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SUBSTI TUTE HOUSE BI LL 2430

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By House Conmittee on Trade & Economc Developnent (originally
sponsored by Representatives O Brien, Melke, Kagi, Benson, Lantz,
Sunp, Chase, Pearson, Cody, Ki r by, Me Coy, Di ckerson, Cairnes,
Clibborn, Kenney, Hol ngui st and Rockefeller)

READ FI RST TI ME 02/ 04/ 04.

AN ACT Relating to purchasing manufactured hones; and creating a
new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The departnent of comunity, trade, and
econom ¢ devel opnent shall conduct a study wthin existing funds and
make recomrendations regarding possible programmatic assistance for
Washi ngton's | owincone residents trying to purchase manufactured hones
and manufactured hone sites.

(2) The program studi ed should have the follow ng characteristics:

(a) Require borrowers to: (i) Make a down paynent of five percent
of the value of the manufactured hone, manufactured home Ilot, or
manuf actured honme and lot; (ii) denonstrate that they have current
adequate incone to nake the paynents on the | oan and neet their other
expenses, including a salary that is at least two and one-half tines
the value of the expected nonthly paynent on the manufactured hone
purchase | oan; (iii) have an inconme level that is at or below fifty
percent of the nedian famly income for the county or standard
metropolitan statistical area where the honme wll be sited; (iv) not
have decl ared bankruptcy under the federal bankruptcy code at any tine
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within the past ten years; (v) provide docunentation or other proof, as
required by the departnent, that the person has been continuously
enpl oyed for the three years prior to the | oan guarantee request; and
(vi) have a suitable site on which to place the manufactured hone. The
home may be placed on a rental site in a manufactured honme park, or on
an individual honme site owned or |eased by the borrowers. The site
nmust neet the established |ocal standards for site suitability and have
adequate water supply and sewage disposal facilities;

(b) I'nsure lenders providing financing to eligible borrowers for a
manuf actured hone | oan against default. The terns of |oan guarantee
woul d be established by a contract with the departnment of community,
trade, and econom c devel opnent prior to the |oan being nade; and

(c) The manufactured honme | oan would be a fixed interest rate |oan
based upon the best prevailing narket rate in the area at the tine the
| oan i s being nmade.

(3) The study nust include, but is not limted to:

(a) The current market barriers for manufactured hone |oans to
persons wth income |evels below fifty percent of the nedian famly
i ncone | evel;

(b) The nunber of | oans per year that could be guaranteed and the
average anount of such a | oan;

(c) The nunber of persons that would be eligible for the |oan
program and

(d) The funding requirements to establish and maintain a |oan
assi st ance program

(4) The study recomendati ons nust include, but are not limted to:

(a) Sources of funding;

(b) Armount of reserve funds required; and

(c) Programeligibility requirenents.

(5) The study shall be delivered to the appropriate conmttees of
the | egislature by Decenber 1, 2004.

~-- END ---
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