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HOUSE BI LL 1901

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives MDernott, Jarrett and Hunter; by request of
Gover nor Locke

Read first tine 02/13/2003. Referred to Commttee on Educati on.

AN ACT Relating to school district |levy authority; anmending RCW
84.52.0531 and 84.52.053; creating a new section; and providing an
expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. Any funding resulting fromthis act shall be
used solely for school district activities that supplenent or are not
related to the state's basic program of education obligation as set
forth under Article I X of the state Constitution.

Sec. 2. RCWB84.52.0531 and 1997 ¢ 259 s 2 are each anended to read
as follows:

The maxi mum dol | ar anpbunt which nay be levied by or for any school
district for nmaintenance and operation support under the provisions of
RCW 84. 52. 053 shall be determ ned as foll ows:

(1) For excess levies for collection in calendar year 1997, the
maxi mum dol Il ar amount shall be calculated pursuant to the |aws and
rules in effect in Novenber 1996.

(2) For excess levies for collection in calendar year 1998 and
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thereafter, the maxi mum dollar amount shall be the sumof (a) plus or
m nus (b) and (c) of this subsection mnus (d) of this subsection:

(a) The district's |levy base as defined in subsection (3) of this
section nultiplied by the district's maxi numl evy percentage as defi ned
i n subsection (4) of this section;

(b) For districts in a high/nonhigh relationship, the high school
district's maxi num | evy anount shall be reduced and the nonhi gh school
district's nmaxi mnum| evy anount shall be increased by an anount equal to
the estimated anmount of the nonhigh paynment due to the high school
district under RCW 28A. 545.030(3) and 28A.545.050 for the school year
comenci ng the year of the |evy;

(c) For districts in an interdistrict cooperative agreenent, the
nonr esi dent school district's maxi num | evy anmount shall be reduced and
the resident school district's maxi num | evy anount shall be increased
by an anount equal to the per pupil basic education allocation included
in the nonresident district's |levy base under subsection (3) of this
section multiplied by:

(i) The nunber of full-tinme equivalent students served from the
resident district in the prior school year; multiplied by:

(1i) The serving district's maxinmum |evy percentage determ ned
under subsection (4) of this section; increased by:

(ti1) The percent increase per full-time equivalent student as
stated in the state basic education appropriation section of the
bi enni al budget between the prior school year and the current schoo
year divided by fifty-five percent;

(d) The district's maxi mum | evy anmount shall be reduced by the
maxi mum anount of state matching funds for which the district is
eligible under chapter 28A 500 RCW ((28A-506-610)).

(3) For excess levies for collection in calendar year 1998 and
thereafter, a district's |levy base shall be the sum of allocations in
(a) through (c) of this subsection received by the district for the
prior school year, including allocations for conpensation increases,
pl us the sumof such allocations nmultiplied by the percent increase per
full time equivalent student as stated in the state basic education
appropriation section of the biennial budget between the prior school
year and the current school year and divided by fifty-five percent. A
district's levy base shall not include |ocal school district property
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tax levies or other l|ocal revenues, or state and federal allocations
not identified in (a) through (c) of this subsection.

(a) The district's basic education allocation as determ ned
pursuant to RCW 28A. 150. 250, 28A. 150. 260, and 28A. 150. 350;

(b) State and federal categorical allocations for the follow ng
progr amns:

(1) Pupil transportation;

(i1) Special education;

(ii1) Education of highly capabl e students;

(1v) Conpensatory education, including but not limted to | earning
assi stance, mgrant education, Indian education, refugee prograns, and
bi | i ngual educati on;

(v) Food services; and

(vi) Statew de bl ock grant prograns; and

(c) Any other federal allocations for elenmentary and secondary
school prograns, including direct grants, other than federal inpact aid
funds and allocations in |ieu of taxes.

(4) A district's maximum | evy percentage shall be ((t+werty—twe
pereent—+n—1998and)) twenty-four percent in ((3999)) 2003 and thirty-
six percent in 2004 and every year thereafter; plus, for qualifying
districts, the grandfathered percentage determ ned as fol |l ows:

(a) ((For 1997, the difference between the district's 1993 maximum
levy percentage and twenty percent; and

tBy)) For 1998 ((and—thereafter)) through 2003, the percentage
cal cul ated as foll ows:

(i) Multiply the grandfathered percentage for the prior year tines
the district's levy base determ ned under subsection (3) of this
section;

(i1) Reduce the result of ((€&b))) (a)(i) of this subsection by any
| evy reduction funds as defined in subsection (5) of this section that
are to be allocated to the district for the current school year;

(ti1) Divide the result of ((&8)»)) (&)(ii) of this subsection by
the district's |evy base; and

(iv) Take the greater of zero or the percentage calculated in
((b)y)) (a)(iii) of this subsection.

(5) "Levy reduction funds" shall nean increases in state funds from
the prior school year for prograns included under subsection (3) of
this section: (a) That are not attributable to enrollnment changes,
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conpensation increases, or inflationary adjustnents; and (b) that are
or were specifically identified as levy reduction funds in the
appropriations act. |If levy reduction funds are dependent on fornul a
factors which would not be finalized until after the start of the
current school year, the superintendent of public instruction shall
estimate the total anmount of |evy reduction funds by using prior school
year data in place of current school year data. Levy reduction funds
shall not include noneys received by school districts fromcities or
counti es.

(6) For the purposes of this section, "prior school year" neans the
nost recent school year conpleted prior to the year in which the | evies
are to be collected.

(7) For the purposes of this section, "current school year" neans
the year immedi ately follow ng the prior school year.

(8) Funds collected from transportation vehicle fund tax |evies
shall not be subject to the levy limtations in this section.

(9) The superintendent of public instruction shall develop rules
and regulations and inform school districts of the pertinent data
necessary to carry out the provisions of this section.

Sec. 3. RCWB84.52.053 and 1997 ¢ 260 s 1 are each anended to read
as follows:

The limtations inposed by RCW 84.52.050 through 84.52.056, and
84.52.043 shall not prevent the | evy of taxes by school districts, when
aut hori zed so to do by the voters of such school district in the manner
and for the purposes and nunber of years allowable under Article VI,
section 2(a) of the Constitution of this state. El ections for such
taxes shall be held in the year in which the levy is nmade or, in the
case of propositions authorizing two-year through four-year |evies for
mai nt enance and operation support of a school district, authorizing
two-year levies for transportation vehicle funds established in RCW
28A. 160. 130, or authorizing two-year through six-year |evies to support
t he construction, nodernization, or renodeling of school facilities, in
the year in which the first annual levy is made: PROVIDED, That once
additional tax levies have been authorized for maintenance and
operation support of a school district for a two-year through four-year
period, no further additional tax |levies for maintenance and operation
support of the district for that period may be authorized except as
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provided in this section. During calendar years 2004 through 2007
school districts where voters have authorized a nultiyear |evy may seek
voter authorization for a second levy for naintenance and operations if
all of the following conditions are net:

(1) The district has a nultiyear levy for nmaintenance and
operations during any of the cal endar years 2004 through 2007 that was
aut hori zed before or during cal endar year 2003;

(2) The conbi ned mai nt enance and operations |evies shall not exceed
the maxi mum | evy percentage established in RCW84.52.0531(4); and

(3) The second levy for maintenance and operations expires before
or concurrent with the original nmaintenance and operation |levy that was
approved before or during cal endar year 2003.

A special election nay be called and the tinme therefor fixed by the
board of school directors, by giving notice thereof by publication in
t he manner provided by | aw for giving notices of general elections, at
whi ch special election the proposition authorizing such excess |evy
shall be submtted in such formas to enable the voters favoring the
proposition to vote "yes" and those opposed thereto to vote "no".

NEW SECTION. Sec. 4. Section 3 of this act expires January 1,
2008.

~-- END ---
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