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HOUSE BI LL 1185

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Rockefeller, Jarrett, Mrris, Al exander, Rudernman
Ber key, Haigh, Wallace, Linville, Wod, Lantz, Conway, Kessler,
Morrell, Kenney, Sinpson, Upthegrove and Chase

Read first time 01/20/20083. Referred to Conmttee on State
Gover nnent .

AN ACT Relating to performance reviews; anending RCW 44.28.005;
addi ng a new section to chapter 44.28 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that the use of
performance reviews, as well as outcone and performance neasures, IS
necessary for denonstrating the accountability of state governnent to
the public. The legislature also finds that performance neasurenent is
integral to the efficient and effective managenent and operation of
state agencies and prograns, essential to the achievenent of effective
i nt eragency cooperation and nmanagenent, and integral to identifying
priorities of government for purposes of funding biennial budgets.
Thus, the legislature intends to expand its performance reviews to
provi de greater accountability to the public and to ensure that state
governnment has effective mneasures for assessing and continuously
i nprovi ng performnce. It is the intent of the legislature that
outcone and performance neasures used by state agencies and prograns
beconme a tool for the governor and the legislature in establishing
priorities of governnent and devel opi ng bi enni al budgets.
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Sec. 2. RCW44.28.005 and 1996 c 288 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Legislative auditor"” means the executive officer of the joint
| egislative audit and review conm ttee.

(2) "Econony and efficiency audits" neans performance audits that
establ i sh: (a) Whether a state agency or unit of |ocal governnent
receiving state funds is acquiring, protecting, and using its resources
such as personnel, property, and space economcally and efficiently;
(b) the causes of inefficiencies or uneconom cal practices; and (c)
whet her the state agency or local government has conplied wth
significant laws and rules in acquiring, protecting, and using its
resour ces.

(3) "Final conpliance report"” means a witten docunent, as approved
by the joint commttee, that states the specific actions a state agency
or unit of local governnent receiving state funds has taken to
i npl ement recomendations contained in the final performance audit
report and the prelimnary conpliance report. Any recomendati ons
i ncl udi ng proposed |egislation and changes in the agency's rules and
practices or the |ocal governnent's practices, based on testinony
recei ved, nmust be included in the final conpliance report.

(4) "Final performance audit report”™ neans a witten docunent
adopted by the joint legislative audit and review comrittee that
contains the findings and proposed recomendations mnade in the
prelimnary performance audit report, the final reconmmendati ons adopted
by the joint conmttee, any comments to the prelimnary performance
audit report by the joint commttee, and any comments to the
prelimnary performance audit report by the state agency or |ocal
governnent that was audited.

(5) "Joint conmttee" neans the joint legislative audit and review
comm ttee.

(6) "Local governnment"” neans a city, town, county, special purpose
district, political subdivision, nunicipal corporation, or quasi-
muni ci pal corporation, including a public corporation created by such
an entity.

(7) "Performance audit" nmeans an objective and systematic
assessnent of a state agency or any of its prograns, functions, or
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activities, or a unit of |ocal governnment receiving state funds, by an
i ndependent evaluator in order to help public officials inprove
efficiency, effectiveness, and accountability. Performance audits
include econony and efficiency audits and program audits. A
performance audit of a |ocal governnent may only be nmade to determ ne
whet her the |ocal governnent is using state funds for their intended
purpose in an efficient and effective manner.

(8) "Performance neasures"” are a conposite of key indicators of a
programis or activity's inputs, outputs, outcones, productivity,
tineliness, and/or quality. They are neans of evaluating policies and
progranms by neasuring results against agreed upon program goals or
st andar ds.

(9) "Performance review' neans an outside evaluation of how a state
agency uses its performance neasures to assess the outcones of its
legislatively authorized activities.

(10) "Prelimnary conpliance report" nmeans a witten docunent that
states the specific actions a state agency or unit of |ocal governnent
receiving state funds has taken to inplenent any recomrendations
contained in the final performance audit report.

((29»)) (11) "Prelimnary performance audit report" neans a
witten docunent prepared for review and coment by the joint
| egislative audit and review commttee after the conpletion of a
performance audit. The prelimnary performance audit report nust
contain the audit findings and any proposed recommendati ons to i nprove
the efficiency, effectiveness, or accountability of the state agency or
| ocal governnent audited.

(()) (12) "Program audits" nmeans performance audits that
det erm ne: (a) The extent to which desired outcones or results are
bei ng achi eved; (b) the causes for not achieving intended outcones or
results; and (c) conpliance wth significant |aws and rul es applicable
to the program

((+)) (13) "State agency" or "agency" neans a state agency,
departnment, office, officer, board, conmssion, bureau, division,
institution, or institution of higher education. "State agency"
includes all elective offices in the executive branch of state
gover nnent .
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NEW SECTION. Sec. 3. A new section is added to chapter 44.28 RCW
to read as foll ows:

(1) The joint commttee shall review the performance and outcone
measures of state agencies and departnents that are under the authority
of the governor, or under the authority of a board or comm ssion. The
purpose of these reviews is to ensure that the legislature has the
means to adequately and accurately assess the perfornmance and out cones
of those agencies and departnents. Were two or nore agencies have
shared responsibility for functions or priorities of governnent, these
reviews can also ensure that effective interagency cooperation and
col |l aboration occurs in areas such as program coordination,
adm ni strative structures, information systens, and adm nistration of
grants and | oans.

(2) I'n conducting these reviews, the joint coonmttee shall work in
cooperation with the office of financial nmanagenent and state agency
personnel. The legislative auditor may contract with and consult wth
public and private independent professional and technical experts as
necessary in conducting the reviews.

(3) The joint commttee shall develop a schedule and common
nmet hodol ogy for conducting these reviews. The performance and outcone
measures of each agency or departnent shall be reviewed not |ess than
every five years. In setting the schedule and the extent of these
performance reviews, the joint commttee shall consider the timng and
results of other recent reviews and audits conducted by the joint
commttee, the seriousness of past findings, any inadequate renedial
action taken by an agency or departnent, whether an agency or
departnment | acks perfornmance and outcone neasures, and the desirability
to include a diverse range of agencies each year. The reviews shal
i nclude, but not be [imted to, the foll ow ng:

(a) A determ nation of whether the perfornmance and out cone neasures
are consistent with legislative mandates, strategic plans, mssion
statenents, and goals and objectives, and whether the |egislature has
established clear mandates, strategic plans, mssion statenents, and
goal s and objectives that |lend thenselves to performnce and outcone
nmeasur enent ;

(b) An exam nation of how agency managenent uses the neasures to
manage resources in an efficient and effective manner;
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(c) An assessnent of how perfornmance benchmarks are established for
the purpose of assessing overall performance conpared to external
standards and benchmarks;

(d) An exam nation of how an analysis of the neasurenent data is
used to make pl anni ng and operational inprovenents;

(e) A determnation of how performance and outcone neasures are
used in the budget planning, developnent, and allotnent processes and
the extent to which the agency is in conpliance wth its
responsi bilities under RCW 43. 88. 090;

(f) A review of how performance data are reported to and used by
the legislature both in policy devel opnent and resource all ocation;

(g) An assessnent of whether the performance neasure data are
reliable and collected in a uniformand tinely manner; and

(h) Recomrendati ons as necessary or appropriate.

(4) Conpl eted perfornmance neasure reviews shall be presented to the
joint commttee and published in the sanme manner as prescribed for
performance audits in RCW 44.28.088. Final reports nust also be
transmtted to the appropriate policy and fiscal standing commttees of
the | egislature.

(5) If, after review ng an agency's or departnent's performance or
out cone neasures, the joint commttee decides by a majority vote that
a full performance audit of the agency or departnent or multiple
agencies or a specific programw thin an agency or departnent woul d be
appropriate, the joint conmttee shall add that audit to its biennial
performance audit work plan pursuant to RCW 44.28. 080 and 44. 28. 083.

(6) Wien conducting a full performance audit of an agency or
departnent, or a specific program within an agency or departnent, or
mul ti pl e agencies, in accordance with subsection (5) of this section,
the joint commttee shall also neke recommendations regarding the
continuation, abolition, consolidation, or reorganization of each
af fected agency, departnent, or program

--- END ---
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