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S-1109.1

SENATE BI LL 5810

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Benton and Prentice

Read first tine 02/13/2003. Referred to Commttee on Financial
Services, Insurance & Housing.

AN ACT Rel ating to borrow ng noney by donestic nmutual insurers; and
anendi ng RCW 48. 09. 320.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.09.320 and 1947 ¢ 79 s .09.32 are each anended to
read as foll ows:

(1) A donestic mutual insurer ((eA—the—ecash—premumplan)) my,
with the comm ssioner's advance approval and w thout the pledge of any
of its assets, borrow noney to defray the expenses of its organization
or for any purpose required by its business, upon an agreenent that
such noney and such fair and reasonable interest thereon as my be
agreed upon, ((but—net—exceeding—six—percent—per—annum-)) shall be
repaid only out of the insurer's earned surplus in excess of its
required m ni mum sur pl us.

thereon—acerued—but—unpatd—)) An _insurer borrowing funds under this

section must conmply with the national association of insurance
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conmi ssioner's - accounting practices and procedures nmanual which sets
forth requirenents for borrowed nobney to be treated as surplus notes
for financial accounting purposes.

(3) The comm ssioner's approval of such ((+ean)) borrowed funds, if
granted, shall specify the anbunt to be borrowed, the purpose for which
the noney is to be used, the terns and formof the |oan agreenent, the
date by which the loan nust be conpleted, fair and reasonable
conmi ssions or pronotional expenses to be incurred or to be paid, and
such other related matters as the comm ssioner shall deem proper. If
the nmoney is to be borrowed upon nultiple agreenents, the agreenents
shal |l be serially nunbered. No |oan agreenent or series thereof shal
have or be given any preferential rights over any other such |oan

agreenent or series. { { No—ecomm-sston—or—pronpti-onal—expense—shatbt—be
HretHred—or—be—pat-d—on—account—of—any—such—toan-) )
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