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S-0521. 2

SENATE BI LL 5070

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senator Zarelli

Read first time 01/14/2003. Referred to Commttee on Ways & Means.

AN ACT Rel ating to nodifying the qualification requirenments for the
health and social welfare organization business and occupation tax
deduction; anendi ng RCW 82. 04.431; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.04.431 and 1986 c 261 s 6 are each anended to read
as follows:

(1) For the purposes of RCW82.04.4297, the term"health or soci al
wel fare organi zation" nmeans an organi zation, including any comunity
action council, which renders health or social welfare services as
defined in subsection (2) of this section, which is a not-for-profit
corporation under chapter 24.03 RCWand which i s managed by a governi ng
board of not less than ((etght)) seven individuals none of whomis a
pai d enpl oyee of the organization or which is a corporation sole under
chapter 24.12 RCW Health or social welfare organi zation does not
i nclude a corporation providing professional services as authorized in
chapter 18.100 RCW In addition a corporation in order to be exenpt
under RCW 82. 04. 4297 shall satisfy the follow ng conditions:

(a) No part of its incone may be paid directly or indirectly toits
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menbers, stockholders, officers, directors, or trustees except in the
form of services rendered by the corporation in accordance with its
pur poses and byl aws;

(b) Salary or conpensation paid to its officers and executives nust
be only for actual services rendered, and at |evels conparable to the
salary or conpensation of |ike positions within the public service of
t he state;

(c) Assets of the corporation nmust be irrevocably dedicated to the
activities for which the exenption is granted and, on the |iquidation,
di ssol ution, or abandonnent by the corporation, may not inure directly
or indirectly to the benefit of any nenber or individual except a
nonprofit organi zation, association, or corporation which al so woul d be
entitled to the exenption;

(d) The corporation nust be duly licensed or certified where
licensing or certification is required by |aw or regul ation;

(e) The ampunts received qualifying for exenption nust be used for
the activities for which the exenption is granted,

(f) Services must be avail abl e regardl ess of race, color, national
origin, or ancestry; and

(g) The director of revenue shall have access to its books in order
to determ ne whether the corporation is exenpt from taxes wthin the
i ntent of RCW 82.04.4297 and this section.

(2) The term "health or social welfare services" includes and is
limted to:

(a) Mental health, drug, or alcoholismcounseling or treatnent;

(b) Fam ly counseling;

(c) Health care services;

(d) Therapeuti c, di agnosti c, rehabilitative, or restorative
services for the ~care of the sick, aged, or physi cal |y,
devel opnmental |y, or enotionally-disabled individuals;

(e) Activities which are for the purpose of preventing or
aneliorating juvenile delinquency or child abuse, i ncl udi ng
recreational activities for those purposes;

(f) Care of orphans or foster children;

(g) Day care of children

(h) Enpl oynent devel opnent, training, and placenent;

(1) Legal services to the indigent;
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(j) Weatherization assistance or mnor hone repair for |owincone
homeowners or renters

(k) Assistance to |owincone honeowners and renters to offset the
cost of hone heating energy, through direct benefits to eligible
househol ds or to fuel vendors on behalf of eligible households; and

(1) Community services to lowincone individuals, famlies, and
groups, which are designed to have a neasurable and potentially major
I npact on causes of poverty in comunities of the state.

NEW SECTION. Sec. 2. This act applies retroactively to July 1,
1996.

~-- END ---
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