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Brief Description: Changing provisions relating to distribution of liquor.

Sponsors: Senators Hewitt and Honeyford.

Brief Summary of Engrossed Bill
»  Describes the purpose of and the authority for enacting the Washington State Liquor Act.

*  Requiresthe Liquor Control Board (Board) to analyze the effectiveness of liquor controls
each biennium, and permits the Board to make recommendations to the Legisature.

»  Specifiesthat the prices posted by beer and wine distributors and suppliers are not subject
to public disclosure prior to their effective date.

Hearing Date: 2/19/04
Staff: Jill Reinmuth (786-7134).
Background:

The Twenty-First Amendment to the U.S. Constitution ended federal prohibition of the
manufacture and sale of intoxicating liquors, and gave states broad authority to control
intoxicating liquors. After the Twenty-First Amendment was rétified, the Legislature enacted the
Washington Liquor Control Act (Act). The Act established the Liquor Control Board (Board) and
created a "monopoly" system of liquor control.

The Act requires certain certificate holders and licensees to give notice to and obtain approval from
the Board before modifying beer and wine prices. The purpose of this requirement is to promote
the public'sinterest in fostering the orderly and responsible distribution of beer and wine towards
effective control of consumption, to promote the fair and efficient three-tier system of beer and
wine distribution, and to confirm existing rules as clearly expressing state policy to regulate beer
and wine sales and pricing by licensed suppliers and distributors. The authority for enacting this
requirement is the Twenty-First Amendment.

Beer and wine distributors must file with the Board "price postings' showing wholesale prices at
which beer and wine are sold by distributorsto retailers. Beer and wine distributors may not sell
beer and wine to retailers at prices different from the prices shown in the price postings, and may
not post prices that are less than cost plus 10 percent. Price postings must be open to inspection to
trade buyers, and are not confidential.
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Beer and wine suppliers must file with the Board copies of written contracts and memoranda of
oral agreements with distributors. The contracts and memoranda must show prices charged to
distributors for beer and wine as well as other terms of sale. Prices must be uniform except for
allowancesfor freight differentials, and must not be less than cost plus 10 percent. Prices,
contracts, and memoranda must be open to inspection to trade buyers, and are not confidential.

Summary of Engrossed Bill:

The purpose of the entire Washington State Liquor Act (Act) isto promote the public'sinterest in
fostering the orderly and responsible distribution of liquor towards effective control of
consumption. The authority for enacting the Act is the Twenty-First Amendment to the United
States Constitution.

The duties of the Liquor Control Board (Board) include investigating and analyzing the
effectiveness of liquor controls and regulations each biennium. The Board, in its discretion, must
make recommendations to the Legidlature.

Both price postings filed by beer and wine distributors and prices, contracts, and memorandafiled
by beer and wine suppliers constitute "investigative information” and are not subject to public
disclosure prior to their effective date.

Rules Authority: The bill does not contain provisions addressing the rule-making powers of an
agency.

Appropriation: None.
Fiscal Note: Requested on February 17, 2004.
Effective Date: The bill takes effect 90 days after adjournment of session in which bill is passed.
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