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S-1397.1

SENATE BI LL 5793

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Wnsley and Prentice

Read first tine 02/12/2003. Referred to Committee on Financial
Services, Insurance & Housing.

AN ACT Relating to mnimm nonforfeiture anounts applicable to
certain contracts of |ife insurance and annuities; and anmendi ng RCW
48. 23. 440.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48. 23.440 and 1982 1st ex.s. ¢ 9 s 24 are each anmended
to read as foll ows:

The mninum values as specified in RCW 48.23.450, 48.23.460,
48. 23. 470, 48.23.480, and 48.23.500 of any paid-up annuity, cash
surrender, or death benefits avail able under an annuity contract shal
be based upon m ni mumnonforfeiture anounts as defined in this section.

(1)(a) Except under (b) of this subsection, wth respect to
contracts providing for fl exi ble considerations, the m ni num
nonforfeiture anount at any tine at or prior to the comrencenent of any
annuity paynments is equal to an accunulation up to such tine at a rate
of interest of three percent per annum of percentages of the net
considerations, as defined in this subsection, paid prior to such tine,
decreased by the sum of:

((8))) (1) Any prior withdrawals fromor partial surrenders of the
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contract accunulated at a rate of interest of three percent per annum
and

((b)y)) (i) The anmpunt of any indebtedness to the conpany on the
contract, including interest due and accrued, and increased by any
exi sting additional anounts credited by the conpany to the contract.

(b) The m ninmum nonforfeiture ampunt of any contract issued on or
after July 1, 2003, and before July 1, 2005, nust be based on a rate of
interest of one and one-half per annum

The net considerations for a given contract year used to define the
m ni mum nonforfeiture anount shall be an amobunt not |ess than zero and
shall be equal to the corresponding gross considerations credited to
the contract during that contract year |ess an annual contract charge
of thirty dollars and less a collection charge of one dollar and
twenty-five cents per consideration credited to the contract during
that contract year. The percentages of net considerations shall be
si xty-five percent of the net consideration for the first contract year
and ei ghty-seven and one-half percent of the net considerations for the
second and | ater contract years. Notw thstanding the provisions of the
precedi ng sentence, the percentage shall be sixty-five percent of the
portion of the total net consideration for any renewal contract year
whi ch exceeds by not nore than two tinmes the sum of those portions of
the net considerations in all prior contract years for which the
per cent age was si xty-five percent.

(2) Wth respect to contracts providing for fixed scheduled
considerations, mninmm nonforfeiture amounts shall be calculated on
the assunption that considerations are paid annually in advance and
shall be defined as for contracts with flexible considerations which
are paid annually with two exceptions:

(a) The portion of the net consideration for the first contract
year to be accumul ated shall be the sum of sixty-five percent of the
net consideration for the first contract year plus twenty-two and one-
hal f percent of the excess of the net consideration for the first
contract year over the |lesser of the net considerations for the second
and third contract years; and

(b) The annual contract charge shall be the lesser of (i) thirty
dollars or (ii) ten percent of the gross annual consideration.

(3) Wth respect to contracts providing for a single consideration,
m ni mum nonforfeiture anmounts shall be defined as for contracts with
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fl exi bl e consi derations except that the percentage of net consideration
used to determ ne the mninmum nonforfeiture anmount shall be equal to
ninety percent and the net consideration shall be the gross
consideration | ess a contract charge of seventy-five dollars.

~-- END ---
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