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S-0465.1

SENATE BI LL 5103

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Fairley, Mrton and Fraser

Read first time 01/15/2003. Referred to Commttee on Natural
Resources, Energy & Water.

AN ACT Relating to the financial responsibility of onshore and
offshore facilities; anmending RCW 88.40.025; and creating a new
section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 88.40.025 and 1991 c 200 s 704 are each anended to
read as foll ows:

(1) An onshore or offshore facility shall denonstrate financi al
responsibility in an amunt determned by the departnent, and
established in rule by January 1, 2006, as necessary to conpensate the
state and affected counties and cities for damages that m ght occur
during a reasonabl e worst case spill of oil fromthat facility into the
navi gable waters of the state and for civil penalties and fines
i nposed. The departnent shall consider such matters as: (a) The
anmount of oil that could be spilled into the navigable waters fromthe
facility((s));: _(b) the cost of cleaning up the spilled oil((+)); _(c)
the frequency of operations at the facility((s)); (d) the anount of
civil penalties and fines that could be inposed; (e) the damages that
could result fromthe spill; and (f) the comercial availability and
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affordability of financial responsibility for both large and snull
facilities.

(2) This section shall not apply to an onshore or offshore facility
owned or operated by the federal governnent or by the state or |oca
gover nment .

NEW SECTION. Sec. 2. To assist the departnent of ecology in
determ ning the proper levels of financial responsibility for onshore
and offshore facilities, as required under RCW 88.40.025, the
departnment shall contract for an independent economc analysis
regardi ng adequate |levels of financial responsibility. The anal ysi s
shal | include consideration of the matters identified in RCWB88.40.025.
The analysis nust be conpleted and delivered to the |egislature and
governor by Septenber 1, 2004.

--- END ---
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