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5878-S AMS PREN S2466. 1

SSB 5878 - S AMD 315
By Senator Prentice

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEWSECTION. Sec. 1. It is the policy of this state to prohibit
all forms and neans of ganbling, except where carefully and
specifically authorized and regulated. Wth the advent of the internet
and other technologies and neans of comunication that were not
contenpl ated when either the ganbling act was enacted in 1973, or the
lottery comm ssion was created in 1982, it is appropriate for this
| egislature to reaffirmthe policy prohibiting ganbling that exploits
such new t echnol ogi es.

Sec. 2. RCW9.46.240 and 1991 ¢ 261 s 9 are each anmended to read
as foll ows:

Whoever knowingly transmits or receives ganbling information by
t el ephone, tel egraph, radi o, semaphore, the internet, or simlar neans,
or knowngly installs or maintains equipnment for the transm ssion or
recei pt of ganmbling information shall be guilty of a gross m sdeneanor
subject to the penalty set forth in RCW9A 20.021: PROVI DED, HONEVER
That this section shall not apply to such information transmtted or
received or equipnent installed or nmaintained relating to activities
aut hori zed by this chapter or to any act or acts in furtherance thereof
when conducted in conpliance with the provisions of this chapter and in
accordance with the rules and regul ati ons adopted pursuant thereto.

Sec. 3. RCWG67.70.040 and 1994 c 218 s 4 are each anended to read
as follows:

The comm ssion shall have the power, and it shall be its duty:

(1) To ((premHgate—sueh)) adopt rules governing the establishnment
and operation of a state lottery as it deens necessary and desirable in
order that such a lottery be initiated at the earliest feasible and
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practicable tinme, and in order that such lottery produce the maxi num
anount of net revenues for the state consonant with the dignity of the
state and the general welfare of the people. Such rules shall include,
but shall not be limted to, the foll ow ng:

(a) The type of lottery to be conducted which may include the
selling of tickets or shares((-)), wth the follow ng exceptions: (i)
The use of electronic or nechanical devices or video term nals which
allow for individual play against such devices or termnals shall be
prohibited((-=)); (ii) the use of devices or termnals shall also be
prohibited if the device or termnal electronically or digitally
di spl ays whether or not a player has selected or obtained the w nning
ticket, share, or any other neans of qualifying to win a prize,
including but not limted to video representations of pull-tabs, bingo,
poker or other card ganes, dice, roulette, or other ganes of chance;
and (iii) approval of the legislature shall be required before entering
any agreenment with other state lotteries to conduct shared ganes;

(b) The price, or prices, of tickets or shares in the lottery;

(c) The nunbers and sizes of the prizes on the winning tickets or
shar es;

(d) The manner of selecting the winning tickets or shares;

(e) The manner and tinme of paynent of prizes to the holder of
Wi nning tickets or shares which, at the director's option, may be paid
in lunmp sumanounts or installnments over a period of years;

(f) The frequency of the draw ngs or selections of winning tickets
or shares. Approval of the legislature is required before conducting
any on-line ganme in which the drawing or selection of winning tickets
occurs nore frequently than once every twenty-four hours;

(g) Wthout Ilimt as to nunber, the type or types of |ocations at
whi ch tickets or shares may be sol d;

(h) The nmethod to be used in selling tickets or shares. However,
no tickets or shares, or any other neans of becomng eligible to wn a
prize may be purchased, sold, played, redeened, or otherw se transacted
over the internet, or other conmmunications system that allows the
player to not be physically present on the prem ses of a licensed sales
agent or the state lottery when making the transaction;

(1) The licensing of agents to sell or distribute tickets or
shares, except that a person under the age of eighteen shall not be
i censed as an agent;
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(j) The manner and anount of conpensation, if any, to be paid
licensed sales agents necessary to provide for the adequate
availability of tickets or shares to prospective buyers and for the
conveni ence of the public;

(k) The apportionnent of the total revenues accruing fromthe sale
of lottery tickets or shares and fromall other sources anong: (i) The
paynent of prizes to the holders of winning tickets or shares, which
shall not be less than forty-five percent of the gross annual revenue
fromsuch lottery, (ii) transfers to the lottery adm nistrative account
created by RCW 67.70.260, and (iii) transfer to the state's genera
fund. Transfers to the state general fund shall be nmade in conpliance
wi th RCW 43. 01. 050;

(1) Such other matters necessary or desirable for the efficient and
econom cal operation and admnistration of the lottery and for the
conveni ence of the purchasers of tickets or shares and the hol ders of
W nning tickets or shares.

(2) To ensure that in each place authorized to sell lottery tickets
or shares, on the back of the ticket or share, and in any advertising
or pronotion there shall be conspicuously displayed an estimte of the
probability of purchasing a winning ticket.

(3) To anend, repeal, or supplenent any such rules fromtine to
tinme as it deens necessary or desirable.

(4) To advise and nake recomrendations to the director for the
operation and adm nistration of the lottery."

SSB 5878 - S AMD 315
By Senator Prentice

On page 1, line 2 of the title, after "ganbling;" strike the
remai nder of the title and insert "anendi ng RCW9. 46. 240 and 67. 70. 040;
and creating a new section.”
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