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SENATE BI LL 6468

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Session
By Senators Wnsl ey, Kastama, Shin and Regal a

Read first time 01/21/2004. Referred to Committee on Governnent
Operations & El ections.

AN ACT Relating to the six-year review of property tax exenptions;
and anendi ng RCW 43. 136. 030 and 43. 136. 040.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 43.136.030 and 1982 1st ex.s. ¢ 35 s 41 are each
anended to read as foll ows:

(1) The joint legislative ((budget)) audit and review conmttee
shall review each tax preference for termnation by the processes
provided in this chapter. The review shall be conpleted and a report
prepared on or before June 30th of the year prior to the date
established for termnation. Upon conpletion of its report, the joint
| egislative ((budget)) audit and review commttee shall transmt copies
of the report to the departnent of revenue. The departnent of revenue
may then conduct its own review of the tax preference scheduled for
term nation and shall prepare a report on or before Septenber 30th of
the year prior to the date established for term nation. Upon
conpletion of its report the departnent of revenue shall transmt
copies of its report to the joint legislative ((budget)) audit and
review conmmttee. The joint legislative ((budget)) audit and review
commttee shall prepare a final report that includes the reports of
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both the departnent of revenue and the joint |egislative ((budget))
audit and review commttee. The joint legislative ((budget)) audit and
review commttee and the departnent of revenue shall, upon request,
make available to each other all working papers, studies, and other
docunents which relate to reports required under this section. The
joint legislative ((budget)) audit and review commttee shall transmt
the final report to all nenbers of the legislature, to the governor,
and to the state library.

(2) The joint legislative audit and review commttee shall review
all tax preferences in chapter 84.36 RCW that have not been revi ewed
under subsection (1) of this section beginning in 2005 and every six
years thereafter. The review shall be conpleted and a report prepared
on or before June 30th of the year a review isS required. Tax
preferences that have been in effect less than two years from June 30th
of the year a review is required do not need to be eval uated. Upon
conpletion of the report, the commttee shall transmt the report to
each nenber of the legislature. The report shall address the
fol | ow ng:

(a) The persons or organizations whose state tax liabilities are
directly affected;

(b) The additional anpbunt of taxes that state and | ocal governnents
would collect if the tax preference is elim nated;

(c) The change in the distribution of property taxes if the tax
preference is elinnated;

(d) The fiscal, societal, and other legislative objectives that
have occurred because of the tax preference;

(e) Expected fiscal, societal, and other legislative objectives if
the tax preference is continued.

Sec. 2. RCW 43.136.040 and 1982 1st ex.s. ¢ 35 s 42 are each
anmended to read as foll ows:
In reviewing a tax preference under RCW 43.136.030(1), the joint

legislative ((budget)) audit and review conmmttee shall develop
information needed by the legislature to determne if the tax
preference should be termnated as schedul ed, nodi fi ed, or

reestablished without nodification. The joint |egislative ((budget))
audit and review commttee shall consider, but not be limted to, the
followng factors in the review
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(1) The persons or organizations whose state tax liabilities are
directly affected by the tax preference.

(2) Legislative objectives that m ght provide a justification for
the tax preference.

(3) Evidence that the existence of the tax preference has
contributed to the achi evenent of any of the objectives identified in
subsection (2) of this section.

(4) The extent to which continuation of the tax preference beyond
its scheduled termnation date mght contribute to any of the
objectives identified in subsection (2) of this section.

(5) Fiscal inpacts of the tax preference, including past inpacts
and expected future inpacts if it is not term nated as schedul ed.

(6) The extent to which termnation of the tax preference would
affect the distribution of liability for paynent of state taxes.

--- END ---
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