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5192-S. E AVH APP H2761.1

ESSB 5192 - H COW AMD
By Committee on Appropriations

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW SECTION. Sec. 1. The legislature finds that an exam nation
of in-state investnent opportunities wthin the context of the state
i nvestment board's overall investnent strategy for diversification and
maxi mzing returns is an appropriate role of the state investnent
boar d.

NEWSECTION. Sec. 2. A newsection is added to chapter 43. 33A RCW
to read as foll ows:

(1) Consistent with the board's responsibility, investnents are
made in accordance with RCW 43. 33A. 110 nmandati ng investnent ained at
maximzing return at a prudent level of risk, and RCW 43.33A 140
establishing duties of diversification and care. Subj ect to these
standards, the board shall exam ne economically targeted i nvestnents in
Washi ngton as potential investnents for funds nanaged by the board
Econom cal ly targeted investnents shall be nmade in accordance with the
board's asset allocation policies and included wthin existing asset

categories while conforming to all of the laws, policies, and
procedures governing the state investnent board.
(2) Subject to available resources, the board will establish a

program to facilitate exchange of information between its private
equity general partners and appropriate parties with know edge of
quality, economically targeted investnent opportunities. This program
will also include a clearinghouse function ained at receiving
informati on on potential economcally targeted investnents.

(3) The state investnent board will provide a report on activity
relating to economcally targeted investnents at |east annually. This
report will be distributed to the nenbers of the state investnent
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board, organi zations representing board beneficiaries, the | egislature,
and the governor and may be included in the report provided for in RCW
43. 33A. 150.

(4) As used in this section, "economcally targeted investnents"
means i nvestnents having the primary objective of investnent return to
funds managed by the board and the collateral objective of assisting
the regional econonmy and the economc well-being of the state of
Washington, its localities, and residents.

Sec. 3. RCW43.33A.020 and 2002 ¢ 303 s 1 are each anended to read
as follows:

There is hereby created the state investnent board to consist of
fifteen nenbers to be appointed as provided in this section.

(1) One nenber who is an active nenber of the public enployees
retirement system and has been an active nenber for at |east five
years. This nmenber shall be appointed by the governor, subject to
confirmation by the senate, froma list of nomnations submtted by
organi zati ons representing active nenbers of the system The initial
term of appointnent shall be one year.

(2) One nenber who is an active nenber of the |aw enforcenent
officers' and fire fighters' retirenment system and has been an active
menber for at |least five years. This nenber shall be appointed by the
governor, subject to confirmation by the senate, from a list of
nom nations submtted by organizations representing active nenbers of
the system The initial term of appointnment shall be two years.

(3) One nenber who is an active nenber of the teachers' retirenent
system and has been an active nenber for at |east five years. Thi s
menber shall be appointed by the superintendent of public instruction
subject to confirmati on by the senate. The initial termof appointnent
shall be three years.

(4) The state treasurer or the assistant state treasurer if
desi gnated by the state treasurer.

(5 A nenber of the state house of representatives. Thi s nmenber
shal | be appointed by the speaker of the house of representatives.

(6) A nenber of the state senate. This nenber shall be appointed
by the president of the senate.
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(7) One nenber who is aretired nenber of a state retirenent system
shall be appointed by the governor, subject to confirmation by the
senate. The initial termof appointnent shall be three years.

(8) The director of the departnment of |abor and industries.

(9) The director of the departnment of retirenment systens.

(10) One nenber who is an active nenber of the school enployees’
retirement systemand has at |east five years of service credit. This
menber shall be appointed by the superintendent of public instruction
subject to confirmation by the senate. The initial termof appointnent
shall be three years.

(11) Five nonvoting nenbers appointed by the state investnent board
who are considered experienced and qualified in the field of
I nvest nent s.

The legislative nmenbers shall serve ternms of two years. The
initial legislative nmenbers appointed to the board shall be appointed
no sooner than January 10, 1983. The position of a |egislative nenber
on the board shall becone vacant at the end of that nenber's term on
t he board or whenever the nenber ceases to be a nenber of the senate or
house of representatives fromwhich the nenber was appoi nted.

After the initial term of appointnent, all other nenbers of the
state investnment board, except ex officio nenbers, shall serve terns of
three years and shall hold office until successors are appointed.
Menmbers' terns, except for ex officio nenbers, shall commence on
January 1 of the year in which the appointnments are nade. Beqgi nni ng
January 1, 2003, the five nonvoting nenbers are appointed by the state
investnent board for a two-year term and may be reappointed for
addi tional terns.

Menbers may be reappointed for additional terns. Appointnents for
vacanci es shall be nmade for the unexpired terns in the sanme nanner as
the original appointnents. Any nenber may be renoved from the board
for cause by the nenber's respective appointing authority.”

Correct the title.

EFFECT: The striking amendnent has the follow ng effects:



Conpared to the striking anmendnent adopted by the House Commttee
on Financial Institutions and |nsurance:

Renoves | anguage expanding the fiduciary roles and responsibilities
of the State |Investnent Board (SIB)

Restores current law regarding SIB nenbership, except that
begi nni ng January 1, 2003, the terns of the nonvoting nenbers remain
reduced fromthree years to two.

Elimnates the SIB audit commttee.

Conpared to the Senate bill:

Eli mnates the technol ogy investnent account and replaces it with
the requirement that the board examne economcally targeted
investnments in Washington as potential investnents for state trust
funds. The goal of this requirenent is to both obtain maxinmm
investnment return while at the sane tine assisting regional econom es
and generally serving the economc well-being of this state.

Requires that the board create a programto facilitate the exchange
of information between its private equity general partners and
appropriate parties with know edge of potential economcally targeted
i nvest ment opportunities.

Elimnates the Audit and Accountability Conm ttee.

Elimnates the two new voting nmenbers added to the board by the
bill, thus leaving the board with fifteen nenbers.

Eli m nates the invol venent of the Departnent of Community, Trade,
and Econom c Devel opnment in the investnent activities of the board.

Al l ows nonvoting nenbers to be appointed for two-year terns and to
be reappoi nt ed.

Del etes the section changing the quorumrequirenent to a majority
of the voting nmenbers, thus retaining the current rule that a quorum
consi sts of six nenbers.

Del etes the energency clause that would nake the bill effective
i mredi at el y upon passage by the |egislature.
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