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S-4918.1

SUBSTI TUTE SENATE BI LL 6157

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senators
T. Sheldon, Hale, Regala, Milliken and W nsl ey)

READ FI RST TI ME 02/ 26/ 04.

AN ACT Relating to exenpting fromthe state public utility tax the
sales of electricity to an electrolytic processing business; adding a
new section to chapter 82.16 RCW and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.16 RCW
to read as foll ows:

(1) For the purposes of this section:

(a) "Chlor-alkali electrolytic processing business" neans a person
who i s engaged in a business that uses nore than ten average negawatts
of electricity per nonth in a chlor-alkali electrolytic process to
split the electrochem cal bonds of sodium chloride and water to nake
chl orine and sodi um hydroxide. A "chlor-alkali electrolytic processing
busi ness" does not include direct service industrial custoners or their
subsidiaries that contract for the purchase of power from the
Bonneville power admnistration as of the effective date of this
section.

(b) "Sodium chlorate electrolytic processing business" neans a
person who is engaged in a business that uses nore than ten average
megawatts of electricity per nonth in a sodium chlorate electrolytic
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process to split the el ectrochem cal bonds of sodium chloride and water
to make sodi um chl orate and hydrogen. A "sodiumchlorate electrolytic
processi ng business”" does not include direct service industrial
custonmers or their subsidiaries that contract for the purchase of power
from the Bonneville power admnistration as of the effective date of
this section.

(2) Effective July 1, 2004, the tax |levied under this chapter does
not apply to sales of electricity nade by a |light and power business to
a chlor-alkali electrolytic processing business or a sodium chlorate
el ectrolytic processing business for the electrolytic process if the
contract for sale of electricity to the business contains the follow ng
terns:

(a) The electricity to be used in the electrolytic process is
separately netered fromthe electricity used for general operations of
t he busi ness;

(b) The price charged for the electricity used in the electrolytic
process will be reduced by an anmount equal to the tax exenption
available to the |Iight and power business under this section; and

(c) Disallowance of all or part of the exenption under this section
is a breach of contract and the damages to be paid by the chlor-al kal
el ectrolytic processing business or the sodium chlorate electrolytic
processi ng business are the anmount of the tax exenption disall owed.

(3) The exenption provided for in this section does not apply to
anounts received from the remarketing or resale of electricity
originally obtained by contract for the electrolytic process.

(4 In order to claim an exenption under this section, the
chlor-alkali electrolytic processing business or the sodium chlorate
el ectrolytic processing business nust provide the |ight and power
business with an exenption certificate in a formand manner prescribed
by the departnent.

NEW SECTION. Sec. 2. This act takes effect July 1, 2004.

~-- END ---
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