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SUBSTI TUTE HOUSE BI LL 2198

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By House Committee on Appropriations (originally sponsored by
Represent ati ves Cooper, Delvin and Sinpson)

READ FI RST TI ME 03/ 10/ 03.

AN ACT Relating to renmoving the allocation of excess earnings from
section 6 of Initiative Measure No. 790; anmending RCW 41.26.725; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 41.26.725 and 2003 ¢ 2 s 6 (Initiative Measure No.
790) are each anmended to read as foll ows:

(1) The board of trustees shall establish contributions as set
forth in this section. The cost of the m ninum benefits as defined in
this plan shall be funded on the follow ng ratio:

Enpl oyee contri butions 50%
Enpl oyer contri butions 30%
State contributions 20%

(2) The m nimum benefits shall constitute a contractual obligation
of the state and the contributing enployers and nay not be reduced
below the levels in effect on July 1, 2003. The state and the
contributing enployers shall maintain the m ni num benefits on a sound
actuarial basis in accordance with the actuarial standards adopted by
t he board.
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(3) Increased benefits created as provided for in RCW41. 26. 720 are
granted on a basis not to exceed the contributions provided for in this
section. In addition to the contributions necessary to maintain the
m ni mum benefits, for any increased benefits provided for by the board,
the enployee contribution shall not exceed fifty percent of the
actuarial cost of the benefit. In no instance shall the enpl oyee cost
exceed ten percent of covered payroll w thout the consent of a majority
of the affected enployees. Enpl oyer contributions shall not exceed
thirty percent of the cost, but in no instance shall the enployer
contribution exceed six percent of covered payroll. State
contributions shall not exceed twenty percent of the cost, but in no
instance shall the state contribution exceed four percent of covered
payroll. Enployer contributions may not be increased above the maxi num
under this section w thout the consent of the governing body of the
enpl oyer. State contributions may not be increased above the maxi num
provided for in this section wthout the consent of the |egislature.
In the event that the cost of maintaining the increased benefits on a
sound actuarial basis exceeds the aggregate contributions provided for
in this section, the board shall submt to the affected nenbers of the
plan the option of paying the increased costs or of having the
i ncreased benefits reduced to a level sufficient to be maintained by
the aggregate contributions. The reduction of benefits in accordance
with this section shall not be deenmed a violation of the contractua
rights of the nenbers, provided that no reduction may result in
benefits being lower than the | evel of the m nimum benefits.

(4) The board shall nmanage the trust in a manner that maintains

reasonable contributions and admnistrative costs. Provi di ng
additional benefits to nenbers and beneficiaries is the board's
priority.

({ 5—AH—earntngs—ol—the—trust—in—excess—ol—the—actuartatby
I . hall | | Lusivel :
it Ly ‘ : I || iciaries))

NEW SECTION. Sec. 2. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
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