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St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Represent ati ves Tom Sehl i n, d enent s, Priest, Ander son,
Hol myui st, Hinkle, Schoesler, Al exander, Ahern, Bush, MDonald,
Jarrett, Condotta, Arnmstrong, Cairnes, N xon, Wods, Roach, Carrell
Shabro, Schindler, Newhouse, Delvin, Talcott, MMahan, Skinner and
Bai | ey

Read first time 02/12/2003. Referred to Commttee on Appropriations.

BE | T RESOLVED, BY THE SENATE AND HOUSE OF REPRESENTATI VES OF THE
STATE OF WASHI NGTON, | N LEGQ SLATI VE SESSI ON ASSEMBLED:

THAT, At the next general election to be held in this state the
secretary of state shall submt to the qualified voters of the state
for their approval and ratification, or rejection, an anendnent to
Article VII1 of the Constitution of the state of Washington by adding a
new section to read as foll ows:

Article VII, section . . .. (a) Arequired reserve fund shall be
established and maintained in the state treasury.

(b) During each fiscal year, there shall be transferred fromthe
state general fund or any successor fund to the required reserve fund
an anount equal to one percent of the forecasted general state revenues
for that fiscal year. Nothing in this subsection (b) shall prevent the
appropriation of additional amounts to the required reserve fund.
Amounts in the required reserve fund nmay be invested as provided by | aw
and retained in that fund.

(c) If the forecasted growmh of general state revenues for any
fiscal year, excluding legislation, is estimted to be less than one
percent, as adjusted for inflation, there shall be transferred fromthe
required reserve fund to the general fund in that fiscal year an anount
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equal to the difference between the forecasted general state revenues
for that fiscal year, as adjusted for inflation, and the estimted
general state revenues for the year prior to that fiscal year, and any
addi tional anount nmay be appropriated fromthe required reserve fund by
a mjority vote of the nenbers elected to each house of the
| egi sl ature.

(d) Any amount may be withdrawn and appropriated fromthe required
reserve fund at any tinme by the favorable vote of at |east three-fifths
of the nmenbers elected to each house of the |egislature. When the
bal ance in the required reserve fund, including investnent earnings,
equal s nore than ten percent of the estinmated general state revenues in
the prior fiscal year, then any anmounts that woul d ot herw se have been
transferred to the required reserve fund shall be used to support costs
of capital construction in public schools and higher education.

(e) Transfers of general state revenue to the required reserve fund
are general revenue for purposes of the debt |imt calculation.
Appropriations or expenditures fromthe required reserve fund shall not
result in a reduction to the state expenditure limt.

(f) As used in this section, "general state revenues" has the
meani ng set forth in Article VIIl, section 1 of the Constitution. As
used in this section, "inflation" nmeans the inplicit price deflator for
the United States as published by the United States departnent of
commer ce. Forecasts and estimates shall be those nade by the state
econom ¢ and revenue forecast council or its successor agency.

(g) The legislature shall enact appropriate laws to carry out the
pur poses of this section.

(h) This section shall be effective as of the fiscal year foll ow ng
the fiscal year in which it is approved by the qualified el ectors of
the state.

BE IT FURTHER RESOLVED, That the secretary of state shall cause
notice of this constitutional anmendnent to be published at |east four
times during the four weeks next preceding the election in every | egal
newspaper in the state.

--- END ---
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