FINAL BILL REPORT
HB 2879

C312L 06
Synopsis as Enacted

Brief Description: Modifying the electronic administration of the real estate excise tax.
Sponsors: By Representative Mclntire; by request of Department of Revenue.

House Committee on Finance
Senate Committee on Ways & Means

Background:

The state imposes an excise tax of 1.28 percent on each sale of real property. Thetax is
usually collected by the treasurer of the county within which the property islocated or in some
circumstances by the Department of Revenue. Both the buyer and the seller are required to
sign areal estate excise tax (REET) affidavit when ataxable transaction occurs. The affidavit
must contain the names and addresses of the buyer and seller, alegal description of the
property, a parcel number, and the property selling price.

The county treasurer collects fees when real estate transaction documents are filed with the
county. These fees were increased by legislation enacted in 2005. When REET liability is
zero or less than $5, a combined tax and fee of $5 is collected by the county treasurer. Thefee
portion of this charge is used to defray the costs of processing tax affidavits. In addition, if the
REET is zero or less than $5, another $5 feeis collected and deposited in the county
treasurer's REET Electronic Technology Account..

If the amount of REET due is greater than zero, an additional fee of $5 is collected by the
county treasurer and remitted to the State Treasurer for deposit in the state REET Electronic
Technology Account. The State Treasurer must distribute the moneys in the state account to
county treasurers each month. Three-quarters of the money must be equally distributed among
all counties, and the rest must be distributed to each county on a pro rata basis based on a
county's population. The money received by the county treasurer must be used exclusively
for the devel opment and implementation of an electronic processing and reporting system for
REET affidavits.

The two $5 technology fees going into the local and state REET technology accounts expire as
of June 30, 2010. Any money remaining in the account on July 1, 2015, reverts to the County
Capital Improvements Fund.

To the extent of moneys appropriated for the purpose, the Department of Revenue administersa
grant program for counties to assist in the development, implementation, and maintenance of
an electronic processing and reporting system for real estate excise tax affidavits. The grants
may be used for new or improved computer hardware and software. No county is eligible for
grants totaling more than $100,000.
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County treasurers are required to pay state REET revenue to the State Treasurer by 5 pm on
the last working day of each month.

Summary:

Fees collected by the county treasurer for real estate transaction documents are revised. When
REET liability iszero or less than $5, a combined tax and fee of $5 is collected by the county
treasurer. The fee portion of this chargeis used to defray the costs of processing tax
affidavits. An additional fee of $5isimposed on all real estate transactions, whether tax is due
or not, and remitted to the State Treasurer for deposit in the state REET Electronic Technology
Account. Distributions and use of money from this state account are not changed. The
separate $5 fee for the county treasurer's REET Electronic Technology Account is eliminated.

If a county makes expenditures for electronic affidavit processing using money received from
the state REET technology fee, those expenditures are not also eligible for reimbursement from
the Department of Revenue grant program.

County treasurers are required to pay state REET revenue to the State Treasurer by noon on
the last working day of each month.

Votes on Final Passage:

House 97 O
Senate 47 O

Effective: March 29, 2006
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