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HOUSE BI LL 1903

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives FEricks, Hal er, Linville, Spri nger, Kil mer,
Morrell, O Brien, Schual-Berke, P. Sullivan, Sinpson, Pettigrew,

Jarrett, Wallace, Sells, Strow, Gant, Upthegrove, Kessler, Dunn,
Fromhol d, Appl eton, Chase, G een, Meller, Hasegawa and Takko

Read first time 02/09/2005. Referred to Committee on Econonic
Devel opnment, Agriculture & Trade.

AN ACT Relating to creating a job devel opnent fund; adding new
sections to chapter 43.160 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature has and continues to
recogni ze the vital inportance of econom c developnment to the health
and prosperity of Washington state as indicated in RCW 43.160.010,
43. 155.070(4)(g), 43.163.005, and 43.168.010. The legislature finds
that current econom c devel opnent prograns and funding, which are
primarily lowinterest |oan prograns, can be enhanced by creating a
grant program to assist |ocal governnments with public infrastructure
projects that directly stinmulate community and econom c devel opnent by
facilitating the creation of new jobs or the retention of existing
j obs.

NEW SECTION. Sec. 2. A new section is added to chapter 43.160 RCW
to read as foll ows:

(1) The job developnent fund is created in the state treasury.
Money may be placed in the fund from the proceeds of bonds when
authorized by the legislature or fromany other |awful source. Moneys
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in the fund may be spent only after appropriation. Expenditures from
the fund shall be used to make grants to | ocal governnents for public
infrastructure projects to stinulate comunity and econom c devel opnent
as provided in this section.

(2) The maxi mum grant from the job devel opnent fund for any one

project is ten mllion dollars. Grant assistance from the job
devel opment fund may not exceed thirty-three percent of the total cost
of the project. The nonstate portion of the total project cost may

i ncl ude cash, the value of real property when acquired solely for the
pur pose of the project, and in-kind contributions.

(3) For the 2005-07 biennium the board may solicit and rank
applications as provided in section 3(2) of this act, and need not
submt the list for approval to the legislature, to the extent funding
is included in the 2005-07 capital budget for purposes of this section
and to the extent the legislature has not specified otherwise in the
appropriation.

(4)(a) Beginning with the 2007-09 biennium for seventy percent of
any biennial appropriation, the board may not sign contracts or
otherwise financially obligate funds until the |egislature has approved
a specific list of projects. Beginning with the 2007-09 bi enni um and
thereafter, the board shall submt a prioritized list of recomrended
projects to the governor and the |egislature. The | egislature may
remove projects fromthe |list recomended by the board.

The legislature may not change the order of the priorities
recommended for funding by the board. For purposes of the biennial
capital budget request, the board shall request fifty mllion dollars

for purposes of this section. The total anount of the board's
recommended state funding for projects on a biennial project Iist
submtted by the board may not exceed thirty mllion dollars. The
board may provide an additional alternate project list up to ten
mllion dollars. The list shall include a description of each project,
t he anobunt of recomended state funding, and docunentation of nonstate
funds to be used for the project. The board shall also describe the

expected conmunity or econom c devel opnment benefits for each of the
recommended projects in its budget request.

(b) The remai ni ng funds not expended or obligated under (a) of this
subsection nay be expended or obligated by the board, after
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consultation with the legislature, for applications not on the I|ist
approved by the legislature if:

(1) The application was submtted for consideration in the board's
bi enni al application solicitation and ranki ng process but circunstances
have subsequently changed that make the project nore urgent and nore
hi ghly ranked; or

(1i) The application was submtted after the board' s biennial
application deadline through no fault of the applicant, the application
woul d have ranked high on the list had it been submtted in tine, and
the applicant cannot wait for the next biennial application period due
to exigent or energency circunstances.

(c) As used in (b) of this subsection, "consultation with the
| egi sl ature” nmeans the board notifies in witing the speaker of the
house of representatives and majority |eader of the senate and waits
ten business days to give the |legislature an opportunity to comment on
the board' s proposed action before the departnment expends or obligates
t he funds.

(5 1In contracts for grants authorized under this section, the
board shall include provisions that if the grantee is found to be out
of conpliance with provisions of the contract, including agreed-to
performance criteria, the grantee shall repay to the state general fund
the principal anpbunt of the grant plus interest calculated at the rate
of interest on state of WAshi ngton general obligation bonds issued nost
closely to the date of authorization of the grant, or an anount
ot herwi se agreed to by the departnent.

(6) Gantees shall provide a report to the board by March 1st of
each year. At a mninmum the report shall contain the follow ng
i nformati on:

(a) The names of any businesses locating within the grantee's
jurisdiction as a result of the public inprovenents undertaken by the
grantee and financed in whole or in part by the job devel opnent fund;

(b) The total nunmber of permanent jobs created within the grantee's
jurisdiction as a result of the public inmprovenents financed in whole
or in part by the job devel opnment fund; and

(c) The average wages and benefits received by all enployees of
busi nesses within the grantee's jurisdiction as a result of the public
i nprovenents undertaken by the grantee and financed in whole or in part
by the job devel opnent fund.
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(7) The board shall report to the governor and |l egislature on the
i npl enentation of this section by Decenber 1, 2005, and by Decenber 1st
of each even-nunbered year thereafter.

NEW SECTION. Sec. 3. A new section is added to chapter 43.160 RCW
to read as foll ows:

(1) In admnistering the job developnent fund, the board shall
establish a conpetitive process to request proposals for and prioritize
projects the primary objective of which is to stinulate community and
econom ¢ devel opnment through redevel opnment projects as defined in RCW
35. 81. 015(18) and rehabilitation projects as defined in RCW
35.81. 015(19).

(2) The board shall conduct a statewi de request for project
applications from political subdivisions of the state and federally
recogni zed Indian tribes. The board shall develop criteria on which to
evaluate and rank applications, and shall develop performance and
eval uation criteria to review how well successful applicants net the
comunity and econom c devel opnent objectives stated in their
appl i cati ons. Among the priorities for ranking projects, the board
shal | include consideration of:

(a) The relative benefits provided to the community by the jobs the
project would create, not just the total nunber of jobs it would create
after the project is conpleted and according to the unenpl oynent rate
in the area in which the jobs would be | ocated; and

(b) The rate of return of the state's investnent, that includes the
expected increase in state and | ocal tax revenues associated with the
proj ect .

(3) At a mnimum applicants shall denonstrate that the requested
assistance wll directly stinulate community and econom c devel opnent
by facilitating the creation of new jobs or the retention of existing
| obs. The evaluation and ranking process shall also include an
exam nation of existing assets that applicants nmay apply to projects.

(4) Before any grant is approved, the applicant shall denonstrate
to the board that no other tinely source of funding is available to it
at costs reasonably simlar to financing available fromthe board.

(5 The board shall not provide financial assistance for any
project for which evidence exists that the project would result in a
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devel opnment or expansion that woul d di spl ace existing jobs in any other
community in the state.

~-- END ---
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