enforcenent officer, as defined in RCW41. 26. 030,
W t hout suspension of his or her benefit.

(3) If the retiree opts to reestablish nenbership under RCW
41. 40.023(12), he or she termnates his or her retirenent status and
beconmes a nenber. Retirement benefits shall not accrue during the
period of nenbership and the individual shall mnake contributions and
receive menbership credit. Such a nenber shall have the right to again
retire if eligible in accordance with RCW41. 40.180. However, if the
right to retire is exercised to becone effective before the nenber has
rendered two uninterrupted years of service, the retirenment fornula and
survivor options the nmenber had at the tinme of the nenber's previous
retirenment shall be reinstated.

(4) The departnent shall collect and provide the state actuary with
information relevant to the wuse of this section for the select
commttee on pension policy.

(5 The legislature reserves the right to amend or repeal this
section in the future and no nenber or beneficiary has a contractua
right to be enployed for nore than five nonths in a cal endar year
w thout a reduction of his or her pension.

Sec. 4. RCW41.40.037 and 2004 c 242 s 63 are each anended to read
as follows:

(1)(a) If aretiree enters enploynment with an enpl oyer sooner than
one cal endar nonth after his or her accrual date, the retiree's nonthly

retirenment allowance will be reduced by five and one-half percent for
every eight hours worked during that nonth. This reduction wll be
applied each nonth until the retiree remains absent from enpl oynent

wi th an enpl oyer for one full cal endar nonth.
(b) The benefit reduction provided in (a) of this subsection w ||
accrue for a maxi mum of one hundred sixty hours per nonth. Any benefit
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reduction over one hundred percent will be applied to the benefit the
retiree is eligible to receive in subsequent nonths.

(2)(a) ((Execept—as—providedi+n{broftthis subseetion)) Aretiree
from plan 1 who enters enploynent with an enployer at |east one
cal endar nonth after his or her accrual date nmay continue to receive
pensi on paynments whil e engaged in such service for up to eight hundred
si xty-seven hours of service in a calendar year w thout a reduction of
pensi on.

(b) ((A
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£4y)) Aretiree fromplan 2 or plan 3 who has satisfied the break
in enploynment requirenment of subsection (1) of this section may work up
to eight hundred sixty-seven hours in a calendar year in an eligible
position, as defined in RCW 41.32.010, 41.35.010, 41.37.010, or
41.40.010, or as a fire fighter or |law enforcenent officer, as defined
in RCW41. 26. 030, without suspension of his or her benefit.

(3) If the retiree opts to reestablish nenbership under RCW
41. 40.023(12), he or she termnates his or her retirenent status and
beconmes a nenber. Retirement benefits shall not accrue during the
period of nenbership and the individual shall make contributions and
receive menbership credit. Such a nenber shall have the right to again
retire if eligible in accordance with RCW41.40.180. However, if the
right to retire is exercised to becone effective before the nenber has
rendered two uninterrupted years of service, the retirement fornula and
survivor options the nmenber had at the tinme of the nenber's previous
retirement shall be reinstated.

(4) The departnent shall collect and provide the state actuary with
information relevant to the wuse of this section for the select
commttee on pension policy.

(5 The legislature reserves the right to amend or repeal this
section in the future and no nenber or beneficiary has a contractua
right to be enployed for nore than five nonths in a cal endar year
w thout a reduction of his or her pension.

NEW SECTION. Sec. 5. A retiree from plan 1 of the public
enpl oyees' retirenment system who entered enploynent wth an enpl oyer
under RCW 41.40.037(2)(b) as it existed prior to its anmendnent by
chapter . . ., Laws of 2005 (this act) may continue to receive pension
paynments, subject to the terns and conditions of that statute, unti
Decenber 31, 2005.

NEW SECTION. Sec. 6. If any provision of this act or its
application to any person or circunstance is held invalid, the

SB 5792 p. 6



~N o 0o bW

remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 7. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi ately, except for section 4 of this act which takes effect July
1, 2006.

NEW SECTION. Sec. 8. Section 3 of this act expires July 1, 2006.

~-- END ---
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