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S-1369.1

SENATE BI LL 5808

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Mrton, Sheahan, Honeyford, Deccio, Hewitt and Milliken

Read first tinme 02/13/2003. Referred to Committee on Commerce &
Tr ade.

AN  ACT Rel ati ng to maki ng i nt erest arbitration panel
determ nations; anmendi ng RCW 41.56.465 and 41.56.492; and creating a
new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The state, under chapter 41.56 RCW has
established guidelines and factors to be considered in determning
interest arbitration decisions setting conpensation and benefit
spending levels for certain public enployees. These gui delines and
factors include consideration of the consuner price index to help
determ ne conpensation |evels. Subsequent to the enactnent of chapter
41.56 RCW the people of the state, through voter approval, have
adopted state referenda and initiatives establishing the inplicit price
deflator for personal consunption as the standard and basis for
determ ning inflationary increases in governnental spending and revenue
authority.

The legislature finds that the use of the consuner price index in
chapter 41.56 RCWis in conflict and inconpatible with recent voter-
approved | egislation adopting the inplicit price deflator as the basis
for determining increases in spending and revenue authority. The
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| egislature intends to elimnate this conflict by anending chapter
41.56 RCW to adopt the inplicit price deflator as a basis for
determ ning increases in conpensation |evels.

The legislature also finds it in the interest and welfare of the
public for the arbitration panel to consider the financial ability of
the respective unit of governnent.

Sec. 2. RCWA41.56.465 and 1995 ¢ 273 s 2 are each anended to read
as follows:

(1) I'n making its determ nation, the panel shall be m ndful of the
| egi slative purpose enunerated in RCW 41.56.430 and, as additional
standards or guidelines to aid it in reaching a decision, it shall take
into consideration the follow ng factors:

(a) The constitutional and statutory authority of the enpl oyer;

(b) Stipulations of the parties;

(c)((€))) The interest and welfare of the public as determ ned by
the governing body of the public enployer and the financial ability,
excluding reserves, of the public enployer to neet the costs of the
parties' proposals, wthout requiring the reduction of prograns or
staff and giving due consideration and weight to the other services
provided by, and the other priorities of the public enployer as
deternmned by its governing body;

(d) For enployees listed in RCW 41.56.030(7) (a) through ((&&)))
(h), conparison of the wages, hours, and conditions of enploynment of
personnel involved in the proceedings wth the wages, hours, and
condi tions of enploynent of |ike personnel of |ike enployers of simlar
size on the west coast of the United States. However, when an adequate
nunber of conparable enployers exists wthin the state of WAshi ngton

ot her west coast enployers may not be consi dered;
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(e) The percentage change in the inplicit price deflator for
personal consunption expenditures for the United States as published by
the bureau of economic analysis of the federal departnent of comerce
for the year preceding the year in which interest arbitration panel
proceedi ngs are initiated;

(f) I'n making economic determnations, internal equity and |oca
| abor market considerations shall be given substantial weight:;

(g) Changes in any of the circunstances under (a) through (d) of
this subsection during the pendency of the proceedi ngs; and

((6)) (h) Such other factors, not confined to the factors under
(a) through ((€e})) (9) of this subsection, that are normally or
traditionally taken into consideration in the determ nation of wages,
hours, and conditions of enploynent. For those enployees listed in RCW
41.56.030(7)(a) who are enployed by the governing body of a city or
town with a population of |ess than fifteen thousand, or a county with
a popul ation of |ess than seventy thousand, consideration nust al so be
given to regional differences in the cost of |iving.

(2) Subsection (1)((€e))) (d) of this section nmay not be construed
to authorize the panel to require the enployer to pay, directly or
indirectly, the increased enpl oyee contributions resulting fromchapter
502, Laws of 1993 or chapter 517, Laws of 1993 as required under
chapter 41.26 RCW

Sec. 3. RCWA41.56.492 and 1993 ¢ 473 s 1 are each anended to read
as follows:

In addition to the cl asses of enployees listed in RCW41. 56.030(7),
the provisions of RCW 41.56.430 through 41.56.452, 41.56.470,
41.56. 480, and 41.56.490 shall also be applicable to the enpl oyees of
a public passenger transportation system of a netropolitan municipa
corporation, county transportation authority, public transportation
benefit area, or city public passenger transportation system subject
to the follow ng:

(1) Negotiations between the public enployer and the bargaining
representative may comrence at any tine agreed to by the parties. |If
no agreenent has been reached ninety days after commencenent of
negoti ations, either party may demand that the issues in disagreenent
be submtted to a nediator. The services of the nediator shall be
provi ded by the conm ssion without cost to the parties, but nothing in
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this section or RCW41. 56. 440 shall be construed to prohibit the public
enpl oyer and the bargaining representative fromagreeing to substitute
at their own expense sone other nediator or nediation procedure; and

(2) If an agreement has not been reached following a reasonable
period of negotiations and nedi ation, and the nediator finds that the
parties remain at inpasse, either party may denmand that the issues in
di sagreenent be submitted to an arbitration panel for a binding and
final determ nation. In making its determnation, the arbitration
panel shall be mndful of the legislative purpose enunerated in RCW
41.56.430 and as additional standards or guidelines to aid it in
reaching a ((deet+stons—fdeetsion})) decision, shall take into
consideration the follow ng factors:

(a) The constitutional and statutory authority of the enpl oyer;

(b) Stipulations of the parties;

(c) The interest and welfare of the public as determ ned by the
governing body of the public enployer and the financial ability,
excluding reserves, of the public enployer to neet the costs of the
parties' proposals, wthout requiring the reduction of prograns or
staff and giving due consideration and weight to the other services
provided by, and the other priorities of the public enployer as
deternmned by its governing body;

(d) Conpensation package conparisons, economc indices, fiscal
constraints, and simlar factors determ ned by the arbitrati on panel to
be pertinent to the case; ((and

&y)) (e) The percentage change in the inplicit price deflator for
personal consunption expenditures for the United States as published by
the bureau of economic analysis of the federal departnent of comerce
for the year preceding the year in which interest arbitration panel
proceedings are initiated;

(f) I'n making economic determnations, internal equity and |oca
| abor nmarket considerations shall be given substantial weight; and

(g) Such other factors, not confined to the foregoing, which are
normal ly or traditionally taken into consideration in the determ nation
of wages, hours, and conditions of enploynent.

~-- END ---
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