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HOUSE BI LL 1270

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Anderson, M | osci a, Ni xon, Sehl i n, Pfl ug,
Sullivan, Arnstrong, Schindler, Pearson, Ericksen, Ahern, Priest,
Cl enents, Wods, Cairnes, Roach, Bailey, DeBolt, Holnguist, Condotta
and Al exander

Read first time 01/22/20083. Referred to Conmttee on State
Gover nnent .

AN ACT Relating to ensuring governnent efficiencies through
performance audits conducted by the state auditor; anending RCW
43. 88. 160, 43.88.090, and 43.09.050; adding new sections to chapter
43.09 RCW and creating new sections.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:
NEW  SECTION. Sec. 1. Conpetitive pressures t hat force

efficiencies in the private sector to ensure they provide useful and
qual ity products and services at a reasonable cost do not apply to the

public sector. This act is intended to create a nechani sm whereby
consci enti ous public enpl oyees and concerned citizens can work together
to inprove state governnent. Performance audits are a powerful

managenent and deci si on-maki ng tool that can be utilized to achieve and
mai ntai n efficient governnent.

NEW SECTION. Sec. 2. A new section is added to chapter 43.09 RCW
to read as foll ows:

(1) The state auditor shall undertake ongoing independent,
obj ective, and conprehensive performance audits of state governnent,
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which shall be performed in accordance wth governnment auditing
standards and funded by the general fund.

(2) For the purposes of this act, "governnent auditing standards”
means the generally accepted governnent auditing standards as published
by the conptroller general of the United States general accounting
of fice.

(3) For the purposes of this act, "state governnent" or "state
agency" or "state agencies" includes any agenci es, boards, conm ssions,
departnents, commttees, offices, programs, or services within the
executive branch of state governnent, including any institution of
hi gher educati on.

(4) The performance audit report nust include:

(a) ldentification of potential cost savings in state agencies
prograns, and services;

(b) Ildentification of funding to state agencies, prograns, and
services that can be elimnated or reduced,

(c) ldentification of state agencies, prograns, and services that
can be elimnated, reduced, or transferred to the private sector;

(d) Analysis of gaps and overlaps in state agencies, prograns, and
services and recommendations for inproving, dropping, blending, or
separating functions to correct gaps or overl aps;

(e) Anal ysis and recommendati ons for pooling information technol ogy
systens across agency |ines;

(f) Analysis of the roles and functions of state agencies,
prograns, and services and their conpliance with statutory authority
and recomendations for elimnating or changing those roles and
functions and ensuring conpliance with statutory authority;

(g) Recommendations for elimnating or changing statutes, rules,
and policy directives as may be necessary to ensure state agencies
carry out reasonably and properly those functions expressly vested in
state agencies by statute;

(h) Verification of the reliability and validity of individual or
mul ti pl e agency performance data, self-assessnents, and performance
measur enent systens as required under RCW 43. 88.090; and

(1) ldentification and recognition of best practices.

(5) The state auditor may require any state agency to provide all
information required for conpletion of any audit, and each state agency
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shall fully and conpletely cooperate with the state auditor for the

purposes of this section. The costs of conplying with these
requi renents are paid for by the agency.
(6) The state auditor shall contract wth private sector

prof essional and technical experts for conducting performance audits
and shall provide oversight of such audits and enployees within the
state auditor's office, if available and qualified, may assist such
audi t s. The state auditor shall create and maintain a list of
qualified private sector professional and technical experts who shal
be selected to conduct performance audits either by lot or on a
rotating basis.

(7) The state auditor shall solicit suggestions for inproving
gover nnment performance from both front-line public enployees,
government service recipients, and the public at large in the conduct
of each audit. The state auditor shall establish a toll-free tel ephone
nunber at which the public may nmake suggestions, report governnent
wast e, and note governnent innovation. The state auditor shall conpile
the information acquired and nake it avail able upon request and may
provi de comments regarding the information acquired.

(8)(a) The state auditor shall perform prelimnary performance
assessnents and establish initial scoring for state agenci es, prograns,
and services and present an audit work plan to the citizens' advisory
commttee created in section 6 of this act and the joint |egislative
audit and review commttee within sixty days after the effective date
of this act for their review and coment. The citizens' advisory
commttee and the joint legislative audit and review conmttee shal
present their respective comments in witing wwthin thirty days after
they receive the audit work plan fromthe auditor. Wthin sixty days
after the state auditor has conpleted a performance audit of a state
agency, program or service, the auditor shall present the final
performance audit report to the |egislature and the governor and make
the report available to the public upon request and on its web site.

(b) The state auditor shall create subsequent auditing schedul es
for all state agencies and present subsequent audit work plans to the
citizens' advisory commttee and the joint legislative audit and revi ew
commttee within thirty days after each plan is created for their
review and conment. The citizens' advisory commttee and the joint
| egislative audit and review commttee shall present their respective
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comments in witing wwthin thirty days after they receive a subsequent
audit work plan fromthe auditor. Wthin sixty days after the state
audi tor has conpl eted a subsequent performance audit of a state agency,
program or service, the auditor shall present its final performance
audit report to the legislature and the governor and nake the report
available to the public upon request and on its web site.

(9) The state auditor, the joint legislative audit and review
commttee, and the citizens' advisory conmttee shall strive to
cooperate and col | aborate between and anong thenselves to the fullest
extent possible in order to maximze the intent of this act and to
ensure governnent efficiencies are achi eved through performance audits
aut hori zed by this act.

(10) The office of the econom c and revenue forecast council shal
establish a peer group rating system using as benchmarks only those
states having the sanme nunber of electoral votes as Wshington or
having plus or mnus one electoral vote as does Washi ngton and shal
i ssue a budgeting and economc climte report based on the peer group
rating system The report shall include an analysis of any peer group
state performance audits of state agencies and the effects on each
state's budgeting and economc climate. The office of the econom ¢ and

revenue forecast council shall submt its budgeting and economc
climate report to the legislature, the governor, and the state auditor
no | ater than Decenber 31, 2003, and shall, thereafter, nake the report

available to the public upon request and on its web site. The office
of the econom c and revenue forecast council shall update its budgeting
and economc climte each year and submt each year's report to the
| egi sl ature, the governor, and the state auditor no | ater than Decenber
31lst of each year and shall nmake each year's report available to the
public upon request and on its web site. The |egislature shall use the
budgeting and economc report as submtted from the office of the
econom ¢ and revenue forecast council as the basis for determning
Washi ngton state's conpetitive economc standing in relation to the
other states within the peer group.

Sec. 3. RCW43.88.160 and 2002 ¢ 260 s 1 are each anended to read
as follows:

Thi s section sets forth t he maj or fiscal duties and
responsibilities of officers and agenci es of the executive branch. The
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regul ations issued by the governor pursuant to this chapter shall
provide for a conprehensive, orderly basis for fiscal managenent and
control, including efficient accounting and reporting therefor, for the
executive branch of the state governnent and may include, in addition,
such requirenents as wll generally pronote nore efficient public
managenent in the state.

(1) CGovernor; director of financial managenent. The governor,
through the director of financial managenent, shall devise and
supervi se a nodern and conpl ete accounting system for each agency to
the end that all revenues, expenditures, receipts, disbursenents,
resources, and obligations of the state shall be properly and
systematically accounted for. The accounting system shall include the
devel opnent of accurate, tinely records and reports of all financial
affairs of the state. The system shall also provide for centra
accounts in the office of financial managenent at the |evel of detai
deened necessary by the director to perform central financial
managenent . The director of financial nmanagenent shall adopt and
periodically update an accounting procedures nmanual. Any agency
mai ntaining its own accounting and reporting system shall conply with
t he updat ed accounti ng procedures manual and the rules of the director
adopted under this chapter. An agency nmmy receive a waiver from
conplying with this requirenent if the waiver is approved by the
director. Waivers expire at the end of the fiscal bienniumfor which
they are granted. The director shall forward notice of waivers granted
to the appropriate legislative fiscal conmttees. The director of
financi al managenent may require such financial, statistical, and other
reports as the director deens necessary fromall agencies covering any
peri od.

(2) Except as provided in chapter 43.88C RCW the director of
financi al managenent is responsible for quarterly reporting of primary
operating budget drivers such as applicable workloads, caseload
estimates, and appropriate unit cost data. These reports shall be
transmtted to the |l egislative fiscal conmttees or by el ectronic neans
to the legislative evaluation and accountability program conmttee
Quarterly reports shall include actual nonthly data and the variance
bet ween actual and estimated data to date. The reports shall also
include estimates of these itens for the remainder of the budget
peri od.
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(3) The director of financial managenent shall report at |east
annually to the appropriate | egislative commttees regarding the status
of all appropriated capital projects, including transportation
projects, show ng significant cost overruns or underruns. |f funds are
shifted fromone project to another, the office of financial nmanagenent
shall also reflect this in the annual variance report. Once a project
is conplete, the report shall provide a final summary show ng esti mat ed
start and conpletion dates of each project phase conpared to actua
dates, estimated costs of each project phase conpared to actual costs,
and whether or not there are any outstanding liabilities or unsettled
clainms at the tinme of conpletion.

(4) I'n addition, the director of financial managenent, as agent of
t he governor, shall:

(a) Devel op and maintain a systemof internal controls and internal
audits conprising nethods and procedures to be adopted by each agency
that will safeguard its assets, check the accuracy and reliability of
its accounting data, pronote operational efficiency, and encourage
adherence to prescribed managerial policies for accounting and
financial controls. The systemdevel oped by the director shall include
criteria for determning the scope and conprehensiveness of interna
controls required by classes of agencies, depending on the |evel of
resources at risk

Each agency head or authorized designee shall be assigned the
responsi bility and authority for establishing and nmai ntaining internal
audits follow ng the standards of internal auditing of the institute of
i nternal auditors;

(b) Make surveys and analyses of agencies with the object of
determ ning better nethods and increased effectiveness in the use of
manpower and materials; and the director shall authorize expenditures
for enployee training to the end that the state may benefit from
training facilities nade avail able to state enpl oyees;

(c) Establish policies for allowing the contracting of child care
servi ces;

(d) Report to the governor with regard to duplication of effort or
| ack of coordinati on anong agenci es;

(e) Review any pay and classification plans, and changes
t hereunder, devel oped by any agency for their fiscal inpact: PROVIDED,
That none of the provisions of this subsection shall affect nerit
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systens of personnel nanagenent now exi sting or hereafter established
by statute relating to the fixing of qualifications requirenents for
recruitment, appointnent, or pronotion of enployees of any agency. The
director shall advise and confer with agencies including appropriate
standing commttees of the l|legislature as may be designated by the
speaker of the house of representatives and the president of the senate
regarding the fiscal inpact of such plans and may anend or alter the
pl ans, except that for the followng agencies no anendnent or
alteration of the plans may be nmade wi thout the approval of the agency
concerned: Agencies headed by el ective officials;

(f) Fix the nunber and cl asses of positions or authorized enpl oyee
years of enploynent for each agency and during the fiscal period anend
the determ nations previously fixed by the director except that the
director shall not be enpowered to fix the nunber or the classes for
the followi ng: Agencies headed by elective officials;

(g) Adopt rules to effectuate provisions contained in (a) through
(f) of this subsection.

(5) The treasurer shall

(a) Receive, keep, and disburse all public funds of the state not
expressly required by law to be received, kept, and disbursed by sone
ot her persons: PROVIDED, That this subsection shall not apply to those
public funds of the institutions of higher learning which are not
subj ect to appropriation;

(b) Receive, disburse, or transfer public funds under the
treasurer's supervision or custody;

(c) Keep a correct and current account of all noneys received and
di sbursed by the treasurer, classified by fund or account;

(d) Coordinate agencies' acceptance and use of credit cards and
ot her paynent nethods, if the agencies have received authorization
under RCW 43. 41. 180;

(e) Perform such other duties as may be required by law or by
regul ations issued pursuant to this |aw

It shall be unlawful for the treasurer to disburse public funds in
the treasury except upon fornms or by alternative neans duly prescribed
by the director of financial managenent. These forns or alternative
means shall provide for authentication and certification by the agency
head or the agency head's desi gnee that the services have been rendered
or the materials have been furnished; or, in the case of |oans or

p. 7 HB 1270



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNNMNDNNMNMNMNNMNPPRPPRPPRPRPRPERPEPRPPRPRPPRERPE
N o oA WNEPE OO 0o N O WDNPE OO oo N O W DN e o

grants, that the | oans or grants are authorized by law, or, in the case
of paynments for periodic maintenance services to be perforned on state
owned equi pnent, that a witten contract for such periodic maintenance
services is currently in effect; and the treasurer shall not be |iable
under the treasurer's surety bond for erroneous or inproper paynents so
made. When services are lawfully paid for in advance of ful
performance by any private individual or business entity other than
equi pnent mai ntenance providers or as provided for by RCW 42.24. 035,
such individual or entity other than central stores rendering such
services shall make a cash deposit or furnish surety bond coverage to
the state as shall be fixed in an anmount by law, or if not fixed by
law, then in such anmbunts as shall be fixed by the director of the
departnment of general adm nistration but in no case shall such required
cash deposit or surety bond be less than an anmount which will fully
indemmify the state against any and all | osses on account of breach of
promse to fully perform such services. No paynents shall be made in
advance for any equi pnent maintenance services to be perfornmed nore
than twelve nonths after such paynent. Any such bond so furnished
shal | be conditioned that the person, firmor corporation receiving the
advance paynent will apply it toward perfornmance of the contract. The
responsibility for recovery of erroneous or inproper paynents mnade
under this section shall lie with the agency head or the agency head's
designee in accordance wth reqgulations issued pursuant to this
chapter. Nothing in this section shall be construed to permt a public
body to advance funds to a private service provider pursuant to a grant
or | oan before services have been rendered or material furnished.

(6) The state auditor shall:

(a) Report to the legislature the results of current post audits
that have been made of the financial transactions of each agency; to
this end the auditor may, in the auditor's discretion, examne the
books and accounts of any agency, official, or enployee charged with
the receipt, custody, or safekeeping of public funds. Were feasible
i n conducting exam nations, the auditor shall utilize data and fi ndi ngs
fromthe internal control system prescribed by the office of financial
managenent . The current post audit of each agency may include a
section on recommendations to the legislature as provided in ((€€)))
(d) of this subsection.
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(b) Gve information to the |egislature, whenever required, upon
any subject relating to the financial affairs of the state.

(c) Make the auditor's official report on or before the thirty-
first of Decenber which precedes the neeting of the legislature. The
report shall be for the last conplete fiscal period and shall include
determ nations as to whet her agencies, in maki ng expenditures, conplied
with the laws of this state. ((Fhe—stateauditor—+s—authorizedto))

(d) Perform or participate in performance ((wvertHecattons—and
performaree)) audits (( as—expressty—authorized—by—thetegistatuwre—+n

commttee)). A performance audit for the purpose of this sectionis an

objective and systematic exam nation of evidence for the purpose of
providing an independent assessnent of the performance of a state
agency, program or service in order to provide information for
inproving public accountability and facilitating decision naking by
those who have the responsibility to initiate or oversee corrective

action. Performance audits include econony, efficiency, and program
audi ts.

(i) Econony and efficiency audits include determ ning whether the
state agency is acquiring, protecting, and using its resources, such as
personnel, property, and space, economcally and efficiently; the
causes of uneconom cal or inefficient practices; and whether the agency
has conplied with laws and rules on natters of econony and efficiency.

(ii) Program audits include determning the extent to which the
desired results or benefits established by the leqgislature or other
authorizing body are being achieved by the state agency; the
effectiveness of agencies, prograns, and services; and whether the
agency conplied with laws and rules applicable to the program

The state auditor, upon conpleting an audit for | egal and financi al

conpliance under chapter 43.09 RCW ( ( er—a—perforrance—vertfeatton)),

may report to the joint legislative audit and review comm ttee or other

appropriate commttees of the legislature, in a manner prescribed by
the joint legislative audit and review conmttee, on facts relating to
t he managenent or performance of governnental prograns ((where—sueh

: ' L ineid I he | eaal L I I
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((€))) (e) Be enpowered to take exception to specific expenditures
that have been incurred by any agency or to take exception to other
practices related in any way to the agency's financial transactions and
to cause such exceptions to be nade a matter of public record,
including disclosure to the agency concerned and to the director of
financial managenent. It shall be the duty of the director of
financi al managenent to cause corrective action to be taken within six
nmont hs, such action to include, as appropriate, the wthholding of
funds as provided in RCW 43.88.110. The director of financial
managenent shall annually report by Decenber 31st the status of audit
resolution to the appropriate commttees of the legislature, the state

auditor, and the attorney general. The director of financial
managenent shall include in the audit resolution report actions taken
as a result of an audit including, but not l[imted to, types of

personnel actions, costs and types of litigation, and val ue of recouped
goods or services.

((e))) (f) Pronptly report any irregularities to the attorney
general .

((6)) (g) Investigate inproper governnental activity under
chapter 42.40 RCW

(7) The joint legislative audit and review commttee may:

(a) Make post audits of the financial transactions of any agency
and managenent surveys and program reviews as provided for in chapter
44,28 RCW as well as performance audits and program eval uati ons. To
this end the joint commttee may in its discretion exam ne the books,
accounts, and other records of any agency, official, or enployee.

(b) Gve information to the Ilegislature or any Ilegislative
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commttee whenever required wupon any subject relating to the
performance and managenent of state agencies.

(c) Make a report to the legislature which shall include at |east
the fol |l ow ng:

(1) Determnations as to the extent to which agencies in nmaking
expendi tures have conplied with the will of the legislature and in this
connection, may take exception to specific expenditures or financia
practices of any agencies; and

(ii) Such plans as it deens expedient for the support of the
state's credit, for |essening expenditures, for pronoting frugality and
econony in agency affairs, and generally for an inproved |evel of
fiscal managenent.

Sec. 4. RCW43.88.090 and 1997 ¢ 372 s 1 are each anended to read
as follows:

(1) For purposes of devel opi ng budget proposals to the | egislature,
t he governor shall have the power, and it shall be the governor's duty,
to require from proper agency officials such detailed estimtes and
other information in such formand at such tinmes as the governor shal
direct. The estimates for the legislature and the judiciary shall be
transmtted to the governor and shall be included in the budget w thout
revision. The estinmates for state pension contributions shall be based
on the rates provided in chapter 41.45 RCW Copies of all such
estimates shall be transmtted to the standing fiscal commttees ((en
ways—and—+eans)) of the house of representatives and senate at the sane
time as they are filed with the governor and the office of financial
managenent .

The estimates shall include statenents or tables which indicate, by
agency, the state funds which are required for the recei pt of federal
mat chi ng revenues. The estimates shall be revised as necessary to
reflect |legislative enactnents and adopted appropriations and shall be
included with the initial biennial allotnent submtted under RCW
43.88.110. The estinmates nust reflect that the agency considered any
alternatives to reduce costs or inprove service delivery identified in
the findings of ((&)) any performance audit of the agency by the state
auditor or the joint legislative audit and review commttee. Nothing
in this subsection requires performance audit findings to be published
as part of the budget.

p. 11 HB 1270
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(2) Each state agency shall define its mssion and establish
nmeasur abl e goals for achieving desirable results for those who receive
its services and the taxpayers who pay for those services. Each agency
shal | al so devel op clear strategies and tinelines to achieve its goals.
This section does not require an agency to develop a new m ssion or
goals in place of identifiable m ssions or goals that neet the intent
of this section. The mssion and goals of each agency nust conformto
statutory direction and limtations.

(3) For the purpose of assessing program perfornmance, each state
agency shall establish programobjectives for each major programin its
budget. The objectives nmust be consistent with the m ssions and goal s
devel oped under this section. The objectives nust be expressed to the
extent practicable in outcone-based, objective, and neasurable form
unl ess an exception to adopt a different standard is granted by the
office of financial managenment and approved by the legislative
commttee on performance review. The office of financial managenent
shal | provide necessary professional and technical assistance to assi st
state agencies in the devel opnent of strategic plans that include the
m ssion of the agency and its progranms, neasurable goals, strategies,
and perfornmance neasurenent systens.

(4) Each state agency shall adopt procedures for continuous self-
assessnment of each program and activity, using the mssion, goals,
obj ectives, and neasurenents required under subsections (2) and (3) of
this section.

(5 It is the policy of the legislature that each agency's budget
proposals must be directly linked to the agency's stated m ssion and
program goals and objectives. Consistent with this policy, agency
budget proposals nmust include integration of performance neasures that
al l ow objective determ nation of a program s success in achieving its
goal s. The office of financial managenent shall develop a plan to
mer ge t he budget devel opnent process with agency perfornance assessnent
pr ocedur es. The plan nust include a schedule to integrate agency
strategic plans and performance neasures into agency budget requests
and t he governor's budget proposal over three fiscal biennia. The plan

must identify those agencies that will inplement the revised budget
process in the 1997-1999 biennium the 1999-2001 biennium and the
2001- 2003 bi enni um In consultation wth the legislative fiscal
commttees, the office of financial mnagenent shall recomend

HB 1270 p. 12
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statutory and procedural nodifications to the state's budget,
accounting, and reporting systens to facilitate the performance
assessnent procedures and the nerger of those procedures with the state
budget process. The plan and recommended statutory and procedura
nodi fications nust be submtted to the legislative fiscal coonmttees by
Sept enber 30, 1996.

(6) In the year of the gubernatorial election, the governor shal
invite the governor-elect or the governor-elect's designee to attend
all hearings provided in RCW43.88.100; and the governor shall furnish
the governor-elect or the governor-elect's designee wth such
information as will enable the governor-elect or the governor-elect's
desi gnee to gain an understanding of the state's budget requirenents.
The governor-elect or the governor-elect's designee may ask such
questions during the hearings and require such information as the
governor-el ect or the governor-elect's designee deens necessary and nmay
make recomrendations in connection with any item of the budget which,
with the governor-elect's reasons therefor, shall be presented to the
| egislature in witing wwth the budget docunent. Copies of all such
estimates and other required information shall also be submtted to the
standing comm ttees on ways and neans of the house and senate.

Sec. 5. RCW43.09.050 and 1992 ¢ 118 s 6 are each anended to read
as follows:

The auditor shall:

(1) Except as otherwise specifically provided by law, audit the
accounts of all collectors of the revenue and other holders of public
money required by law to pay the sane into the treasury;

(2) In his or her discretion, inspect the books of any person
charged with the receipt, safekeeping, and disbursenment of public
noneys;

(3) Investigate inproper governnental activity under chapter 42.40
RCW

(4) Informthe attorney general in witing of the necessity for the
attorney general to direct prosecutions in the nanme of the state for
all official delinquencies in relation to the assessnent, collection,
and paynment of the revenue, against all persons who, by any neans
becone possessed of public noney or property, and fail to pay over or
deliver the sane, and against all debtors of the state;
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(5 Gve information in witing to the |legislature, whenever
requi red, upon any subject relating to the financial affairs of the
state, or touching any duties of his or her office;

(6) Report to the director of financial managenent in witing the
names of all persons who have received any noneys belonging to the
state, and have not accounted therefor;

(7) Authenticate with his or her official seal papers issued from
his or her office;

(8) Make his or her official report annually on or before the 31st
of Decenber; and

(9) Undertake ongoing independent, objective, and conprehensive
performance audits of state agencies, which shall be perfornmed in
accordance with governnent auditing standards and funded by the general
fund.

NEW SECTION. Sec. 6. A new section is added to chapter 43.09 RCW
to read as foll ows:

(D (a) The citizens' over si ght commttee for gover nnent
accountability is established as a panel conposed of five citizen
menbers appoi nted by the | eadership of the house of representatives who
are not affiliated with the party of the state auditor. The nenbers of
the citizens' oversight commttee shall select a chair fromone of the
five citizen nenbers. The committee may create subcommttees and
advi sory panels to assist in its deliberations and may contract for
speci al i zed experti se.

(b) Menbers of the citizens' oversight commttee for governnent
accountability shall have verifiable experience and expertise in
private sector financial managenent, accounting, or auditing in order
to qualify for appointnment to the commttee.

(c) The commttee may solicit charitable gifts, grants, and
donations that are placed into the citizens' oversight conmttee for
government accountability account, created in the custody of the state
treasurer, and used to offset general fund noneys appropriated for such
purposes. The treasurer shall transfer noney fromthe account to the
general fund, when noney is available in the account.

(2)(a) The citizens' over si ght commttee for gover nnent
accountability shall submt reports and recommendations to the state
auditor regarding the initiation, scope, conpliance, and accountability
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of performance audits, and for achieving, increasing, and inproving
state government efficiency, effectiveness, organization, operations,
accountability, and cost savings. The commttee shall provide
recommendati ons regardi ng funding for future audits.

(b) The state auditor shall designate a coordinator fromw thin the
auditor's office who shall provide logistical and staffing assistance
to the commttee as necessary.

(3) The citizens' oversight commttee shall be appointed within
thirty days after the effective date of this act. A new citizens'
oversight commttee shall be forned and nenbers appointed within sixty
days after future elections of the state auditor.

(4) Al nenbers of the citizens' oversight committee shall be
rei nbursed for travel expenses incurred in the performance of duties of
the citizens' oversight conmttee in accordance with RCW 43.03. 050 and
43.03.060. Al nenbers shall receive a per diemof seventy dollars per
day when performng duties of the citizens' oversight conmttee.

NEW SECTION. Sec. 7. One-half of one percent of the funds
appropriated for the current biennium for each state agency or
institution shall be dedicated towards the cost of auditing that agency
or institution. Any excess funds held by an agency at the end of the
bi enni um shall be available to the state auditor for audits of other
agenci es on a case-by-case basis as needed. Each agency shall report
to the legislature no | ater than Decenber 31st of each year the funds
remaining in its performance audit account.

NEW SECTION. Sec. 8. This act shall be liberally construed so as
to effectuate its purposes and the state auditor and the joint
| egislative audit and review conmttee shall exercise the authority
provided under this act to the fullest extent possible in order to
maxi m ze the intent of this act and to ensure governnent efficiencies
are achi eved through performance audits authorized by this act within
the funds avail able for such exercise.

~-- END ---
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