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H 4854. 2

SUBSTI TUTE HOUSE BI LL 3143

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By House Conmmttee on Technology, Telecomunications & Energy
(originally sponsored by Representatives Morris, N xon, Hudgins,
Sul i van and Chase)

READ FI RST TI ME 02/ 06/ 04.

AN ACT Relating to renewable energy and energy efficiency; and
addi ng a new chapter to Title 19 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that each electric
utility has the responsibility to neet the electricity demands of its
custonmers with the | owest reasonable cost m x of generating resources
and i nprovenents in the efficient use of electricity. The legislature
further finds that integrated resource planning provides a sound nethod
for utilities to ensure that they can serve their custonmers' current
and future needs, and can lead to significant devel opnent of renewabl e
energy and energy efficiency.

NEW SECTION. Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Commi ssion" means the Washington state wutilities and
transportati on conmm ssion.

(2) "Consuner-owned utility" includes a nunicipal electric utility
formed under Title 35 RCW a public utility district fornmed under Title
54 RCW an irrigation district formed under chapter 87.03 RCW a
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cooperative fornmed under chapter 23.86 RCW or a nmutual corporation or
association formed under chapter 24.06 RCW that is engaged in the
business of distributing electricity to one or nore retail electric
custoners in the state.

(3) "Departnent” neans the departnment of comunity, trade, and
econom ¢ devel opnent .

(4) "Electric utility" means a consuner-owned or investor-owned
utility.

(5 "Integrated resource plan" or "plan" neans a plan descri bing
the m x of generating resources and inprovenents in the efficient use

of electricity that wll neet current and future needs at the | owest
reasonabl e cost to the utility and its ratepayers.
(6) "Investor-owned utility" neans a conpany owned by investors

that neets the definition in RCW 80.04.010 and is engaged 1in
distributing electricity to nore than one retail electric custoner in
the state.

(7) "Full-requirenments custoner” means a utility that generates no
power and relies on the Bonneville power admnistration for all of the
power needed to supply its total |oad requirenent.

NEW SECTION. Sec. 3. Each electric wutility nust develop an
integrated resource plan consistent with the provisions of this
chapter. The plan shall be prepared on a biennial basis and, at a
m ni mrum nust incl ude:

(1) A range of forecasts of future customer demand using methods
that examne the effect of economc forces on the consunption of
electricity and that address changes in the nunber, type, and
efficiency of electrical end-uses;

(2) An assessnment of technically feasible inprovenents in the
efficient use of electricity, including |oad managenent and fuel
swtching, as well as currently enployed and new policies and prograns
needed to obtain the efficiency inprovenents;

(3) An assessnent of technically feasible generating technol ogies
including but not limted to renewabl e resources, cogeneration, power
purchases, and thernmal resources;

(4) An evaluation conparing the cost-effectiveness of generating
resources with the cost-effectiveness of inprovenents in the efficient
use of electricity;
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(5 The integration of the demand forecasts and resource
evaluations into a long-range integrated resource plan describing the
m x of resources and efficiency neasures that will neet current and
future needs at the |owest reasonable cost to the utility and its
rat epayers;

(6) A short-termplan outlining the specific actions to be taken by
the utility consistent with the long-range integrated resource plan
and

(7) For all plans subsequent to the initial integrated resource
pl an, a progress report that relates the new plan to the previously
filed plan.

NEW SECTION. Sec. 4. (1) Investor-owned utilities shall submt
i ntegrated-resource plans to the conmm ssion. The comm ssion shall
establish by rule the requirenents for preparation and subm ssion of
i ntegrated resource plans.

(2) The commission nay adopt additional rules as necessary to
clarify the requirenents of section 3 of this act as they apply to
i nvestor-owned utilities.

NEW SECTION. Sec. 5. (1) Each consuner-owned wutility shal
devel op and publish a work plan for the preparation of an integrated
resource plan. The work plan shall set forth the proposed content of
the integrated resource plan, the proposed schedul e of preparation, and
provisions for public involvenent in the preparation and review of the
pl an. The governing body of each utility shall approve an integrated
resource plan only after it has provided public notice and hearing on
the proposed plan. Each consuner-owned utility shall publish fina
integrated resource plans either as part of an annual report or as a
separ ate docunent available to the public.

(2) Each consuner-owned wutility shall transmt a copy of its
integrated-resource plans to the departnent by July 31, 2006, and
transmt subsequent plans every two years thereafter.

(3) Consuner-owned utilities that are full-requirenents custoners
of the Bonneville power admnistration are exenpted from the
requi renents of this chapter.
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NEW SECTION. Sec. 6. Every two years as part of its biennial
report required under RCW 43. 21F. 045, the departnent shall review the
integrated resource plans of consuner-owned utilities and prepare a
report to the legislature assessing the utilities' conformance wth
this chapter. The report shall include a statew de sunmmary of utility
| oad forecasts, |oad/resource balance, and utility plans for the
devel opnent of thernmal generation, renewabl e resources, and efficiency
resour ces. The comm ssion shall provide the departnment with data
summari zing activities of investor-owned utilities for wuse in the
departnent's statew de sunmary.

NEW SECTION. Sec. 7. Sections 1 through 6 of this act constitute
a new chapter in Title 19 RCW

~-- END ---
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