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SUBSTI TUTE HOUSE BI LL 1903

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By House Committee on Capital Budget (originally sponsored by
Representatives Ericks, Haler, Linville, Springer, Kilnmer, Mrrell,
O Brien, Schual-Berke, P. Sullivan, Sinpson, Pettigrew, Jarrett,
Wal | ace, Sells, Strow, Gant, Upthegrove, Kessler, Dunn, Fromhold,
Appl et on, Chase, Green, Meller, Hasegawa and Takko)

READ FI RST TI ME 03/ 07/ 05.

AN ACT Relating to creating a job devel opment fund; anmendi ng RCW
82.18. 040; adding new sections to chapter 43.155 RCW and creating a
new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature has and continues to
recogni ze the vital inportance of econom c developnment to the health
and prosperity of Washington state as indicated in RCW 43.160.010
43. 155.070(4)(g), 43.163.005, and 43.168.010. The legislature finds
that current econom c devel opnent prograns and funding, which are
primarily lowinterest |oan prograns, can be enhanced by creating a
grant program to assist |ocal governnments with public infrastructure
projects that directly stinmulate community and econom c devel opnent by
supporting the creation of new jobs or the retention of existing jobs.

NEW SECTION. Sec. 2. A new section is added to chapter 43.155 RCW
to read as foll ows:

The job developnent fund is created in the state treasury. Al
receipts fromsection 5 of this act nust be deposited into the account.
Money in the fund may be spent only after appropriation. Expenditures
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fromthe account shall be used to nmake grants to | ocal governnents for
public infrastructure projects to stinulate comunity and economc
devel opnent as provided in this act.

NEW SECTION. Sec. 3. A new section is added to chapter 43.155 RCW
to read as foll ows:

(1) In admnistering the job developnent fund, the board shall
establish a conpetitive process to request and prioritize proposals for
public infrastructure projects, the primary objective of which is to
stinmulate community and econom c devel opnent through devel opnent or
redevel opnent of an area.

(2) The board shall conduct a statewi de request for project
applications frompolitical subdivisions or federally recogni zed I ndi an
tribes in partnership with a political subdivision. The board shal
develop criteria on which to evaluate and rank applications, and shal
devel op performance and evaluation criteria to review how well
successful applicants nmet the comunity and econom c devel opnent

objectives stated in their applications. Anmong the priorities for
ranki ng projects, the board shall include consideration of:

(a) The relative benefits provided to the community by the jobs the
project would create, including, but not limted to: (i) The total

nunber of jobs; (ii) the total nunmber of full-tinme, famly wage | obs;
(iii1) the unenploynent rate in the area; and (iv) the increase in
enpl oynment in conparison to total conmmunity popul ation;

(b) The present |evel of economc activity in the comunity and the
existing local financial capacity to increase economc activity in the
comuni tvy;

(c) The rate of return of the state's investnent, that includes the
expected increase in state and | ocal tax revenues associated with the
proj ect ;

(d) The lack of another tinmely source of funding available to
finance the project which would |ikely prevent the proposed comunity
or econom c devel opnent, absent the financing avail able under this act;

(e) The ability of the project to inprove the viability of existing
busi ness entities in the project area; and

(f) Wether or not the project is a partnership of nultiple
jurisdictions.
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(3) At a mnimum applicants shall denonstrate that the requested

assistance wll directly stinulate community and econom ¢ devel opnent
by facilitating the creation of new jobs or the retention of existing
| obs. The evaluation and ranking process shall also include an

exam nation of existing assets that applicants nmay apply to projects.

(4) The board shall not provide financial assistance if the funds
will not be used within the jurisdiction or jurisdictions of the |ocal
government deened in need of the community or econom c devel opnent.

(5 The board shall not provide financial assistance for any
project for which evidence exists that the project would result in a
devel opnent or expansion that woul d di spl ace existing jobs in any other
community in the state.

(6) Beginning Septenber 1, 2010, and continuing every five years
thereafter, the joint legislative audit and review commttee shall
submt a report to the appropriate conmttees of the legislature. The
report, at a mnimm should evaluate the effectiveness of the job
devel opment fund grant program including a project by project review.
The report should include information regarding the criteria and
performance neasures used, whether the perfornmance neasures were net,
and how the funds were used.

NEW SECTION. Sec. 4. A new section is added to chapter 43.155 RCW
to read as foll ows:

(1) For the 2005-2007 biennium the board may solicit and rank
applications as provided in section 3(2) of this act, and need not
submt the list for approval to the legislature, to the extent funding
is included in the 2005-2007 capital budget for purposes of this
section and to the extent the legislature has not specified otherw se
in the appropriation.

(2)(a) Beginning with the 2007-2009 biennium for seventy percent
of any biennial appropriation, the board may not sign contracts or
otherwise financially obligate funds until the |egislature has approved
a specific list of projects. Beginning with the 2007-2009 bi enni um and
thereafter, the board shall submt a prioritized list of recomrended
projects to the governor and the |egislature. The | egislature may
remove projects fromthe |list recomended by the board.

The legislature may not change the order of the priorities
recommended for funding by the board. For purposes of the biennial
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capital budget request, the board shall base their request on the
avai lable nmoney in the job devel opnent fund at the beginning of the
| ast fiscal year of a biennium The total anmount of the board's
recommended state funding for projects on a biennial project Iist
submtted by the board may not exceed seventy percent of the avail able
noney in the job devel opnent fund at the beginning of the last fiscal
year of a biennium The board nmay provide an additional alternate

project list up to ten mllion dollars. The list shall include a
description of each project, the anmount of recommended state funding,
and docunentation of nonstate funds to be used for the project. The
board shall also describe the expected community or economc
devel opnent benefits for each of the recommended projects in its budget
request.

(b) The remai ni ng funds not expended or obligated under (a) of this
subsection may be expended or obligated by the governor, in

consultation with the legislature, for applications not on the Ilist
approved by the legislature if:

(1) The application was submtted for consideration in the board's
bi ennial application solicitation and ranking process, neets the
criteria developed pursuant to section 3(2) of this act, but
ci rcunst ances have subsequently changed that nake the project nore
urgent and nore highly ranked;

(ii1)(A The application was submtted after the board' s biennia
application deadline through no fault of the applicant; (B) the
application neets the criteria devel oped pursuant to section 3(2) of
this act; (C the application would have ranked high on the list had it
been submtted in tinme; and (D) the applicant cannot wait for the next
bi enni al application period due to exigent or energency circunstances;
or

(iii1)(A) Through no fault of the applicant, the project was not
proposed in tinme for consideration in the board' s biennial application
solicitation; (B) the project neets the criteria devel oped pursuant to
section 3(2) of this act; (C the project would have ranked high had it
been submtted; and (D) the project cannot wait for the next biennial
application period due to exigent or energency circunstances.

(c) As used in (b) of this subsection, "consultation with the
| egi sl ature” means the board notifies in witing the speaker of the
house of representatives and the majority |eader of the senate, or
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t heir designees, and waits ten business days to give the |egislature an
opportunity to comment on the governor's proposed action before the
depart nent expends or obligates the funds. |[If the governor receives a
letter fromeither the speaker of the house of representatives or the
majority leader of the senate, or their designees, within the ten
busi ness days opposing the funding of the project, the project wll not
recei ve any funds under (b) of this subsection.

(3) The maximum grant from the job devel opnent fund for any one

project is ten mllion dollars. Grant assistance from the job
devel opment fund may not exceed thirty-three percent of the total cost
of the project. The nonstate portion of the total project cost may

i nclude cash, the value of real property when acquired solely for the
pur pose of the project, and in-kind contributions.

Sec. 5. RCWB82.18.040 and 2000 ¢ 103 s 11 are each anended to read
as follows:

Taxes collected under this chapter shall be held in trust unti
paid to the state. Taxes received by the state shall be deposited in
the ((public works assistance account created in RCW43. 155 050)) [ob
devel opnent fund created in section 2 of this act. Any person
collecting the tax who appropriates or converts the tax collected shall
be guilty of a gross m sdeneanor if the noney required to be collected
is not available for paynent on the date paynent is due. If a taxpayer
fails to pay the tax inposed by this chapter to the person charged with
collection of the tax and the person charged with collection fails to
pay the tax to the departnent, the departnent may, in its discretion,
proceed directly against the taxpayer for collection of the tax.

The tax shall be due fromthe taxpayer within twenty-five days from
the date the taxpayer is billed by the person collecting the tax.

The tax shall be due fromthe person collecting the tax at the end
of the tax period in which the tax is received fromthe taxpayer. |If
the taxpayer remts only a portion of the total anount billed for
t axes, consideration, and rel ated charges, the anount remtted shall be
applied first to paynent of the solid waste collection tax and this tax
shal |l have priority over all other clains to the amount remtted.

NEW SECTION. Sec. 6. If any provision of this act or its
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application to any person or circunstance
remai nder of the act or the application of
persons or circunstances is not affected.

~-- END ---

SHB 1903 p. 6

is held invalid, the
the provision to other



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.
	Section 6.

