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HOUSE BI LL 1946

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Representatives Darneille, Skinner, Rockefeller and Edwards

Read first tine 02/17/2003. Referred to Commttee on Health Care.

AN ACT Relating to lives of assets under the nursing facility
paynment system and anmendi ng RCW 74. 46. 370.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW74.46.370 and 1999 ¢ 353 s 14 are each anended to read
as follows:

(1) Except for new buildings, nmajor renodels, and major repair
projects, as defined in subsection (2) of this section, the contractor
shall use lives which reflect the estimted actual useful life of the
asset and which shall be no shorter than guideline |lives as established
by the departnent. Lives shall be neasured fromthe date on which the
assets were first used in the nedical care programor fromthe date of
the nost recent armis-length acquisition of the asset, whichever is
nore recent. In cases where RCW 74.46.360(6)(a) does apply, the
shortest life that may be used for buildings is the remaining usefu
life under the prior contract. |In all cases, lives shall be extended
to reflect periods, if any, when assets were not used in or as a
facility.

(2) Effective July 1, 1997, for asset acquisitions and new
facilities, major renodels, and major repair projects that begin
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operations on or after July 1, 1997, the departnent shall use the nost
current edition of Estimated Useful Lives of Depreciable Hospital

Assets, or as it may be renaned, published by the Anerican Hospita

Publishing, 1Inc., an Anmerican hospital association conpany, for
determ ning the useful |ife of new buil dings, major renodels, and nmaj or
repair projects, however, the shortest life that may be used for new
bui | di ngs receiving certificate of need approval or certificate of need
exenptions under chapter 70.38 RCWon or after July 1, 1999, is forty
years. The shortest |life that may be used for new buil dings receiving
certificate of need approval or certificate of need exenptions under
chapter 70.38 RCW on or after July 1, 2003, is thirty years. New
bui l dings, major renodels, and major repair projects include those
projects that neet or exceed the expenditure m ni mum established by the
departnment of health pursuant to chapter 70.38 RCW

(3) Building inprovenents, other than major renodels and nmjor
repairs, shall be depreciated over the remaining useful life of the
bui Il ding, as nodified by the inprovenent.

(4) Inprovenents to | eased property which are the responsibility of
the contractor under the terns of the |ease shall be depreciated over
the useful life of the inprovenent.

(5) A contractor may change the estimate of an asset's useful life
to a longer life for purposes of depreciation.

(6) For new or replacenent building construction or for nmgjor
renovations, either of which receives certificate of need approval or
certificate of need exenption under chapter 70.38 RCWon or after July
1, 1999, the nunber of years used to depreciate fixed equi pnent shal
be the sanme nunber of years as the life of the building to which it is
af fi xed.

--- END ---
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