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1509-S. E AM5S EC S2724. 1

ESHB 1509 - S COW AMD
By Comm ttee on Econom c Devel opnent

NOT ADOPTED 04/ 09/ 2003

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW SECTION. Sec. 1. The legislature finds that Wshington's
innovation and trade-driven econony has provi ded trenendous
opportunities for citizens of the state, but that there is no guarantee
that globally conpetitive firnms will continue to grow and |ocate in the
st at e. The legislature also finds that developing an effective
econom ¢ devel opnent strategy for the state and operating effective
econom ¢ devel opnent prograns, including work force training, small
busi ness assi stance, technology transfer, and export assistance, are
vital to the state's efforts to encourage enploynent growth, increase
state revenues, and generate econom c well-being. In addition, the
| egislature finds that there is a need for responsive and consistent
i nvol venent of the private sector in the state's econom c devel opnent
efforts. It is the intent of the legislature to create an econom c
devel opnent commssion that wll develop and update the state's
econom ¢ devel opnent strategy and performance neasures and provide
advice to and oversight of the department of comunity, trade, and
econom ¢ devel opnent .

NEW SECTION. Sec. 2. (1) The Washington state economc
devel opment commission is established to oversee the economc
devel opnent strategies and policies of the departnent of community,
trade, and econom c devel opnent.

(2) The Washington state econom c devel opnment conmm ssion shall
consist of at |east seven and no nore than nine nenbers appointed by
t he governor. There nust also be four ex officio nenbers appointed
pursuant to subsection (3) of this section.

(a) I'n making the appointnents, the governor shall consult wth
organi zati ons that have an interest in econom c devel opnent, incl uding,
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but not Ilimted to, industry associations, |abor organizations,
m nority business associ ati ons, econonm c devel opnent councils, chanbers
of commerce, port associations, tribes, and the <chairs of the
| egislative committees with jurisdiction over econom ¢ devel opnent.

(b) The nenbers shall be representative of the geographic regions
of the state, including eastern and central Washington, as well as
represent the ethnic diversity of the state, enbody the inportance of
busi nesswonen, reflect the state's various business sectors, including
smal | busi nesses and private busi nesses, and reflect the | abor sectors.
Menbers of the commission shall serve statewide interests while
preserving their diverse perspectives, and shall be recogni zed | eaders
intheir fields with denonstrated experience in disciplines related to
econom ¢ devel opnent .

(3) The four ex officio nmenbers nmust include two senators and two
representatives from the |egislature. The president of the senate
shal | appoint the senate nenbers of the comm ssion, and the speaker of
t he house of representatives shall appoint the house of representatives
menbers of the comm ssion. There should be representation fromeach of
the two largest political parties in the senate and the house of

representatives. Vacancies will be filled from the sane political
party and the sanme house as the nenber whose seat was vacated. The
appoi ntment process for the vacancy will be acconplished in the sane

manner as the initial appointnent.

(4) Menbers, except for the ex officio nenbers, shall serve at the
pl easure of the governor for three-year terms, except that through June
30, 2004, nenbers currently serving on the econonmc devel opnent
comm ssion created by executive order nmay continue to serve at the
pl easure of the governor. O the initial nenbers appointed to serve
after June 30, 2004, two nenbers shall serve one-year terns, three
menbers shall serve two-year terns, and the renmai nder of the comm ssion
menbers shall serve three-year terns.

(5) The comm ssion chair shall be selected fromanong the appoi nted
menbers by the mpjority vote of the nenbers.

(6) The commssion may establish conmttees as it desires,
including a commttee to identify policies and prograns to assist small
busi nesses. Nonnenbers can be invited by the comm ssion to serve as
commi ttee nenbers.
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(7) The conm ssion may adopt rules for their own governance.

NEW SECTION. Sec. 3. The Washington state econom c devel opnent
commi ssion shall performthe follow ng duties:

(1) Review and periodically update the state's econom c devel opnent
strategy and performance neasures, and perform an annual eval uation of
t he strategy;

(2) Provide policy, strategic, and programmatic direction to the
departnent of community, trade, and econom c devel opnent, wth specific
enphasis on the foll ow ng:

(a) Devel opnent of strategies that pronote business retention,
expansion, and creation wthin the state;

(b) Devel opnent of strategies that pronote the growth and success
of Washington's small businesses;

(c) Devel opnment of marketing strategies for the gl obal narketplace
t hat pronote products and services of the state;

(d) Developnent of strategies to enhance relationships and
cooperation between |ocal governnents, econom c devel opment councils,
federal agencies, state agencies, and the |egislature.

(e) Devel opnent of strategies that integrate econom c devel opnment
progranms, including work force training, technology transfer, and
export assistance; and

(f) Devel opnent of strategies to nmake the funds available for
econom ¢ devel opnent purposes nore flexible to neet energent needs and
maxi m ze opportunities;

(3) ldentify policies and progranms to assist Washington's smal
busi nesses;

(4) Assist the departnent of comunity, trade, and econonmc
devel opment with procurenment and deploynment of private funds for
busi ness devel opnent, retention, expansion, and recruitnent as well as
ot her econom c devel opnent efforts;

(5) Meet with the chairs and ranking mnority nenbers of the
| egi sl ative commttees from both the house of representatives and the
senat e overseei ng econom c devel opnent policies; and

(6) Make a biennial report to the appropriate conmttees of the
| egi sl ature regarding the comnmssion's review of the state's economc
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devel opnent policy and the comm ssion's recomendati ons. The first
report is due by Decenber 31, 2004.

NEW SECTION. Sec. 4. (1) The Washington state economc
devel opment conm ssion shall receive the necessary staff support from
the staff resources of the governor, the departnent of comunity,
trade, and econom c developnent, and other state agencies as
appropriate, and within existing resources and operations.

(2) Creation of the Wshington state economc devel opnent
comm ssion shall not be construed to nodify any authority or budgetary
responsibility of the governor or the departnent of comunity, trade,
and econom c devel opnent .

Sec. 5. RCW43.330.040 and 1993 ¢ 280 s 6 are each anended to read
as follows:

(1) The director shall supervise and adm nister the activities of
the departnent and shall advise the governor and the legislature with
respect to community and econom c devel opnent matters affecting the
state.

(2) In addition to other powers and duties granted to the director,
the director shall have the followi ng powers and duti es:

(a) Work with the WAshi ngton state econoni ¢ devel opnent conm SSi on
established in section 2 of this act to develop and inplenent econonc
devel opnent policies consistent with the advice of the conmm ssion;

(b) Enter into contracts on behalf of the state to carry out the
pur poses of this chapter;

((&pb)y)) (c) Act for the state in the initiation of or participation
in any nmultigovernmental program relative to the purpose of this
chapter;

((€e))) (d) Accept and expend gifts and grants, whether such grants
be of federal or other funds;

((€))) (e) Appoint such deputy directors, assistant directors, and
up to seven special assistants as nay be needed to adm nister the
departnent. These enpl oyees are exenpt fromthe provisions of chapter
41. 06 RCW

(((e))) () Prepare and submt budgets for the departnent for
executive and | egislative action;
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((6)) (9) Submt recommendations for legislative actions as are
deened necessary to further the purposes of this chapter;

((¢)) (h) Adopt rules in accordance with chapter 34.05 RCW and
perform all other functions necessary and proper to carry out the
pur poses of this chapter;

(((h)) (i) Delegate powers, duties, and functions as the director
deens necessary for efficient admnistration, but the director shall be
responsible for the official acts of the officers and enpl oyees of the
departnent; and

((6)) () Perform other duties as are necessary and consi stent
with | aw.

(3) When federal or other funds are received by the departnent,
they shall be pronptly transferred to the state treasurer and
t hereafter expended only upon the approval of the director.

(4) The director may request information and assistance from al
ot her agencies, departnents, and officials of the state, and may
rei mburse such agencies, departnents, or officials if such a request
i nposes any additional expenses upon any such agency, departnent, or
of ficial.

(5) The director shall, in carrying out the responsibilities of
office, consult wth governnental officials, private groups, and
individuals and with officials of other states. All state agencies and
their officials and the officials of any political subdivision of the
state shall cooperate with and gi ve such assistance to the departnent,
including the subm ssion of requested information, to allow the
departnent to carry out its purposes under this chapter.

(6) The director may establish additional advisory or coordinating
groups with the legislature, within state governnent, with state and
other governnental wunits, wth the private sector and nonprofit
entities or in specialized subject areas as nay be necessary to carry
out the purposes of this chapter.

(7) The internal affairs of the departnent shall be under the
control of the director in order that the director my manage the
departnment in a flexible and intelligent manner as dictated by changi ng
contenporary circunstances. Unl ess specifically Ilimted by law, the
director shall have conplete charge and supervisory powers over the
departnent. The director may create such adm nistrative structures as



the director deens appropriate, except as otherw se specified by |aw,
and the director may enploy such personnel as may be necessary in
accordance with chapter 41. 06 RCW except as ot herw se provi ded by | aw.

NEW SECTION. Sec. 6. Sections 1 through 4 of this act constitute
a new chapter in Title 43 RCW"

ESHB 1509 - S COW AMD
By Comm ttee on Econom c Devel opnent

NOT ADOPTED 04/ 09/ 2003

On page 1, line 3 of the title, after "council;" strike the
remai nder of the title and insert "anendi ng RCW 43. 330. 040; and addi ng
a new chapter to Title 43 RCW"

EFFECT: (1) Changes the nunber of comm ssioners fromonly 7 in
the underlying bill to a range of 7 to 9 nenbers in the substitute.
(2) Directs the Governor to consider broad geographic representation
(tncluding central and eastern Washington), ethnic diversity, the
i nportance of businesswonen and smal |l busi nesses i n maki ng appoi nt nments
to the Comm ssion. (3) Staggers the ternms of the first appointed
Commi ssi on. (4) Cdarifies that the creation of the Conm ssion shall
not be construed to nodify any authority or budgetary responsibility of
the Governor or the Departnent of Comunity, Trade & Economc
Devel opnent ( DCTED) . (5) Provides for legislators to serve as ex
officio nmenbers of the Conm ssion. (6) Does not provide for travel
rei nbursenent of the Comm ssion nmenbers. (7) Directs the Conm ssion to
identify policies and prograns to assist Washington's smal| busi nesses.
(8) Requires the Comm ssion to periodically consult with the chairs and
the ranking mnority nenbers of the | egislative commttees dealing with

econom ¢ devel opnent. (9) Requires the Comm ssion to deliver a
bi enni al report, beginning Decenber 31, 2004, on the Conm ssion's
policy reviews and reconmendati ons. (10) Cdarifies the Drector of

DCTED s rul e maki ng authority.

~-- END ---
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