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H1721.1

SUBSTI TUTE HOUSE BI LL 1359

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By House Committee on Judi ci ary (originally sponsor ed by
Representatives Darneille, Jarrett, Gant, Appleton, Kirby, Wlsh,
Kagi, Pettigrew, Lovick, Lantz, Canpbell, Fronmhold, Haigh, Priest,
Kessler, H nkle, Buck, Onsby, Upthegrove, D ckerson, Mlintire,
Chase, MDernott and Hol nqui st)

READ FI RST TI ME 02/ 15/ 05.

AN ACT Relating to the interest rate on legal financia
obligations; and anendi ng RCW 10. 82. 090 and 4. 56. 110.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW10.82.090 and 2004 ¢ 121 s 1 are each anended to read
as follows:

(1) Except as provided in subsection (2) of this section, financial
obligations inposed in a judgnment shall bear interest fromthe date of
the judgment until paynent, at the rate applicable to ((e+w+)) tort
judgnents as provided for in RCW 4.56.110(3). Al nonrestitution
interest retained by the court shall be split twenty-five percent to
the state treasurer for deposit in the public safety and education
account as provided in RCW43.08. 250, twenty-five percent to the state
treasurer for deposit in the judicial information system account as
provided in RCW 2.68.020, twenty-five percent to the county current
expense fund, and twenty-five percent to the county current expense
fund to fund local courts. The rate of interest specified in this
subsection applies to the accrual of interest as of the date of entry
of judgnent with respect to a judgnent that is entered on or after the
effective date of this act, and applies to the accrual of interest as
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of the effective date of this act with respect to a judgnent that was
entered before the effective date of this act and is still accruing
interest on the effective date of this act.

(2) The court my, on notion by the offender, following the
offender's release fromtotal confinenent, reduce or waive the interest
on legal financial obligations levied as a result of a crimnal
convi ction. The court may reduce or waive the interest only as an
incentive for the offender to neet his or her |legal financial
obligations. The court may not waive the interest on the restitution
portion of the legal financial obligation and may only reduce the
interest on the restitution portion of the |legal financial obligation
if the principal of the restitution has been paid in full. The
of fender nust show that he or she has personally made a good faith
effort to pay, that the interest accrual is causing a significant
hardshi p, and that he or she will be unable to pay the principal and
interest in full and that reduction or waiver of the interest wll
likely enable the offender to pay the full principal and any remaining
i nterest thereon. For purposes of this section, "good faith effort™
means that the offender has either (a) paid the principal amount in
full; or (b) made twenty-four consecutive nonthly paynents, excl uding
any paynents nmandatorily deducted by the departnent of corrections, on
his or her legal financial obligations under his or her paynent
agreenent with the court. The court may grant the notion, establish a
paynment schedule, and retain jurisdiction over the offender for
pur poses of review ng and revising the reduction or waiver of interest.
This section applies to persons convicted as adults or in juvenile
court.

Sec. 2. RCW4.56.110 and 2004 c 185 s 2 are each anended to read
as follows:

I nterest on judgnents shall accrue as follows:

(1) Judgnents founded on witten contracts, providing for the
paynent of interest until paid at a specified rate, shall bear interest
at the rate specified in the contracts: PROVI DED, That said interest
rate is set forth in the judgnent.

(2) Al judgnents for unpaid child support that have accrued under
a superior court order or an order entered under the admnistrative
procedure act shall bear interest at the rate of twelve percent.
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(3) Judgnents founded on the tortious conduct of individuals or
other entities, whether acting in their personal or representative
capacities, shall bear interest from the date of entry at two
per cent age poi nts above the equival ent coupon issue yield, as published
by the board of governors of the federal reserve system of the average

bill rate for twenty-six week treasury bills as determned at the first
bill market auction conducted during the calendar nonth inmediately
preceding the date of entry. 1In any case where a court is directed on

review to enter judgnment on a verdict or in any case where a judgnent
entered on a verdict is wholly or partly affirmed on review, interest
on the judgnent or on that portion of the judgnent affirnmed shall date
back to and shall accrue fromthe date the verdict was rendered.

(4) Except as provided under subsections (1), (2), and (3) of this
section, judgnents shall bear interest fromthe date of entry at the
maxi mum rate permtted under RCW 19.52.020 on the date of entry
t her eof . In any case where a court is directed on review to enter
judgnent on a verdict or in any case where a judgnent entered on a
verdict is wholly or partly affirmed on review, interest on the
judgnment or on that portion of the judgnent affirnmed shall date back to
and shall accrue fromthe date the verdict was rendered. ((Fhe+rethod
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