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Brief Description: Establishing a quality maintenance fee on nursing facilities.

Sponsors: Senate Committee on Ways & Means (originally sponsored by Senators Winsley,
Kline, Thibaudeau, Carlson, Parlette and Kohl-Welles).

Senate Committee on Health & Long-Term Care
Senate Committee on Ways & Means
House Committee on Appropriations

Background: Historically, state Medicaid programs have used a variety of mechanisms such
as provider taxes, provider donations, and intergovernmental transfers to increase federal
Medicaid revenues. The federal government has placed restrictions on these mechanisms, in
order to limit the extent to which states may use federal funds to cover the state share of
Medicaid costs. These restrictions include requirements that provider taxes be broad-based,
which means the tax must apply to all providers of the same class, regardless of whether the
provider participates in Medicaid or not. Provider taxes must also be imposed at a uniform
rate, and they may not include any direct or indirect "hold harmless" provision which
guarantees repayment of the tax to all providers.

Summary: A quality maintenance fee is imposed on nursing homes. All non-exempt nursing
homes must pay a fee of $6.50, multiplied by each facility’s total number of patient days
(excluding Medicare days). The Department of Social and Health Services shall request a
waiver of federal rules in order to exempt state-operated facilities, public hospital districts,
and nursing homes with low rates of Medicaid occupancy from the fee. No fee is due from
the facilities named in the waiver request pending a final federal decision. If the waiver
request is not approved, the fee is payable in full.

The quality maintenance fee is terminated if it is disallowed under the federal Medicaid
program.

Votes on Final Passage:

Senate 38 11
House 92 6 (House amended)
Senate (Senate refused to concur)

First Special Session
Senate 38 8
House 89 8

Effective: July 1, 2003
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