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SENATE BI LL 6318

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Session
By Senators Hewitt, T. Shel don, Honeyford, Milliken and Rasnmussen

Read first tinme 01/16/2004. Referred to Commttee on Commerce & Trade.

AN ACT Rel ating to managenent of clainms of insolvent self-insurers;
and anendi ng RCW 51. 14. 077.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWH51.14.077 and 1986 ¢ 57 s 6 are each anmended to read
as follows:

(1) A self-insurers' insolvency trust is established to provide for
the unsecured benefits paid to the injured workers of self-insured
enpl oyers under this title for insolvent or defaulting self-insured
enpl oyers and for the departnent's associated adm nistrative costs
i ncluding attorneys' fees. The self-insurers' insolvency trust shal
be funded by an insolvency assessnent which shall be |levied on a post-
i nsol vency basis and after the defaulting self-insured enployer's
security deposit, assets, and reinsurance, if any, have been exhaust ed.
I nsol vency assessnents shall be inposed on all self-insured enployers,
except school districts, cities, and counties. The manner of inposing
and col l ecting assessnents to the insolvency fund shall be set forth in
rul es adopted by the departnent to ensure that self-insured enpl oyers
pay into the fund in proportion to their claimcosts. The departnent's
rules shall provide that self-insured enployers who have surrendered
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their certification shall be assessed for a period of not nore than
three calendar years followng the termnation date of their
certification.

(2) The director shall adopt rules to carry out the purposes of
this section, including but not limted to:

(a) Governing the formation of the self-insurers' insolvency trust
for the purpose of this chapter;

(b) Governing the organi zation and operation of the self-insurers
i nsolvency trust to assure conpliance with the requirenents of this
chapter;

(c) Requiring adequate accountability of the <collection and
di sbursenent of funds in the self-insurers' insolvency trust; and

(d) Any other provisions necessary to carry out the requirenents of
this chapter.

(3) The departnent shall contract with a service organization or
third-party admnistrator with a certified Washington clains
adm ni strator to nmanage the clains of insolvent self-insured enployers.

The director shall select the service organization or third-party
adm ni strator through a conpetitive bidding process in which at |east
two service organizations or third-party admnistrators submt bids.
If an insufficient nunber of bids is submitted, the clains shall be
managed by the self-insurance section of the departnment. The service
organi zation or third-party admnistrator has authority to neke all
decisions regarding clains of an insolvent self-insured enployer.

(4) The departnent shall perform an annual audit at the office of
the service organization or third-party admnistrator of the clains of
insolvent self-insured enployers that are being nanaged by that service

organi zation or third-party adm nistrator.

(5) The self-insurers' insolvency trust board has the right to
request an independent audit of the claim files of any claim of an
insolvent self-insured enployer for which benefits are or my be
payable to determ ne whether the clains are being properly managed, to
nmeke recommendations for handling of any claim to inprove the program

and to ensure conpliance with the requirenents of this chapter

~-- END ---
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