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SENATE BI LL 6336

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Session
By Senators T. Shel don, Hargrove, Stevens, Wnsley, Rasmussen and Cke

Read first tinme 01/19/2004. Referred to Commttee on Comrmerce & Trade.

AN ACT Relating to extending existing enployer wor ker s’
conpensation group self-insurance to the |ogging industry; and addi ng
a new section to chapter 51.14 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 51.14 RCW
to read as foll ows:

(1) Any two or nore enployers in the logging industry may enter
into agreenents to formself-insurance groups for the purposes of this
chapter if:

(a) The enployers are nenbers of an organization that neets the
foll ow ng conditions:

(i) The organi zation has been in existence for at |east five years;

(i1) The organization was forned for a purpose other than that of
obt ai ni ng workers' conpensation coverage under this section;

(1i1) The occupations of the enployers wthin the organization are
substantially simlar and wthin the logging industry, taking into
consi deration the nature of the services being perforned by enpl oyees
of the enpl oyers;
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(tv) The organization permts any enployer assigned a risk
classification wthin the logging industry, as determned by the
director, to join the organization for the purpose of self-insuring, if
the enployer neets the nenbership requirenents and follows the rules
established for the self-insurance group; and

(v) The organization permts any of its nenbers who are enpl oyers
assigned a risk classification wthin the 1logging industry, as
determ ned by the director, to join the self-insurance group; and

(b) The formation and operation of the group self-insurance program
wi Il inprove accident prevention and cl ai m managenent for the enpl oyers
in the group.

(2) A self-insurance group fornmed under this section shall organize
and operate under rules adopted by the director under RCW51. 14. 160.

(3) A self-insurance group under this section is an "enployer" for
t he purposes of this chapter, except RCW51. 14. 077, and nmay qualify as
a self-insurer if it neets all the other requirenents of this chapter

(4)(a) The group self-insurers' insolvency trust account is created

in the custody of the state treasurer. All receipts from the
i nsol vency assessnent under (b) of this subsection shall be deposited
into the account. Expendi tures from the account may be used only to

provide for the unsecured benefits paid to the injured enployees of
group self-insured enployers wunder this title for insolvent or
defaulting groups of nenber enployers and for the departnent's
associ ated adm nistrative costs, including attorneys' fees. Only the
director or the director's designee nmay authorize expenditures fromthe
account. The account is subject to allotnent procedures under chapter
43.88 RCW but no appropriation is required for expenditures.

(b) To fund the group self-insurers' insolvency trust account, the

departnment shall levy an insolvency assessnment on a postinsolvency
basis and after the defaulting group's and i ndivi dual nenber enpl oyers'
security deposit assets and reinsurance have been exhausted. The
departnent shall inpose insolvency assessnents on all group self-

insurers except school districts, educational service districts,
hospital districts, and hospitals. The departnent shall adopt rules to
set forth the manner of inposing and coll ecting assessnents to ensure
that group self-insured enployers pay into the account in proportion to
their claim costs. The departnment's rules nust provide that self-

SB 6336 p. 2



© 00 N O Ol WDN P

e
= O

i nsurance groups or nenber enployers who have surrendered their
certification are assessed for a period of a maxi mum of three cal endar
years following the term nation date of their certification.

(c) The director shall adopt rules to carry out the purposes of
this subsection, including but not limted to: Governing the formation
of the group self-insurers' insolvency trust account for the purpose of
this chapter; governing the organization and operation of the self-
insurers' insolvency trust account to assure conpliance with this
chapter; requiring adequate accountability of the collection and
di sbursenment of funds in the group self-insurers' insolvency trust
account; and any other provisions necessary to carry out this chapter.

--- END ---
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