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HCR 4408HCR 4408HCR 4408
Brief Description: Creating a Joint Select Committee to review the need for the centralBrief Description:Brief Description:

filing of farm product liens.

Sponsors: Representatives G. Chandler and Linville.Sponsors:Sponsors:

Brief Summary of BillBrief Summary of BillBrief Summary of Bill

· Establishes a joint select committee to study the creation of a state central filing
system for the filing of farm product liens.

Hearing Date: 2/27/01Hearing Date:Hearing Date:

Staff: Caroleen Dineen (786-7156).Staff:Staff:

Background:Background:Background:

A security interest is the interest of a creditor in a debtor’s property used to secure payment
of a debt. A creditor’s secured claim for payment generally has priority over unsecured
claims in the event of bankruptcy. Perfection of a security interest is the means by which
a secured creditor obtains priority over other creditors who have a security interest in the
same collateral. Article 9 of the Uniform Commercial Code, codified in Washington
statute with certain modifications, governs generally the creation and operation of security
interests in personal property and fixtures.

Certain statutory liens exist related to crops. For example, a landlord has a lien upon
crops grown on the leased land for payments up to one year’s rent. In addition, a supplier
has a lien upon crops for which supplies are used or applied for payment of the purchase
price of the supplies or services. Further, a handler preparing an orchard crop for market
has a lien on all orchard crops for payment of customary handling charges. The crop lien
statutes include provisions related to priority, attachment, perfection and foreclosure of
these various crop liens.

The federal Food Security Act of 1985 established procedures for determining liens related
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to farm products. The federal law provides for state central filing systems for filing farm
product liens and for providing notice of such liens. The United States Department of
Agriculture (USDA) may certify a state’s central filing system as satisfying federal
requirements for filing, notice and effect of liens. The USDA has certified central filing
systems for 19 states.

Summary of Bill:Summary of Bill:Summary of Bill:

A joint select committee on central filing of liens for farm products is established. The
joint select committee is to examine the advisability of creating and maintaining a state
central filing system for farm products. If the joint select committee finds a central filing
system is advisable, the joint select committee is also to determine the products that should
be governed by and the entity that should operate the central filing system.

The joint select committee includes a total of 19 members. Four members of the joint
select committee are legislative members, with one member representing each major
political party in the House and the Senate appointed by the Co-Speakers fo the House of
Representatives and the President of the Senate respectively. Two agency members are
appointed by the agency directors, one from the Department of Agriculture and one from
the Department of Licensing. Three members representing the banking industry are to be
appointed by the President of the Senate and the Co-Speakers of the House of
Representatives. The remaining 10 members are representatives of agricultural interests,
with one each appointed by the President of the Senate and the Co-Speakers of the House
of Representatives as follows: fruit growers, fruit warehouse operators, food processors,
dairy farmers, vegetable growers, grain warehouse operators, wheat growers, agricultural
cooperatives, farm supply companies, and agricultural equipment dealers.

The joint select committee is to be co-chaired by two legislative members from different
political parties elected by the joint select committee. The joint select committee is to be
staffed by Senate Committee Services and the Office of Program Research, and legislative
members are to be compensated for expenses are provided by the House of Representatives
and the Senate.

The first meeting of the joint select committee is to be convened by directive of the
President of the Senate and the Co-Speakers of the House of Representatives. The joint
select committee is required to report its recommendations to the Legislature by November
30, 2001, and is scheduled to expire on December 1, 2001.

Appropriation: None.Appropriation:Appropriation:

Fiscal Note: Not Requested.Fiscal Note:Fiscal Note:
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