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H 4638. 1

SUBSTI TUTE HOUSE BI LL 2497

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Sessi on

By House Commttee on Financial Institutions & Insurance (originally
sponsored by Representatives Kilnmer, Buri, Hudgins, Skinner, G een,
Morrell, Linville, Onsby, Lantz, WIIlianms, MCoy, Appleton, Meller,
Chase, Conway, P. Sullivan, Haler, Willace, Sells, Morris, Ericks,
Upt hegr ove and Wods)

READ FI RST TI ME 01/ 30/ 06.

AN ACT Relating to assistance for business owners who are active
duty national guard nenbers; anmendi ng RCW 38.42.010; and addi ng a new
section to chapter 38.42 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW38.42.010 and 2005 ¢ 254 s 1 are each anended to read
as follows:

The definitions in this section apply throughout this chapter.

(1) "Business |loan" neans a |loan or extension of credit granted to
a business entity that: (a) Is owned and operated by a service nenber,
in which the service nenber is either (i) a sole proprietor, or (ii)
the owner of at least fifty percent of the entity; and (b) experiences
a material reduction in revenue due to the service nenber's mlitary
service.

(2) "Dependent" neans:

(a) The service nenber's spouse;

(b) The service nenber's mnor child; or

(c) An individual for whom the service nenber provided nore than
one-half of the individual's support for one hundred eighty days
i mredi ately preceding an application for relief under this chapter.
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(()) (3) "Financial institution" neans an institution as defined
in RCW 30.22.041.

(4) "Judgnent" does not include tenporary orders as issued by a
judicial court or admnistrative tribunal in donestic relations cases
under Title 26 RCW including but not limted to establishnent of a
tenporary child support obligation, creation of a tenporary parenting
plan, or entry of a tenporary protective or restraining order.

((3r)) (5) "Mlitary service" neans a service nenber under a cal
to active service authorized by the president of the United States or
the secretary of defense for a period of nore than thirty consecutive
days.

((4y)) (6) "National guard" has the nmeaning in RCW 38. 04. 010.

((65)Y)) (7) "Service nenber"” means any resident of Washington state
that is a nenber of the national guard or nenber of a mlitary reserve
conponent .

NEW SECTION. Sec. 2. A new section is added to chapter 38.42 RCW
to read as foll ows:

(1) Upon the request of a service nenber with a qualifying business
| oan, the financial institution nust restructure the interest rate of
the loan to the equivalent provisions in the federal servicenenbers
civil relief act (50 U.S.C. App. 501 et seq.). The service nmenber nust
notify the institution at |east five days prior to the beginning of
mlitary service and submt official docunentation that substantiates
their eligibility for the protections of this chapter.

(2) This section applies only to | oans wth an outstandi ng bal ance
of less than one hundred thousand dollars at the tine the service
menber is called to mlitary service.

(3) This section applies only to business |oans executed on or
after January 1, 2007.

~-- END ---
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