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SENATE BI LL 5672

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Keiser, Wnsley, Prentice, Doumt and Kohl-Welles

Read first time 02/05/2003. Referred to Commttee on Financial
Services, Insurance & Housing.

AN ACT Relating to residential nortgage |oans; and adding new
sections to chapter 31.04 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 31.04 RCW
to read as foll ows:

Each licensee providing an application for a residential nortgage
|l oan shall give a witten notice to each applicant that provides at
| east three sources of consuner information devel oped by governnental
or nonprofit organizations that would assist the applicant in
determ ning what |oan terns would be suitable for the applicant. The
notice nust be in twelve-point bold faced type or larger on a single
sheet of paper separate from all other docunents. The notice nust
include the mailing address and phone nunber for the departnment of
financial institutions and the internet address of the departnent's
consuner information web site that includes nortgage borrowers and
predatory | ending information.

NEW SECTION. Sec. 2. A new section is added to chapter 31.04 RCW
to read as foll ows:
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A licensee shall provide, prior to the closing of a residential
nortgage | oan, a notice to each borrower of the annual percentage rate
of the | oan and whether or not the |oan has a prepaynent penalty. The
notice nust be in twelve-point bold faced type or larger on a separate
sheet of paper that serves as the cover sheet for all docunents to be
signed at closing and nust be in substantially the followng form
"NOTI CE TO BORRONER

(1) The annual percentage rate of your loanis . . . %

(2) Prepaynent penalty:

(a) Your |l oan has a prepaynent penalty of

(b) Your |oan does not have a prepaynent penalty."

--- END ---
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