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SENATE BI LL 6699

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Session
By Senator Benton

Read first time 02/02/2004. Referred to Conmttee on Health & Long-
Term Car e.

AN ACT Relating to providing insurance coverage to dependent
children; anmending RCW 48.20.420, 48.21.150, 48.44.200, 48.44.210,
48. 46. 320, 41.05.011, and 41.05.050; adding a new section to chapter
48. 20 RCW adding a new section to chapter 48.21 RCW adding a new
section to chapter 48.44 RCW and adding a new section to chapter 48. 46
RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.20.420 and 1985 ¢ 264 s 10 are each anmended to read
as follows:

Any disability insurance contract providing health care services,
delivered or issued for delivery in this state nore than one hundred
twenty days after August 11, 1969, ((whieh)) that provides that
coverage of a dependent child shall term nate upon attainnent of the
l[imting age for dependent children ((speetfied—+n—the—econtraety))
shall also provide in substance that attainnent of such limting age
shall not operate to termnate the coverage of such child while the
child is and continues to be both (1) incapable of self-sustaining
enpl oynent by reason of devel opnental disability or physical handicap
and (2) chiefly dependent wupon the subscriber for support and
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mai nt enance, provided proof of such incapacity and dependency is
furnished to the insurer by the subscriber within thirty-one days of
the child s attainnment of the limting age and subsequently as may be
required by the insurer but not nore frequently than annually after the
two year period following the child s attainnment of the [imting age.

NEW SECTION. Sec. 2. A new section is added to chapter 48.20 RCW
to read as foll ows:

Any disability insurance contract that provides coverage for a
dependent child nust cover any unmarried child of the subscriber or the
subscri ber's spouse if the child is:

(1) Under the limting age of twenty-five; and

(2) Not an active duty nenber of the arnmed forces of the United
St at es.

Sec. 3. RCW48.21.150 and 1977 ex.s. ¢ 80 s 32 are each anended to
read as foll ows:

Any group disability insurance contract or blanket disability
i nsurance contract, providing health care services, delivered or issued
for delivery in this state nore than one hundred twenty days after
August 11, 1969, ((whieh)) that provides that coverage of a dependent
child of an enployee or other nenber of the covered group shall
term nate upon attainnent of the limting age for dependent children
((speetf+ed—tn—the—<contract)) shall also provide in substance that
attainment of such limting age shall not operate to termnate the
coverage of such child while the child is and continues to be both (1)
i ncapabl e of self-sustaining enploynent by reason of devel opnental
disability or physical handicap and (2) chiefly dependent upon the
enpl oyee or nenber for support and mai ntenance, provided proof of such
i ncapacity and dependency is furnished to the insurer by the enpl oyee
or menber within thirty-one days of the child' s attainnent of the
limting age and subsequently as may be required by the insurer, but
not nore frequently than annually after the two year period follow ng
the child s attainnment of the [imting age.

NEW SECTION. Sec. 4. A new section is added to chapter 48.21 RCW
to read as foll ows:
Any group disability insurance contract or blanket disability
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i nsurance contract that provides coverage for a dependent child nust
cover any unmarried child of the subscriber or the subscriber's spouse
if the child is:

(1) Under the limting age of twenty-five; and

(2) Not an active duty nenber of the arnmed forces of the United
St at es.

Sec. 5. RCW48.44.200 and 1977 ex.s. ¢ 80 s 33 are each anended to
read as foll ows:

An individual health care service plan contract, delivered or
issued for delivery in this state nore than one hundred twenty days
after August 11, 1969, ((whi€h)) that provides that coverage of a
dependent child shall term nate upon attainnment of the limting age for
dependent children ((speetf+ed+nthe—contract)) shall also provide in
substance that attainnent of such limting age shall not operate to
term nate the coverage of such child while the child is and continues
to be both (1) incapable of self-sustaining enploynent by reason of
devel opnental disability or physical handicap and (2) chiefly dependent
upon t he subscriber for support and nai ntenance, provided proof of such
i ncapacity and dependency is furnished to the health care service plan
corporation by the subscriber wthin thirty-one days of the child's
attainnent of the limting age and subsequently as may be required by
the corporation but not nore frequently than annually after the two
year period followng the child s attainnment of the limting age.

Sec. 6. RCW48.44.210 and 1977 ex.s. ¢ 80 s 34 are each anended to
read as foll ows:

A group health care service plan contract, delivered or issued for
delivery in this state nore than one hundred twenty days after August
11, 1969, ((whieh)) that provides that coverage of a dependent child of
an enpl oyee or other nenber of the covered group shall term nate upon
attainnment of the limting age for dependent children ((speetfed—in
the—eontraet)) shall also provide in substance that attainnment of such
limting age shall not operate to term nate the coverage of such child
while the child is and continues to be both (1) incapable of self-
sust ai ni ng enpl oynent by reason of devel opnental disability or physical
handi cap and (2) chiefly dependent upon the enployee or nenber for
support and nmaintenance, provided proof of such incapacity and
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dependency is furnished to the health care service plan corporation by
t he enpl oyee or nenber within thirty-one days of the child s attai nnent
of the limting age and subsequently as nay be required by the
corporation, but not nore frequently than annually after the two year
period following the child s attainment of the limting age.

NEW SECTION. Sec. 7. A new section is added to chapter 48.44 RCW
to read as foll ows:

Any individual health care service plan contract or group health
care service plan contract that provides coverage for a dependent child
must cover any unmarried child of the subscriber or the subscriber's
spouse if the child is:

(1) Under the limting age of twenty-five; and

(2) Not an active duty nenber of the arnmed forces of the United
St at es.

Sec. 8. RCW48.46.320 and 1985 ¢ 320 s 6 are each anended to read
as follows:

Any health maintenance agreenent ((whieh)) that provides that
coverage of a dependent child shall term nate upon attainnent of the
l[imting age for dependent children ((speetfied—+n—the—agreenrent))
shall also provide in substance that attainnment of such limting age
shall not operate to termnate the coverage of such child while the
child is and continues to be both: (1) Incapable of self-sustaining
enpl oynment by reason of devel opmental disability or physical handi cap;
and (2) chiefly dependent wupon the subscriber for support and
mai nt enance, if proof of such incapacity and dependency is furnished to
t he heal th mai nt enance organi zation by the enrolled participant within
thirty-one days of the child s attainment of the limting age and
subsequently as required by the health nmaintenance organi zati on but not
nore frequently than annually after the two-year period follow ng the
child s attainnent of the limting age.

NEW SECTION. Sec. 9. A new section is added to chapter 48.46 RCW
to read as foll ows:

Any health maintenance agreenent that provides coverage for a
dependent child nust cover any unmarried child of the subscriber or the
subscri ber's spouse if the child is:
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(1) Under the limting age of twenty-five; and
(2) Not an active duty nenber of the arnmed forces of the United
St at es.

Sec. 10. RCW41.05.011 and 2001 ¢ 165 s 2 are each anmended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section shall apply throughout this chapter.

(1) "Adm nistrator" nmeans the adm nistrator of the authority.

(2) "State purchased health care" or "health care" neans nedica
and health care, pharnmaceuticals, and nedical equi pnment purchased with
state and federal funds by the departnent of social and health
services, the departnent of health, the basic health plan, the state
health care authority, the departnent of |abor and industries, the
departnment of corrections, the departnment of veterans affairs, and
| ocal school districts.

(3) "Authority" neans the Washington state health care authority.

(4) "Insuring entity" means an insurer as defined in chapter 48.01
RCW a health care service contractor as defined in chapter 48.44 RCW
or a health mai ntenance organi zation as defined in chapter 48.46 RCW

(5 "Flexible benefit plan" neans a benefit plan that allows
enpl oyees to choose the |level of health care coverage provided and the
anount of enpl oyee contributions fromanong a range of choices offered
by the authority.

(6) "Enployee" includes all full-time and career seasonal enpl oyees
of the state, whether or not covered by civil service; elected and
appointed officials of the executive branch of governnent, including
full-time nmenbers of boards, conmm ssions, or commttees; and includes
any or all part-tinme and tenporary enployees under the ternms and
conditions established under this chapter by the authority; justices of
the suprenme court and judges of the court of appeals and the superior
courts; and nmenbers of the state legislature or of the legislative
authority of any county, city, or town who are elected to office after
February 20, 1970. "Enpl oyee"” al so includes: (a) Enployees of a
county, municipality, or other political subdivision of the state if
the legislative authority of the county, nmunicipality, or other
political subdivision of the state seeks and receives the approval of
the authority to provide any of its insurance prograns by contract with
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the authority, as provided in RCW41.04. 205; (b) enpl oyees of enpl oyee
organi zations representing state civil service enpl oyees, at the option
of each such enployee organization, and, effective Cctober 1, 1995,
enpl oyees of enpl oyee organi zations currently pooled with enpl oyees of
school districts for the purpose of purchasing insurance benefits, at
the option of each such enpl oyee organi zation; and (c) enpl oyees of a
school district if the authority agrees to provide any of the schoo

districts' insurance prograns by contract with the authority as
provi ded i n RCW 28A. 400. 350.

(7) "Board" nmeans the public enployees' benefits board established
under RCW 41. 05. 055.

(8) "Retired or disabled school enployee" neans:

(a) Persons who separated fromenploynment with a school district or
educational service district and are receiving a retirenent all owance
under chapter 41.32 or 41.40 RCWas of Septenber 30, 1993;

(b) Persons who separate fromenploynent with a school district or
educational service district on or after Cctober 1, 1993, and
i mredi ately upon separation receive a retirenent allowance under
chapter 41.32, 41.35, or 41.40 RCW

(c) Persons who separate fromenploynment with a school district or
educational service district due to a total and permanent disability,
and are eligible to receive a deferred retirenment allowance under
chapter 41.32, 41.35, or 41.40 RCW

(9) "Benefits contribution plan" nmeans a premumonly contribution
plan, a nedical flexible spending arrangenent, or a cafeteria plan
whereby state and public enployees nay agree to a contribution to
benefit costs which will allow the enployee to participate in benefits
offered pursuant to 26 U S . C. Sec. 125 or other sections of the
i nternal revenue code.

(10) "Salary" neans a state enployee's nonthly salary or wages.

(11) "Participant” neans an individual who fulfills the eligibility
and enrol I nent requirenments under the benefits contribution plan.

(12) "Plan year" neans the tinme period established by the
authority.

(13) "Separated enployees”™ neans persons who separate from
enpl oynent with an enpl oyer as defined in:

(a) RCW41.32.010(11) on or after July 1, 1996; or

(b) RCW41.35.010 on or after Septenber 1, 2000; or
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(c) RCW41.40.010 on or after March 1, 2002;
and who are at least age fifty-five and have at |east ten years of
service under the teachers' retirenent systemplan 3 as defined in RCW
41. 32.010(40), the Washi ngton school enpl oyees' retirenment system plan
3 as defined in RCW 41.35.010, or the public enployees' retirenent
system plan 3 as defined in RCW41. 40. 010.

(14) "Emergency service personnel killed in the line of duty" neans
| aw enforcenent officers and fire fighters as defined in RCW41. 26. 030,
and reserve officers and fire fighters as defined in RCW41.24.010 who
die as a result of injuries sustained in the course of enploynent as
determ ned consistent with Title 51 RCWby the departnent of |abor and
i ndustri es.

(15) "Dependent child" neans any child of an enpl oyee or enpl oyee's
spouse who is:

(a)(i) Unmarried;

(ii) Under the age of twenty-five; and

(iii) Not an active duty nenber of the arned forces of the United
States; or

(b) One of the foll ow ng:

(i) Eligible under the criteria established by the public
enpl oyees' benefits board for a child who is age twenty-five and ol der
but is incapable of self-support due to developnental or physical
disability;

(ii) If the child is married, qualified as a dependent of the
enpl oyee under the internal revenue code;

(iii) Approved by the health care authority as an extended
dependent; or

(iv) Eligible under the criteria established by the public
enpl oyees' benefits board for any other child.

Sec. 11. RCW41.05.050 and 2003 ¢ 158 s 1 are each anended to read
as follows:

(1) Every departnent, division, or separate agency of state
governnment, and such county, nunicipal, school district, educationa
service district, or other political subdivisions as are covered by
this chapter, shall provide contributions to insurance and health care
plans for its enployees and their dependents, including dependent
children the content of such plans to be determ ned by the authority.
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Contributions, paid by the county, the nunicipality, or other political
subdi vision for their enployees, shall include an anount determ ned by
the authority to pay such adm ni strative expenses of the authority as
are necessary to admnister the plans for enployees of those groups,
except as provided in subsection (4) of this section.

(2) If the authority at any tinme determ nes that the participation
of a county, nmunicipal, or other political subdivision covered under
this chapter adversely inpacts insurance rates for state enpl oyees, the
authority shall inplenent |imtations on the ©participation of
addi tional county, municipal, or other political subdivisions.

(3) The contributions of any departnent, division, or separate
agency of the state governnent, and such county, nunicipal, or other
political subdivisions as are covered by this chapter, shall be set by
the authority, subject to the approval of the governor for availability
of funds as specifically appropriated by the legislature for that
purpose. Insurance and health care contributions for ferry enpl oyees
shal | be governed by RCW 47.64. 270.

(4)(a) Beginning Septenber 1, 2003, the authority shall collect
from each participating school district and educational service
district an anmount equal to the conposite rate charged to state
agencies, plus an anmount equal to the enployee premuns by plan and
famly size as would be charged to state enployees, for groups of
district enployees enrolled in authority plans as of January 1, 2003.

(b) For all groups of district enployees enrolling in authority
plans for the first time after Septenber 1, 2003, the authority shal
collect fromeach participating school district an anobunt equal to the
conposite rate charged to state agencies, plus an anount equal to the
enpl oyee premuns by plan and by famly size as would be charged to
state enpl oyees, only if the authority determ nes that this nethod of
billing the districts will not result in a material difference between
revenues from districts and expenditures made by the authority on
behal f of districts and their enpl oyees.

(c) If the authority determnes at any tinme that the conditions in
(b) of this subsection cannot be net, the authority shall offer
enrollment to additional groups of district enployees on a tiered rate
structure until such tine as the authority determ nes there would be no
material difference between revenues and expenditures under a conposite
rate structure for all district enployees enrolled in authority plans.
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(d) The authority may charge districts a one-tine set-up fee for
enpl oyee groups enrolling in authority plans for the first tine.

(e) For the purposes of this subsection:

(1) "District" nmeans school district and educational service
district; and

(i) "Tiered rates" neans the anounts the authority nmust pay to
insuring entities by plan and by famly size.

(f) Notwithstanding this subsection and RCW 41.05.065(3), the
authority may allow districts enrolled on a tiered rate structure prior
to Septenber 1, 2002, to continue participation based on the sane rate
structure and under the sanme conditions and eligibility criteria.

(5) The authority shall transmt a recommendati on for the anount of
the enpl oyer contribution to the governor and the director of financial
managenent for inclusion in the proposed budgets submtted to the
| egi sl ature.

--- END ---
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