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HOUSE BI LL 1629

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives O Brien, Dunn, Miurray, Chase and Darneille

Read first tinme 01/31/2005. Referred to Commttee on Housi ng.

AN ACT Relating to revising distribution of funds for operating and
mai nt enance of very |owinconme housing projects; and anending RCW
36.22.178 and 18. 85. 540.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW36.22.178 and 2002 ¢ 294 s 2 are each anended to read
as follows:

(1) Except as provided in subsection (2) of this section, a
surcharge of ten dollars per instrunment shall be charged by the county
auditor for each docunment recorded, which will be in addition to any
ot her charge authorized by |aw The auditor may retain up to five
percent of these funds collected to adm nister the collection of these
funds. O the remaining funds, forty percent of the revenue generated

through this surcharge wll be transmtted nonthly to the state
treasurer who will deposit the funds into the Washi ngton housi ng trust
account . The office of comunity devel opnent of the departnent of

community, trade, and econom c devel opnent will devel op guidelines for
the use of these funds to support building operation and maintenance
costs of housing projects or units within housing projects that are
affordable to extrenely |owincone persons with incones at or bel ow
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thirty percent of the area nedian incone, and that require a suppl enent
to rent incone to cover ongoi ng operating expenses. ((Sikxty—perecent—of
the—revenue)) Al of the remaining funds generated by this surcharge
wll be retained by the county and be deposited into a fund that nust
be used by the county and its cities and towns for housing projects or

units within housing projects that are affordable to very |owincone
persons with inconmes at or below fifty percent of the area nedian
i ncone. The portion of the surcharge retained by a county shall be
all ocated to very |lowincome housing projects or units within such
housi ng projects in the county and the cities within a county accordi ng
to an interlocal agreenent between the county and the cities within the
county, consistent wth countywide and |ocal housing needs and
policies. The funds generated with this surcharge shall not be used
for construction of new housing if at ((any)) the tine funds are
dedicated for this purpose the vacancy rate for avail able | owinconme

housing within the county rises above ten percent, unless the new

housing is constructed to provide housing to identifiable populations
of disabled persons, senior citizens, honeless persons or famlies

seasonal farm workers, or victins of donestic violence within the
county or within a city or town within the county, and it is determ ned
through a public review process that these housing needs are not being

adequately served by the existing private or public housing. The

vacancy rate for each county shall be devel oped using the state |ow
i ncone vacancy rate standard devel oped under subsection (3) of this
section. Perm ssible uses of these local funds are limted to and
equal consideration shall be given to:

(a) Acquisition, construction, or rehabilitation of housing
projects or units within housing projects that are affordable to very
| ow-i ncome persons with incones at or below fifty percent of the area
medi an i ncone;

(b) Supporting building operation and mai nt enance costs of housi ng
projects or units within housing projects built with housing trust

funds, that are affordable to very | owinconme persons with incones at
or below fifty percent of the area nedian inconme, and that require a
suppl enent to rent incone to cover ongoi ng operating expenses;

(c) Supporting building operation and mai nt enance costs of housi ng
projects or units within housing projects eligible to receive, but not
built with, housing trust funds, that are affordable to very | owincone
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persons with incones at or below thirty percent of the area nedian
incone, and that require a supplenent to rent incone to cover ongoing
operating expenses;

(d) Rental assistance vouchers, payable to a landlord, including
rental assistance or vouchers for paynent of first and last nonth's
rent and security and other deposits required of all other new tenants
by a landlord, for housing projects or units within housing projects
that are affordable to very | owincone persons with incones at or bel ow
fifty percent of the area nedian incone, to be admnistered ((by—a

st [ )) consistent with the
United States departnent of housing and urban devel opnent’'s section 8
rental assi stance voucher program standards regarding dwelling
inspections, lease terns, affordability, eligibility for receiving
rental assistance vouchers, and grounds for eviction and term nation of
recei pt of voucher funds; and

((€))) (e) Operating costs for energency shelters and |icensed
overni ght youth shelters.

(2) The surcharge inposed in this section does not apply to
assi gnnents or substitutions of previously recorded deeds of trust.

(3) The real estate research center at WAashington State University
shal | develop a vacancy rate standard for |owinconme housing in the

state as described in RCW18.85.540(1)(i).

Sec. 2. RCW18.85.540 and 2002 ¢ 294 s 5 are each anended to read
as follows:

(1) The purpose of a real estate research center in WAashington
state is to provide credible research, value-added information
education services, and project-oriented research to real estate
|icensees, real estate consuners, real estate service providers,
institutional custoners, public agencies, and conmunities in Washi ngton
state and the Pacific Northwest region. The center may:

(a) Conduct studies and research on affordable housing and
strategies to neet the affordabl e housing needs of the state;

(b) Conduct studies in all areas directly or indirectly related to
real estate and urban or rural economcs and economcally isolated
communi ties;
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(c) Dissemnate findings and results of real estate research
conducted at or by the center or elsewhere, using a variety of
di ssem nati on nedi a;

(d) Supply research results and educational expertise to the
Washi ngton state real estate commssion to support its regulatory
functions, as requested;

(e) Prepare information of interest to real estate consuners and
make the information avail able to the general public, universities, or
col | eges, and appropriate state agenci es;

(f) Encourage econom c growth and devel opnent within the state of
Washi ngt on;

(g) Support the professional devel opnent and continui ng education
of real estate licensees in Washi ngton;

(h) Study and reconmmend changes in state statutes relating to real
estate; and

(i) Devel op a vacancy rate standard for |owinconme housing in the
state.

(2) The director shall establish a nmenorandum of understanding with
an institution of higher learning that establishes a real estate
research center for the purposes under subsection (1) of this section.

(3) This section expires Septenber 30, 2005.

~-- END ---
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