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SENATE BI LL 6482

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Session
By Senators Jacobsen and W nsl ey

Read first tine 01/21/2004. Referred to Committee on Financial
Services, Insurance & Housi ng.

AN ACT Relating to gift certificates; and adding a new chapter to
Title 19 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Charitable organization" neans an organi zati on exenpt fromtax
under section 501(c)(3) of the internal revenue code of 1986 (26 U. S.C
Sec. 501(c)(3)).

(2) "Fund-raising activity" has the sane neaning as in RCW
82. 04. 3651.

(3) "Gft card" nmeans a record as described in subsection (4) of
this section in the formof a card, or a stored value card or other
physi cal nmedium containing stored value primarily intended to be
exchanged for consuner goods and services.

(4) "Gft certificate" neans a record evidencing a prom se by the
seller or issuer of the record that consuner goods or services wll be
provided to the hol der of the record for the value or credit shown in
the record and includes gift cards.
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(5) "Holder" neans a person with a right to receive consuner goods
and services under the terns of a gift certificate, wthout regard to
any fee, expiration date, or dormancy or inactivity charge.

(6) "lssue" includes reloading or adding value to an existing gift
certificate.

(7) "Stored value" has the sanme neaning as in RCW19. 230. 010.

NEW SECTION. Sec. 2. (1) Except as provided in section 3 of this
act, it is unlawful for any person or entity to sell, issue, or enforce
against a holder, a gift certificate that contains:

(a) An expiration date;

(b) Any fee, including a service fee; or

(c) A dormancy or inactivity charge.

(2) If a purchase is made with a gift certificate for an anount
that is less than the value of the gift certificate, the issuer nust
make the remai ning value avail able to the holder in cash or as a gift

certificate. If after the purchase the remaining value of the gift
certificate is less than five dollars, the gift certificate nust be
redeemable in cash for its remining value. A gift certificate is

valid until redeened or replaced.

NEW SECTION. Sec. 3. It is lawful to issue, and enforce agai nst
the holder, a gift certificate containing an expiration date if the
expiration date appears in capital letters in at |east ten-point font
on the front of the gift certificate and the gift certificate is:

(1) Issued pursuant to a pronotional program w thout any noney or
other thing of value being given in exchange for the gift certificate;

(2) Donated or sold below face value at a volune discount to
enpl oyers or to a charitable organization for fund-raising activities;
or

(3) Issued for a food product.

NEW SECTION. Sec. 4. Sections 1 through 3 of this act constitute
a new chapter in Title 19 RCW

~-- END ---
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