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ENGROSSED SECOND SUBSTI TUTE HOUSE BI LL 2393

State of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By House Committee on Capital Budget (originally sponsored by
Representatives Dunshee, Jarrett, O nsby, Cox, Ericks, Newhouse,
Kil mer, Chase, MCoy, Morrell, Meller, Conway, P. Sullivan, Walsh
Spri nger, Buri , Hal er, wal | ace, G ant, Di ckerson, Morris, B
Sul l'i van, Sinpson, Upthegrove, Sells and G een)

READ FI RST TI ME 01/ 23/ 06.

AN ACT Relating to funding for energy freedom projects; adding a
new section to chapter 43.63A RCW adding a new section to 2005 c 488
(uncodified); creating a new section; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that:

(1) Relying on foreign oil hurts our state's econony, citizens, and
busi nesses;

(2) Experts tell us that the global oil shortage will only worsen,
making the three dollars per gallon gasoline of sumer 2005 seem
af f or dabl e;

(3) Instead of |eaving our econony at the nmercy of gl obal events,
and the policies of foreign nations, Washington state should adopt a
policy of energy independence;

(4) Each year, citizens and businesses in Washington state spend
nine billion dollars on gasoline and diesel, with those funds drained
fromthe state econony;

(5) The energy freedom programis neant to |ead WAshington state
toward energy i ndependence;
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(6) The biofuels industry is a new and devel oping industry now
limted by the availability of capital for construction of facilities
for converting farm products into energy and fuels; and

(7) For biofuels to be economcally viable in Washington, it wl|l
be necessary to grow dedicated crops, construct crushers near
Washi ngton farnms, and build refineries to create fuel.

Therefore, it 1is the intent of the legislature to reduce
Washi ngton's dependence on inported oil, expand renewable fue
production and use in Washi ngton, help citizens and busi ness conserve
energy, and pronote sustainable rural econom c devel opnent by creating
new jobs and stimulating business and economc activity in |ocal
communi ties across Washi ngt on.

To acconplish this, the energy freedom program is established to

stinulate strategic investnent in facilities, infrastructure, and
technologies that wIll advance Wshington's nove toward energy
i ndependence.

NEW SECTION. Sec. 2. A new section is added to 2005 c 488
(uncodified) to read as foll ows:
FOR THE DEPARTMENT OF COVMUNI TY, TRADE, AND ECONOM C DEVELOPNMENT

Ener gy Freedom Program (06-2-852)

The appropriation in this section is subject to the followng
conditions and limtations:

(1)(a) The appropriation is provided solely for |Iowinterest |oans
to political subdivisions for renewabl e energy projects including the
devel opnent of biofuel oil seed crushers, supporting infrastructure, and
facilities. The political subdivision may negotiate an appropriate
agreenent with the bioenergy industry for the use of the oilseed
crushers, supporting infrastructure, and facilities.

(b) For purposes of this section, political subdivision nmeans any
port district, county, city, town, special purpose district, and any
ot her municipal corporations or quasi-nunicipal corporations in the
state.

(2) The appropriation is provided solely for the following |ist of
proj ects:
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Project Recommendation
Spokane conservation district $2,750,000
Odessa public development authority $2,750,000
Port of Columbia county $2,750,000
Port of Sunnyside $750,000
Total $9,000,000

(3) Al agreenents negoti ated between the political subdivision and
the bioenergy industry for use of the oilseed crushers, supporting
infrastructure, or facilities funded in this section nust provide for
at least a fifty percent match by the industry partner. The industry
match may include, but is not limted to, investnments in rail,
bui |l di ngs, refining capacity, or seed stock.

(4) Al other project funds nust be disbursed prior to energy
freedom | oans, except where required on a matching basis by other
federal or state prograns.

(5 The departnment shall disburse loans to the politica
subdi vi sion on a reinbursenent basis only.

(6) The departnment may defer |oan repaynent for up to twenty-four
months or until the projects start to receive revenue from operations,
whi chever i s sooner.

(7) Upon witten notice to the political subdivision, the
departnment may suspend or cancel its loans if any of the follow ng
occur:

(a) The political subdivision fails to nake satisfactory and
reasonable progress to conplete the project, or the departnent
concludes the political subdivision will be unable to conplete the
project or any portion of it; or

(b) The political subdivision or bioenergy industry partners have
made m srepresentations in any information furnished to the departnent
or the legislature in connection with the project.

(8) In the event that any portion of the |oan has been paid to the
political subdivision under this section at the tine of breach, or
failure of the political subdivision to satisfactorily perform the
department may require that the full anmpbunt of the | oan, or a portion
thereof, be repaid within a period specified by the departnent.
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(9) Future l|oan repaynents shall be deposited into the energy
freedom account created in section 3 of this act.

(10) Chapter 39.12 RCW applies to the renewable energy projects
funded in whole or in part by the appropriation in this section.

(11) It is the intent of the legislature to provide |oans for the
devel opment of a Washington state biodiesel industry based on
Washi ngton grown oil seed. The legislature is aware that in the
devel opment of this industry, the start-up process nmay necessitate the
use of other oilseeds until Washington state growers plant sufficient
crops to support this industry. The legislature also understands the

realities of weather and market conditions in this process. The
conversion to maxi nrum Washi ngton grown oil seed nust be acconplished as
qui ckly as possible. The political subdivision shall: (a) Develop a

plan for outreach to |local growers and an estimate of when maxi num
Washi ngton state oil seed-based production will be reached; (b) devel op
a goal for the political subdivision to return a portion of the biof uel

to local oilseed producers; and (c) report this information to the
departnment of community, trade, and econom c devel opment by Decenber 1

2006. The departnent shall report on the inplenentation of this
section by January 1, 2007, to the appropriate commttees of the
| egi sl ature.

Appropri ation:

State Taxabl e Buil ding Construction Account--State . . $9, 000, 000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . . . . %0
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . %0

TOTAL . . . . . . . . . . . . . . . . . . . . . . . %9000,000

NEW SECTION. Sec. 3. A new section is added to chapter 43.63A RCW
to read as foll ows:

The energy freedom account is created in the state treasury. All
recei pts fromappropriations nmade to the account, proceeds from ot her
| awful sources, and |oan paynments of principal and interest derived
froml oans made under section 2 of this act nust be deposited into the
account. Mneys in the account may be spent only after appropriation.
Expendi tures fromthe account nay be used only for |oans and grants to
political subdivisions for renewable energy and biofuel devel opnent
projects and activities.
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NEW SECTION. Sec. 4. This act is necessary f
preservation of the public peace, health, or safety,
state governnent and its existing public institutions,
i mredi atel y.

~-- END ---

or the immediate
or support of the
and takes effect
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