©O© 00 N o o b

10
11

12
13
14
15
16
17

H 4253.1

HOUSE BI LL 2908

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on
By Representatives Melke, O Brien, Ahern, Pearson and Bol dt

Read first time 01/22/2004. Referred to Cormittee on Transportation.

AN ACT Relating to salvage vehicles; anmending RCW 46.12.005 and
46. 12. 030; and addi ng a new section to chapter 46.12 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 46.12 RCW
to read as foll ows:

The Washington state patrol my conduct inspections of salvage
vehicles presented to the state for titling or licensing. 1In addition
to those powers and duties elsewhere granted, the chief of the
Washi ngton state patrol shall adopt, apply, and enforce such rules
relating to sal vage vehicles and sal vage vehicl e inspections as nay be
deened necessary by the chief for the public welfare and safety.

Sec. 2. RCW46.12.005 and 2002 ¢ 245 s 1 are each anended to read
as follows:

The definitions set forth in this section apply throughout this
chapter.

(1) The words "delivery," "notice," "send," and "security interest"
have the sanme neaning as these terns are defined in RCW62A. 1-201; the
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word "secured party" has the sane neaning as this termis defined in
RCW 62A. 9A- 102.

(2) "Salvage vehicle" neans a vehicle whose certificate of
ownership has been surrendered to the departnment under RCW 46.12. 070
due to the vehicle's destruction or declaration as a total |oss or for
which there is docunentation indicating that the vehicle has been
decl ared sal vage or has been danaged to the extent that the owner, an
i nsurer, or other person acting on behalf of the owner, has determ ned

that the cost of parts and | abor ((plus—the—salvage—value—has—rade+t+
vhecohromcal—to+repai+)) for repairs to reconstruct the vehicle to its

condition before it was wecked, destroyed, or damaged, and for | egal
operation on the roads or highways, exceeds sixty percent of the retail
value of the vehicle. The termdoes not include a notor vehicle having
a nodel year designation of a calendar year that is at |east six years
before the cal endar year in which the vehicle was wecked, destroyed,
or damaged, unless, after June 13, 2002, and immedi ately before the
vehicle was wecked, destroyed, or damaged, the vehicle had a retai

fair market value of at |east the then market value threshold anobunt
and has a nodel year designation of a calendar year not nore than
twenty years before the cal endar year in which the vehicle was wecked,

destroyed, or damaged. "Mar ket value threshold anpbunt” neans siXx
t housand five hundred dollars or such greater anpbunt as is then in
effect by rule of the departnent in accordance with this section. |If,

for any year beginning with 2002, the Consuner Price Index for Al

Urban Consuners, conpiled by the Bureau of Labor Statistics, United
States Departnent of Labor, or its successor, for the West Region, in
t he expenditure category "used cars and trucks,"” shows an increase in
the annual average for that vyear conpared to that of the year
i medi ately prior, the departnment shall, by rule, increase the then
mar ket val ue threshold anmount by the sanme percentage as the percentage
i ncrease of the annual average, with the increase of the market val ue
threshold anmobunt to be effective on July 1st of the year imrediately
after the year with the increase of the annual average. However, the
mar ket val ue threshold anbunt may not be increased if the anobunt of the
increase would be less than fifty dollars, and each increase of the
mar ket value threshold amount wll be rounded to the nearest ten
dol |l ars. If an increase in the nmarket value threshold anount is not
made because the increase would be less than fifty dollars, the unmade

HB 2908 p. 2



w N

©O© 00 N o 0o b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

increase will be carried forward and added to | ater year cal cul ati ons
of increase until the unmade increase is included in an increase nade
to the market val ue threshold anount.

Sec. 3. RCW46.12.030 and 2001 ¢ 125 s 1 are each anended to read
as follows:

(1) The application for a certificate of ownership shall be upon a
form furni shed or approved by the departnent and shall contain:

((H)) (a) A full description of the vehicle, which shall contain
t he proper vehicle identification nunber, the nunber of mles indicated
on the odoneter at the tinme of delivery of the vehicle, and any
di stingui shing marks of identification;

((2)) (b) The nane and address of the person who is to be the
regi stered owner of the vehicle and, if the vehicle is subject to a
security interest, the nane and address of the secured party;

((3))) (c) Such other information as the departnent may require.

(2) The departnent may in any instance, in addition to the
information required on the application, require additional information
and a physical exam nation of the vehicle or of any class of vehicles,
or either.

(3) A physical examnation of the vehicle is mandatory if it has
been rebuilt after surrender of the certificate of ownership to the
departnment under RCW 46.12.070 due to the vehicle's destruction or
declaration as a total |oss. The inspection nust verify that the
vehicle identification nunber is genuine and agrees with the nunber
shown on the title and registration certificate. The inspection nust
be nmade by a nenber of the Washington state patrol or other person
aut hori zed by the departnent to nmake such inspections.

(b)(i) A physical examnation of the vehicle is nmandatory if the
vehicle was declared totaled or salvage under the laws of this state,
or the vehicle is presented with docunents from another state show ng
the vehicle was totaled or salvage and has not been reissued a valid
registration from that state after the declaration of total |oss or
sal vage.

(ii) The inspection nust verify that the vehicle identification
nunber is genuine and agrees with the nunber shown on the origina
docunents supporting the vehicle purchase or ownership.
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(iii) A Washington state patrol VIN specialist nust ensure that al
maj or conponent parts used for the reconstruction of a salvage or
rebui |l dabl e vehicle were obtained legally. Oiginal invoices nust be
froma vendor that is registered with the departnent of revenue for the
collection of retail sales or use taxes or conparable agency in the
jurisdiction where the major conponent parts were purchased. The
invoices nust include the nane and address of the business, a
description of the part or parts sold, the date of sale, and the anount
of sale to include all taxes paid unless exenpted by the departnent of
revenue or conparable agency in the jurisdiction where the nmajor
conponent parts were purchased. If the parts or conponents were
purchased from a private individual, that bill of sale nust be
notarized. The bills of sale nust include the nanmes and addresses of
the sellers and purchasers, a description of the vehicle, the part or
parts being sold, including the make, nodel, year, and identification
or serial nunber, that date of sale, and the purchase price of the
vehicle or part or parts. If the presenter is unable to provide an
acceptable release of interest or proof of ownership for a vehicle or
maj or conponent part as described above, an inspection nust be
conpl eted for ownership-in-doubt purposes as prescribed by WAC 308- 56A-
210.

(iv) A vehicle presented for inspection nust have all danaged najor
conponent parts replaced or repaired to neet RCWand WAC requi renents
before inspection of the salvage vehicle by the Wshington state
patr ol

(4) Rebuilt or salvage vehicles licensed in Washington nust neet
the requirenents found under chapter 46.37 RCWto be driven upon public
r oadways.

(5) The application shall be subscribed by the regi stered owner and
be sworn to by that applicant in the manner descri bed by RCW9A 72. 085.
The department shall retain the application in either the original
conputer, or photostatic form

~-- END ---
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