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3116-S. E AMS WM S4919. 3

ESHB 3116 - S COW AMD
By Commttee on Ways & Means

Strike everything after the enacting
fol | ow ng:

"Sec. 1. RCWS82.04.324 and 1995 2nd sp.s.
to read as foll ows:

ADOPTED 03/ 05/ 2004

cl ause and

c 9s 3 are

insert the

each amended
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£2)) This chapter does not apply to anmounts received by a
gualifying blood((;—benres—e+)) bank, a qualifying tissue ((banks))

bank, or a qualifying blood and tissue bank to the extent the anounts
are exenpt fromfederal incone tax.

(2) For the purposes of this section:

(a) "Qualifying bl ood bank" neans a bl ood bank that qualifies as an
exenpt organization under 26 U.S.C. 501(c)(3) as existing on the
effective date of this section, is registered pursuant to 21 CF. R,
part 607 as existing on the effective date of this section, and whose
primary business purpose is the collection, preparation, and processing
of bl ood. "Qualifying blood bank" does not include a conprehensive
cancer center that is recognized as such by the national cancer
institute.

(b) "Qualifying tissue bank” neans a tissue bank that qualifies as
an _exenpt organization under 26 U S.C  501(c)(3) as existing on the
effective date of this section, is registered pursuant to 21 CF. R,
part 1271 as existing on the effective date of this section, and whose
primary business purpose is the recovery, processing, storage,

| abeli ng, packaging, or distribution of human bone tissue, |iganent
tissue and simlar nuscul oskeletal tissues, skin tissue, heart valve
ti ssue, or human eye tissue. "Qualifying tissue bank" does not include

a_ conprehensive cancer center that is recognized as such by the
national cancer institute.

(c) "Qualifying blood and tissue bank” is a bank that qualifies as
an _exenpt organization under 26 U S.C  501(c)(3) as existing on the
effective date of this section, is registered pursuant to 21 CF. R,
part 607 and part 1271 as existing on the effective date of this
section, and whose primary business purpose is the collection,
preparation, and processing of blood, and the recovery, processing,
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storage, |abeling, packaging, or distribution of human bone tissue

liganent tissue and simlar nuscul oskeletal tissues, skin tissue, and
heart valve tissue. "Qualifying blood and tissue bank"™ does not
i nclude a conprehensive cancer center that is recognized as such by the
national cancer institute.

Sec. 2. RCW 82.08.02805 and 1995 2nd sp.s. ¢ 9 s 4 are each
anmended to read as foll ows:

(1) The tax |levied by RCW 82.08. 020 does not apply to the sale of
medi cal supplies, chemcals, or materials to a qualifying blood((;
bonre—eo+)) bank, a qualifying tissue bank, or a qualifying blood and
ti ssue bank. ( (Fhre—detinttions—n—RON82-04-324—apply—to—this
seet+on—)) The exenption in this section does not apply to the sale of
construction materials, office equipnent, buil ding equi prent,
adm ni strative supplies, or vehicles.

(2) For the purposes of this section, the followng definitions
appl y:

(a) "Medical supplies" neans any item of tangible personal
property, including any repair and replacenent parts for such tangible
personal property, used by a qualifying blood bank, a qualifying tissue
bank, or a qualifying blood and tissue bank for the purpose of
performng research on, procuring, testing, processing, storing,
packaging, distributing, or using blood, bone, or tissue. The term
i ncludes tangible personal property used to:

(i) Provide preparatory treatnent of blood, bone, or tissue;

(ii) Control, quide, neasure, tune, verify, align, requlate, test,
or physically support blood, bone, or tissue; and

(iii) Protect the health and safety of enpl oyees or others present
during research on, procuring, testing, processing, storing, packaging,
distributing, or using blood, bone, or tissue.

(b) "Chemical" nmeans any catalyst, solvent, water, acid, oil, or
other additive that physically or chemcally interacts wth bl ood,
bone, or tissue.

(c) "Materials" neans any item of tangible personal property,
including, but not limted to, bags, packs, collecting sets, filtering
materials, testing reagents, antisera, and refrigerants used or
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consuned in performng research on, procuring, testing, processing,
storing, packaging, distributing, or using blood, bone, or tissue.

(d) "Research" neans basic and applied research that has as its
obj ective the design, developnent, refinenent, testing, marketing, or
comercialization of a product, service, or process.

(e) The definitions in RCW82.04.324 apply to this section.

Sec. 3. RCW 82.12.02747 and 1995 2nd sp.s. ¢ 9 s 5 are each
anmended to read as foll ows:

(1) The provisions of this chapter do not apply in respect to the
use of nedical supplies, chemcals, or materials by a qualifying
bl ood( (—bene—or)) bank, a qualifying tissue bank, or a qualifying
bl ood and tissue bank. ((Fhe—definitions—n—RON-82-04-324—apply—te
this—seetion—)) The exenption in this section does not apply to the
use of construction materials, office equipnent, building equipnent,
adm ni strative supplies, or vehicles.

(2) The definitions in RCW82.04.324 and 82.08. 02805 apply to this
section.

Sec. 4. RCWB84.36.035 and 1995 2nd sp.s. ¢ 9 s 1 are each anended
to read as foll ows:

(1) The follow ng property shall be exenpt fromtaxation:

All property, whether real or personal, belonging to or |eased by
any nonprofit corporation or association and used exclusively in the
busi ness of a qualifying bl ood((—bere—e+)) bank, a qualifying tissue
bank ((as—def+ned+nREOW8204-324)), or a qualifying blood and tissue
bank, or in the adm nistration of ((sueh—bustness)) these businesses.
If the real or personal property is |eased, the benefit of the
exenption shall inure to the nonprofit corporation or association.

(2) The definitions in RCW82.04.324 apply to this section.”




ESHB 3116 - S COW AMD
By Commttee on Ways & Means

ADOPTED 03/ 05/ 2004

On page 1, line 2 of the title, after "centers;" strike the
remai nder of the title and insert "and anending RCW 82.04. 324,
82. 08. 02805, 82.12.02747, and 84.36.035."

~-- END ---
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