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H 3567. 1

HOUSE BI LL 2430

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By Representatives O Brien, Melke, Kagi, Benson, Lantz, Sunp, Chase,
Pearson, Cody, Kirby, MCoy, Dickerson, Cairnes, dibborn, Kenney,
Hol myui st and Rockefeller

Read first tinme 01/14/2004. Referred to Committee on Trade &
Econom ¢ Devel opnent.

AN ACT Relating to purchasing manufactured hones; anending RCW
43.185. 050; adding a new section to chapter 43.185 RCW and decl ari ng
an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 43.185 RCW
to read as foll ows:

(1) For purposes of this section unless the context clearly
requires otherw se:

(a) "Departnent"” neans the departnment of community, trade, and
econom ¢ devel opnent .

(b) "Director" neans the director of the departnent of community,
trade, and econom c devel opnent.

(c) "Eligible person" neans a person who neets the requirenents set
forth in subsection (3) of this section.

(d) "lInconme requirenent” neans an incone level that is at or bel ow
fifty percent of the nedian famly incone for the county or standard
metropolitan statistical area where the home will be sited.

(e) "Manufactured honme purchase | oan" neans a | oan for the purchase
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of a manufactured honme, manufactured home |ot, or manufactured hone and
ot that is guaranteed under the manufactured home purchase assi stance
program

(f) "Lender" neans banks, trust conpanies, savings and |oan
associ ations, credit unions, nonprofit housing organizations, or other
financial institutions that provide manufactured home purchase | oans.

(g) "Manufactured hone" nmeans a single-famly dwelling built in
accordance with the departnent of housing and urban devel opnent
manuf actured honme construction and safety standards act, which is a
national, preenptive building code.

(h) "Manufactured honme standards" neans the manufactured hone
construction and safety standards as pronul gated by the United States
depart nent of housing and urban devel opnent.

(2) (a) The manufactured hone purchase assi stance programis created
in the departnment to assist eligible persons in obtaining manufactured
home purchase |l oans to the extent funding is provided.

(b) Lenders providing financing to an eligible person for a
manuf act ured hone purchase | oan may be insured by the manufactured hone
purchase assistance program against default by the eligible person
under the ternms provided in this section.

(c) Before a |ender makes a manufactured hone purchase |oan the
| ender nust, pursuant to contract, establish the ternms of the | oan
guarantee with the departnent before it nay be insured under the
assi stance program The manufactured hone purchase | oan nust provide
a fixed interest rate | oan based upon the best prevailing market rate
in the area at the tine the |oan is made.

(d) If an eligible person defaults on a nanufactured hone purchase
| oan approved by the departnent under this section, the |ender may
apply to the departnent for reinbursement for the defaulted anount in
accordance with the terns of the contract between the departnent and
| ender.

(3) To qualify for a manufactured hone purchase |oan a person nust:

(a) Make a down paynent of five percent of the value of the
manuf act ured hone, manufactured hone |ot, or manufactured honme and | ot;

(b) Denonstrate that they have current adequate incone to naeke the
paynents on the | oan and neet their other expenses, including a salary
that is at least two and one-half tines the value of the expected
mont hly paynent on the manufactured honme purchase | oan

HB 2430 p. 2



© 00 N O Ol WDN P

N NN NNMNMNNNNRERPRRRRRERRERPRPR
0o N OO O A WNPEFEP O OO NOOD O M WN RO

29
30
31
32
33
34
35
36
37

(c) Meet the incone requirenment defined in subsection (1)(d) of
this section;

(d) Not have decl ared bankruptcy under the federal bankruptcy code
at any tinme within the past ten years;

(e) Provide docunentation or other proof, as required by the
departnment, that the person has been continuously enployed for the
three years prior to the | oan guarantee request; and

(f) Have a suitable site on which to place the manufactured hone.
The hone may be placed on a rental site in a manufactured hone park, or
on an individual hone site owned or | eased by the borrowers. The site
nmust neet the established |ocal standards for site suitability and have
adequate water supply and sewage disposal facilities.

(4)(a) The departnent may, pursuant to a contract, agree to provide
funds to a lender in the event an eligible person has defaulted on a
manuf act ured hone purchase | oan. The departnment shall not guarantee
any loans in which the available noney to fund the program does not
equal or exceed the amount it would cost to repay lenders if fifty
percent of all current applicants defaulted on their manufactured hone
pur chase | oans.

(b) The manuf actured honme purchase assistance account is created in
the custody of the state treasurer. The account shall contain all
nmoney allocated by the state to the account and any other noney
otherwi se transferred into the account. Expenditures fromthe account
must be used only to fund the manufactured home purchase assistance
program as specified under this section. Only the director or the
director's designee may aut hori ze expenditures fromthe account. The
account is subject to allotnent procedures under chapter 43.88 RCW but
an appropriation is not required for expenditures.

Sec. 2. RCW43.185.050 and 2002 ¢ 294 s 6 are each anended to read
as follows:

(1) The departnent shall use noneys fromthe housing trust fund and
other legislative appropriations to finance in whole or in part any
| oans or grant projects that wll provide housing for persons and
famlies with special housing needs and with inconmes at or below fifty
percent of the nedian famly inconme for the county or standard
metropolitan statistical area where the project is located. At |east
thirty percent of these noneys used in any given funding cycle shall be
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for the benefit of projects located in rural areas of the state as
defined by the departnent. If the departnent determnes that it has
not received an adequate nunber of suitable applications for rural
projects during any given funding cycle, the departnent may allocate
unused noneys for projects in nonrural areas of the state.

(2) Activities eligible for assistance fromthe housing trust fund
and other |egislative appropriations include, but are not limted to:

(a) New construction, rehabilitation, or acquisition of |ow and
very | owincone housing units;

(b) Rent subsi dies;

(c) Matching funds for social services directly related to
provi di ng housing for special-need tenants in assisted projects;

(d) Techni cal assi stance, design and finance services and
consultation, and adm nistrative costs for eligible nonprofit community
or nei ghbor hood- based organi zati ons;

(e) Admnistrative costs for housing assistance groups or
organi zati ons when such grant or loan will substantially increase the
recipient's access to housing funds other than those avail able under
this chapter;

(f) Shelters and related services for the honeless, including
energency shelters and overnight youth shelters;

(g) Mrtgage subsidies, including tenporary rental and nortgage
paynment subsidies to prevent honel essness;

(h) Mortgage insurance guarantee or paynents for eligible projects;

(i) Down paynment or closing cost assistance for eligible first-tine
home buyers;

(j) Acquisition of housing units for the purpose of preservation as
| ow-i ncome or very |owinconme housing; ((and))

(k) Manufactured honme purchase assistance under section 1 of this
act; and

(1) Projects making housing nore accessible to famlies wth
menbers who have disabilities.

(3) Legislative appropriations from capital bond proceeds may be
used only for the costs of projects authorized under subsection (2)(a),
(i), and (j) of this section, and not for the adm nistrative costs of
t he departnent.

(4) Moneys fromrepaynent of |oans from appropriations fromcapita
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bond proceeds may be used for all activities necessary for the proper
functioning of the housing assistance program except for activities
aut hori zed under subsection (2)(b) and (c) of this section.

(5 Admnistrative costs of the departnent shall not exceed four
percent of the annual funds available for the housing assistance
program

NEW SECTION. Sec. 3. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 4. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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