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ENGROSSED SUBSTI TUTE HOUSE BI LL 1742

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By House Committee on Trade & Econom c Devel opnent (originally
sponsored by Representatives Rockefeller, Eicknmeyer, Mlintire, Lantz,
Wbods and Hai gh)

READ FI RST TI ME 02/ 26/ 03.

AN ACT Relating to public facilities districts; anending RCW
36. 100. 030 and 82.14.390; reenacting and anmendi ng RCW 35.57.020; and
addi ng a new section to chapter 82.14 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 36.100.030 and 1999 c¢ 165 s 16 are each anended to
read as foll ows:

(1) A public facilities district is authorized to acquire,
construct, own, renodel, naintain, equip, reequip, repair, and operate
sports facilities, entertainnment facilities, convention facilities, or
regional centers as defined in RCW 35.57.020, together with conti guous

parking facilities. For districts formed after January 1, 2000,
regi onal centers include: Sports and recreation facilities, other than
ski areas; entertainnent facilities; or convention facilities. The

taxes that are provided for in this chapter may only be inposed for
t hese purposes.

(2) A public facilities district may enter into agreenents under
chapter 39.34 RCW for the joint provision and operation of such
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facilities and may enter into contracts under chapter 39.34 RCW where
any party to the contract provides and operates such facilities for the
other party or parties to the contract.

(3) Notwi thstanding the establishnment of a career, civil, or nerit
service system a public ((faetttyffaettit+es})) facilities district
may contract with a public or private entity for the operation or
managenent of its public facilities.

(4 A public facilities district is authorized to use the
suppl enental alternative public works contracting procedures set forth
in chapter 39.10 RCW in connection with the design, construction,
reconstruction, renodel, or alteration of any of its public facilities.

(5 A public facilities district may inpose charges and fees for
the use of its facilities, and may accept and expend or use gifts,
grants, and donati ons.

Sec. 2. RCW35.57.020 and 2002 ¢ 363 s 2 and 2002 c 218 s 25 are
each reenacted and anmended to read as foll ows:

(1) A public facilities district is authorized to acquire,
construct, own, renodel, maintain, equip, reequip, repair, finance, and
operate one or nore regional centers. For purposes of this chapter
"regional center" neans a convention, conference, or special events
center, or any conbination of facilities, and related parking
facilities, serving a regional population constructed, inproved, or
rehabilitated after July 25, 1999, at a cost of at least ten mllion

dol I ars, including debt service. "Regional center" includes sports and
recreation facilities, entertainnent facilities, and convention
facilities. "Regi onal center" also includes an existing convention

conference, or special events center, and related parking facilities,
serving a regional population, that is inproved or rehabilitated after
July 25, 1999, where the costs of inprovenent or rehabilitation are at
|l east ten mllion dollars, including debt service. A "special events

center" is a facility, available to the public, used for community
event s, sporting events, trade shows, and artistic, nmusi cal
theatrical, or ot her cul tural exhi bi tions, present ati ons, or

performances. A regional center is conclusively presuned to serve a
regional population if state and |ocal governnment investnent in the
construction, inprovenent, or rehabilitation of the regional center is
equal to or greater than ten mllion dollars.
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(2) A public facilities district may enter into contracts with any
city or town for the purpose of exercising any powers of a community
renewal agency under chapter 35.81 RCW

(3) A public facilities district may inpose charges and fees for
the use of its facilities, and may accept and expend or use gifts,
grants, and donations for the purpose of a regional center.

(4) A public facilities district may inpose charges, fees, and
taxes authorized in RCW 35.57.040, and use revenues derived therefrom
for the purpose of paying principal and interest paynents on bonds
issued by the public facilities district to construct a regional
center.

(5) Notwi thstanding the establishnment of a career, civil, or nerit
service system a public facilities district may contract with a public
or private entity for the operation or managenent of its public
facilities.

(6) A public facilities district is authorized to use the
suppl enental alternative public works contracting procedures set forth
in chapter 39.10 RCW in connection with the design, construction,
reconstruction, renodel, or alteration of any regional center.

(7) A city or town in conjunction wth any special agency,
authority, or other district established by a county or any other
governnental agency is authorized to use the supplenental alternative
public works contracting procedures set forth in chapter 39.10 RCWin
connection with the design, construction, reconstruction, renodel, or
alteration of any regional center funded in whole or in part by a
public facilities district.

Sec. 3. RCWB82.14.390 and 2002 ¢ 363 s 4 are each anended to read
as follows:

(1) Except as provided in subsection (6) of this section, the
governing body of a public facilities district created before July 31,
2002, under chapter 35.57 or 36.100 RCWthat comences construction of
a new regional center, or inprovenent or rehabilitation of an existing
new regi onal center, before January 1, 2004, or with regard to a public
facilities district located in a county with a population over one
hundred fifty thousand that is contiguous to an international boundary,
that conmmences such construction before January 1, 2005, nmay inpose a
sales and use tax in accordance with the terns of this chapter. The
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tax is in addition to other taxes authorized by law and shall be
collected from those persons who are taxable by the state under
chapters 82.08 and 82.12 RCW upon the occurrence of any taxable event
within the public facilities district. The rate of tax shall not
exceed 0.033 percent of the selling price in the case of a sales tax or
value of the article used in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted from the anount of tax otherwi se required to be collected or
paid over to the departnent of revenue under chapter 82.08 or 82.12
RCW  The departnment of revenue shall perform the collection of such
taxes on behalf of the county at no cost to the public facilities
district.

(3) No tax nmay be collected under this section before August 1,
2000. The tax inposed in this section shall expire when the bonds
i ssued for the construction of the regional center and rel ated parking
facilities are retired, but not nore than twenty-five years after the
tax is first collected.

(4) Moneys coll ected under this section shall only be used for the
pur poses set forth in RCW35.57.020 and nust be matched wi th an anount
fromother public or private sources equal to thirty-three percent of
the amount collected under this section, provided that anounts
generated from nonvoter approved taxes authorized under chapter 35.57
RCW or nonvoter approved taxes authorized under chapter 36.100 RCW
shall not constitute a public or private source. For the purpose of
this section, public or private sources includes, but is not [imted to
cash or in-kind contributions used in all phases of the devel opnent or
i nprovenent of the regional center, land that is donated and used for
the siting of the regional center, cash or in-kind contributions from
public or private foundations, or anmounts attributed to private sector
partners as part of a public and private partnership agreenent
negoti ated by the public facilities district.

(5) The conbined total tax levied under this section shall not be
greater than 0.033 percent. If both a public facilities district
created under chapter 35.57 RCW and a public facilities district
created under chapter 36.100 RCWinpose a tax under this section, the
tax inposed by a public facilities district created under chapter 35.57
RCW shal |l be credited against the tax inposed by a public facilities
district created under chapter 36. 100 RCW
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(6) A public facilities district created under chapter 36.100 RCW
is not eligible to inpose the tax under this section if the |legislative
authority of the county where the public facilities district is |ocated
has i nposed a sal es and use tax under RCW 82. 14. 0485 or 82.14.0494.

NEW SECTION. Sec. 4. A new section is added to chapter 82.14 RCW
to read as foll ows:

(1) Except as provided in subsection (6) of this section, the
governing body of a public facilities district created after July 1,
2003, but before June 30, 2005, under chapter 35.57 or 36.100 RCW't hat
commences construction of a new regional center, or inprovenent or
rehabilitation of an existing new regional center, before January 1,
2006, may inpose a sales and use tax in accordance with the terns of
this chapter. The tax is in addition to other taxes authorized by | aw
and shall be collected fromthose persons who are taxable by the state
under chapters 82.08 and 82.12 RCW upon the occurrence of any taxable
event within the public facilities district. The rate of tax shall not
exceed 0.033 percent of the selling price in the case of a sales tax or
value of the article used in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted from the anount of tax otherwi se required to be collected or
paid over to the departnent of revenue under chapter 82.08 or 82.12
RCW  The departnment of revenue shall perform the collection of such
taxes on behalf of the county at no cost to the public facilities
district.

(3) No tax nmay be collected under this section before August 1,
2003. The tax inposed in this section shall expire when the bonds
i ssued for the construction of the regional center and rel ated parking
facilities are retired, but not nore than twenty-five years after the
tax is first collected.

(4) Moneys collected under this section shall only be used for the
pur poses set forth in RCW35.57.020 and nust be matched wi th an anount
fromother public or private sources equal to thirty-three percent of
the amount collected under this section, provided that anounts
generated from nonvoter approved taxes authorized under chapter 35.57
RCW or nonvoter approved taxes authorized under chapter 36.100 RCW
shall not constitute a public or private source. For the purpose of
this section, public or private sources includes, but is not |limted
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to, cash or in-kind contributions used in all phases of the devel opnent
or inprovenent of the regional center, land that is donated and used
for the siting of the regional center, cash or in-kind contributions
from public or private foundations, or amounts attributed to private
sector partners as part of a public and private partnership agreenent
negoti ated by the public facilities district.

(5) The conbined total tax levied under this section shall not be
greater than 0.033 percent. If both a public facilities district
created under chapter 35.57 RCW and a public facilities district
created under chapter 36.100 RCWinpose a tax under this section, the
tax inposed by a public facilities district created under chapter 35.57
RCW shal |l be credited against the tax inposed by a public facilities
district created under chapter 36. 100 RCW

(6) A public facilities district created under chapter 36.100 RCW
is not eligible to inpose the tax under this section if the |legislative
authority of the county where the public facilities district is |ocated
has i nposed a sal es and use tax under RCW 82. 14. 0485 or 82.14.0494.

~-- END ---
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