Washington State BILL
House of Representatives ANALYSIS

Transportation Committee
HB 2085

Brief Description: Regarding the cleanup of waste tires.

Sponsors. Representatives Simpson, Hankins, Murray, Haler, Morris, Ormsby, B. Sullivan,
Dickerson, Chase, Wood and Ericks.

Brief Summary of Bill
A $lfeeisimposed on the sale of new tires.

*  Revenue from the fee may only be spent to cleanup unauthorized waste tire piles and on
measures to prevent future accumulation of unauthorized waste tire piles.

*  The Department of Ecology is required to conduct a detailed study of waste tire piles and
prepare aplan for their removal.

Hearing Date: 3/2/05
Staff: Beth Redfield (786-7347).
Background:

A $1 fee was assessed on the retail sale of each new vehicle replacement tire sold from October
1989 until September 1995. The fee was collected by the tire seller, who was entitled to retain 10
percent of all fees collected. Revenue generated by the fee was used to fund state and local efforts
to remove discarded tires from unauthorized dump sites, to fund local enforcement, to fund local
pilot projects for on-site tire shredding, to implement a public education program, to produce
marketing studies on tire recycling, and to fund atire study. In 2002 the Legislature enacted a
requirement that the Department of Ecology (DOE) track and report the annual and cumulative
increases and decreases in the state's tire recycling rates.

Individuals who engage in the business of transporting or storing waste tires are required to be
licensed by the DOE. To obtain alicense, the business must assure the Department that it isin
compliance with the law and post of bond of $10,000. A violation of licensing requirementsis
punishable as a gross misdemeanor.

Summary of Bill:
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The $1 tire fee on new tiresis reinstated beginning July 1, 2005. Tire retailers may retain ten
percent of the fee and must remit the remainder to the Department of Revenue. The Department
of Revenue may deduct two cents for administrative expenses.

The waste tire removal account is created in the state treasury. It isan appropriated account and
moneys may be used for the cleanup of unauthorized waste tire piles and measures to prevent
future accumulation of unauthorized waste tire piles.

An appropriation of up to $150,000 is made to the Office of Financial Management for oversight
of adetailed study to identify and collect information on tire cleanup sitesin the state. The
Department of Ecology is directed to conduct the study, which isto be delivered to the Legidature
by November 15, 2005.

The study must include at least the following elements:

* ldentification of existing tire cleanup sitesin the state of Washington;

*  Theestimated number of tiresin each tire cleanup site;

* A map identifying the location of each one of the tire cleanup sites;

* A photograph of each one of thetire cleanup sites,

* Theestimated cost for cleanup of each tire site by cost component;

*  Theestimated reimbursement of costs to be recovered from persons or entitiesthat  created
or have responsibility for the tire cleanup site;

» ldentification of the type of reimbursements for recovery by each of the tire cleanup sites;

*  Theestimated time frame to begin the cleanup project and the estimated compl etion date for
each tire cleanup site;

*  Anassessment of local government functions relating to unauthorized tire piles, including
cleanup, enforcement, and public health;

* ldentification of local government needs for each one of the counties; and

* A statewide cleanup plan based on multiple funding options between twenty cents and
sixty cents for each new tire sold at retail in the state starting on July 1, 2005. The plan
shall include the estimated time frame to begin each of thetire cleanup sites and the
estimated completion date for each one of the sites. In addition, the plan must include a
processto be followed in selecting entitiesto perform the tire site cleanups. The 2006
legisature shall  determine the final distribution of the tire cleanup fee and the
appropriationsfor this  statewide tire cleanup plan.

Some changes are made to the requirements for obtaining a license from the Department of
Ecology to transport or store wastetires. A business must accept liability for and authorize the
Department to recover any costs incurred in any cleanup of waste tires transported or stored. The
amount of the bond that must be posted by licensed businesses will be determined by the
Department in an amount sufficient to cover the liability for cost of cleanup of waste tires.
Licensees must also be registered in the state of Washington as a business, have a federal
identification number and report annually to the amount of tires transported and their disposition.
Failure to report will result in loss of license.

Persons who transport or store waste tires without a license will be liable for the costs of cleanup
of any waste tires transported or stored. Once waste tires are legally transferred to a permitted
recycler, the transferring business has no further liability relative to the transferred tires.
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Appropriation: The sum of $150,000 from the general fund.
Fiscal Note: Requested on February 25, 2005.

Effective Date: Thisbill contains an emergency clause and takes effect on July 1, 2005.
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