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H-4555. 1

HOUSE BI LL 3144

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By Representatives Veloria, Wallace, Mrrell, MDonald, MCoy, Chase
and Hudgi ns

Read first tinme 01/29/2004. Referred to Committee on Trade &
Econom ¢ Devel opnent.

AN ACT Relating to business and occupation taxation of small
busi nesses; and addi ng a new section to chapter 82.04 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) The tax inposed under this chapter does not apply to an
eligible person for a period of twenty-four consecutive nonths
beginning with the nonth that the eligible person first engages in
busi ness.

(2) The followi ng definitions apply throughout this section, unless
the context clearly requires otherw se.

(a) "Advanced conputing” nmeans technol ogi es used in the designing
and developing of conputing hardware and software, i ncl udi ng
i nnovations in designing the full spectrum of hardware from hand-hel d
cal cul ators to super conputers, and peripheral equipnent.

(b) "Advanced material s" neans materials with engi neered properties
created through the devel opnent of specialized processing and synthesis
technol ogy, including ceramcs, high value-added netals, electronic
materials, conposites, polyners, and biomaterials.
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(c) "Biotechnol ogy" nmeans the application of technol ogies, such as
reconbi nant DNA techniques, biochemstry, nolecular and cellular
bi ol ogy, genetics and genetic engi neering, cell fusion techniques, and
new bi oprocesses, using living organisnms, or parts of organisns, to
produce or nodify products, to inprove plants or animals, to devel op
m croorganisns for specific uses, to identify targets for smal
nol ecul e pharmaceuti cal devel opnent, or to transform biol ogi cal systens
into useful processes and products or to devel op mcroorgani sns for
speci fic uses.

(d) "Electronic device technology" neans technol ogies involving
m croel ectroni cs; sem conduct or s; el ectronic equi pnent and
i nstrunent ati on; radi o frequency, m crowave, and mllinmeter
el ectronics; optical and optic-electrical devices; and data and digital
comruni cations and i magi ng devi ces.

(e) "Eligible person” neans a person as defined in RCW82. 04. 030,
who is a small business as defined in RCW 19. 85. 020; and a manuf acturer
as defined in RCW82.04.110 or engages in research and devel opnent in
Washi ngton in advanced conputing, advanced materials, biotechnol ogy,
el ectroni c device technol ogy, or environnental technology. "Eligible
person” does not include a business existing on the effective date of
this section that incorporates, reincorporates, nerges, is acquired by
anot her business, or otherwi se changes or reforns its identity after
the effective date of this section.

(f) "Environnmental technol ogy” neans assessnent and prevention of
threats or damage to human health or the environnment, environnenta
cl eanup, and the devel opnent of alternative energy sources.

(g "Research and developnent” neans activities perfornmed to
di scover technological information, and technical and nonroutine
activities concerned with translating technological information into
new or inproved products, processes, techniques, fornulas, inventions,
or software. The term includes exploration of a new use for an
exi sting drug, device, or biological product if the new use requires
separate licensing by the federal food and drug adm nistration under
Title 21 CF. R The termdoes not include adaptation or duplication of
exi sting products where the products are not substantially inproved by
application of the technol ogy, nor does the term include surveys and
studi es, social science and humanities research, market research or
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1 testing, quality control, sale pronotion and service, conputer software
2 devel oped for internal use, and research in areas such as inproved
3 style, taste, and seasonal design.

~-- END ---
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