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SENATE BI LL 5361

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Reardon, Doumit, Schm dt and Kohl-Wel | es

Read first time 01/23/2003. Referred to Committee on Econonic
Devel opnent .

AN ACT Relating to fam |y devel opnent accounts for |owincone wage
earners; adding a new section to chapter 43.31 RCW and naking an
appropriation.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 43.31 RCW
to read as foll ows:

The departnent shall carry out a programto fund famly devel opnent
accounts established for eligible | owincome wage earners.

(1) Afamly devel opnent account nmay be established by or on behal f
of an eligible | owinconme wage earner for the purpose of enabling the
recipient to accunmulate funds for a qualified purpose described in
subsection (2) of this section.

(2) A qualified purpose as described in this subsection is one or
nore of the followng, as provided by the qualified entity providing
assi stance to the | owincone wage earner

(a) Postsecondary expenses paid froma famly devel opnent account
directly to an eligible educational institution;

(b) Qualified acquisition costs with respect to a qualified
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principal residence for a qualified first-time hone buyer, if paid from
a famly devel opnent account directly to the persons to whom the
anounts are due;

(c) Anpbunts paid froma famly devel opnment account directly to a
busi ness capitalization account which is established in a federally
insured financial institution and is restricted to use solely for
qual i fi ed business capitalizati on expenses.

(3) An eligible lowinconme wage earner may only contribute to a
famly devel opnent account amounts derived from earned incone, as
defined in section 911(d)(2) of the internal revenue code of 1986.

(4) The departnent shall establish rules to ensure funds held in a
famly devel opnent account are only withdrawn for a qualified purpose
as provided in this section.

(5 A famly devel opnent account established under this section
shall be a trust created or organized in the United States and funded
t hrough periodic contributions by the establishing eligible working-
poor individual and matched by or through a qualified entity for a
qualified purpose as provided in this section.

(6) The departnent shall adopt rules authorizing the use of
organi zations wusing mcrocredit and mcroenterprise approaches to
assisting working-poor individuals to becone financially self-
sufficient.

(7) The departnent shall adopt rules inplenenting the use of famly
devel opnent accounts by eligible | owincone wage earners.

(8 Nothing in this section shall be construed to create an
entitlenent to matchi ng noneys.

(9) For the purposes of this section:

(a) "Eligible educational institution," "postsecondary educati onal
expenses,"” "qualified acquisition «costs,” "qualified business,"
"qual i fied business capitalization expenses,” "qualified expenditures,"”
"qualified first-tinme home buyer," "date of acquisition," "qualified

plan,” and "qualified principal residence" have the sane neaning as
provided for themin P.L. 104-193.

(b) "Lowinconme wage earner” neans a person whose adjusted incone
is less than eighty percent of the nedian famly inconme, adjusted for
househol d size, for the county or netropolitan statistical area where
t hey reside.
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NEWSECTION. Sec. 2. The sumof five hundred thousand dollars, or

as nmuch thereof as may be necessary,

bi enni um endi ng June 30, 2005,

fromthe general

I's appropriated for the fisca

fund to the departnent

of community, trade, and econom c devel opnent for the purposes of this

act .

- END ---
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