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Brief Description:  Modifying promoters requirements for vendor tax registration.

Sponsors:  Representatives Fromhold, Orcutt, Kessler, Hatfield, Grant and Newhouse.

Brief Summary of Bill

• Relieves a special event promoter from liability for penalties if the promoter makes a good
faith attempt to verify vendor registration.

• Requires promoters to preserve taxpayer registration records for one year.

Hearing Date:  2/9/04

Staff:  Bob Longman (786-7139).

Background:

A business that makes sales at retail is required to register with the Department of Revenue
(DOR) and collect retail sales tax.  This includes persons who sell from booths or other temporary
locations at events such as auto shows, garden shows, and flea markets.

In 2003, new requirements were enacted for promoters of a special events such as an auto show,
garden show, or flea markets.  A promoter must verify that all vendors at the event are registered
with the DOR.  Special events that charge vendors less than $200 to participate, charitable events,
and on-going athletic contests are exempted from the verification requirement.  A promoter who
only provides a venue for an event, without organizing, operating, or sponsoring the event, is
exempt from the verification requirement.  A promoter who is not exempt must keep records
about the date and location of the event and the vendors at the event, and provide this information
to the DOR on request.  A promoter who fails to meet these requirements is subject to penalties of
$100 for each failure to verify that a vendor has obtained a certificate of registration from the
DOR, $100 for each vendor from whom the promoter fails to collect required information; and
$250 if the information is not received by the DOR within 20 days of the request.  Total penalties
cannot exceed $2,500 per event, for first-time violations.
Summary of Bill:

A special event promoter who makes a good faith attempt to verify vendor registration has
complied is not liable for penalties if the vendor is not registered.  The record of the date and
place of a special event, and the name, address, and registration certificate number of each vendor
at the event shall be preserved for one year.
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Appropriation:  None.

Fiscal Note:  Requested on February 4, 2004.

Effective Date:  The bill takes effect 90 days after adjournment of session in which bill is passed.
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