©O© 00 N o 0o bd

10
11
12
13
14
15
16
17
18
19

S-0960. 1

SENATE BI LL 5541

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Keiser, Prentice and Wnsl ey

Read first tine 01/29/2003. Referred to Commttee on Financial
Services, Insurance & Housing.

AN ACT Rel ating to prepaynent of unpaid tine bal ance; and anendi ng
RCW 63. 14. 080.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW®63.14.080 and 1967 ¢ 234 s 5 are each anended to read
as follows:

For the purpose of this section "periodic tinme bal ance" neans the
unpaid portion of the time bal ance as of the |ast day of each nonth, or
other uniform tine interval established by the regular consecutive
paynment period scheduled in a retail installnment contract.

Not wi t hst andi ng the provisions of any retail installnent contract
to the contrary, and if the rights of the purchaser have not been
termnated or forfeited under the terns of the contract, any buyer may
prepay in full the unpaid portion of the tinme bal ance thereof at any
tinme before its final due date and, if ((he)) the buyer does so, he or
she shall receive a refund credit of the unearned portion of the
service charge for such prepaynent. The anmount of such refund credit

shal | be conput ed ((accoerdingtothe—"+uleofseventy-—erghths—that+s
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; j )) using
the actuarial nethod, unless a sumequal to two or nore installnents
has been prepaid and the account is not in arrears and continues to be
paid ahead, in which case the interest on the account nust be
recalculated by the sinple interest nethod with the refund of unearned
interest nmade as if the contract had been nade using the sinple
i nterest nethod. When conputing an actuarial refund, the seller my
round the annual rate used to the nearest quarter of one percent.

In conputing a required refund of unearned interest, a prepaynent
made on or before the fifteenth day after the schedul ed paynent date is
deened to have been nade on the paynent date preceding the prepaynent.
In the case of prepaynent before the first installnent due date, the
seller may retain an anpbunt not to exceed one-thirtieth of the first
nonth's interest charge for each day between the origination date of
the contract and the actual date of prepaynent.
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