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HOUSE BI LL 2659

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By Represent ati ves Cai r nes, Me Coy, Carrell, Bl ake, O Brien
Upt hegrove and Lant z

Read first tine 01/19/2004. Referred to Commttee on Fi nance.

AN ACT Relating to general license fees; and adding a new section
to chapter 35.21 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 35.21 RCW
to read as foll ows:

(1) A city may charge a general license fee upon a person for
registration or certification purposes that ensures efficient
admnistration of the city's business taxes.

(2) A city my only charge a person the general |icense fee
provi ded in subsection (1) of this section when:

(a) The person's gross incone earned wthin the geographical
boundaries of the city triggers the city's gross receipts tax;

(b) The person engages in business activities wthin the
geogr aphi cal boundaries of the city for nore than one hundred hours in
a cal endar year; or

(c) The person maintains a direct physical presence within the
geographi cal boundaries of the city. For the purposes of this
subsection, "direct physical presence" neans:
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(1) Maintaining, occupying, or using a permanent building or
facility, or fixed location as an office or location for conducting
busi ness;

(i) A location where the regular business of the taxpayer is
conducted and which is either owned by the taxpayer or over which the
t axpayer exercises |egal dom nion and control; and

(iii) A place where the taxpayer holds hinself or herself out to do
business with the public at |arge.

(3) The rate of the general |icense fee provided in subsection (1)
of this section nust be applied uniformy anong all persons regardl ess
of enploynent |evels, gross receipts, type of business, square footage,
or any other neasure and not exceed the equivalent of one hundred
dol | ars per cal endar year.

(4) Nothing in this section prohibits a city fromcharging |icense
fees on persons for a regulatory or simlar nonrevenue generating
pur pose.

~-- END ---

HB 2659 p. 2



	Section 1.

