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Commerce & Labor Committee

HB 2303
Brief Description: Correcting rate class 16 in schedule B.

Sponsors: Representatives Conway, Wood and Kenney; by request of Employment Security
Department.

Brief Summary of Bill

· Corrects the unemployment insurance contribution rate for Rate Class 16 in Schedule
B.

Hearing Date: 1/17/02

Staff: Jill Reinmuth (786-7134).

Background:

Washington’s unemployment compensation program is designed and intended to provide
partial wage replacement benefits for workers who are unemployed through no fault of their
own. Contributions are payroll taxes used to finance these benefits. Contribution rates are
determined using the attached tax table, and are based on the tax schedule in effect and the
employer’s rate class.

Tax Schedule: The tax table contains seven different tax schedules, AA through F. The tax
schedule is set annually, and depends on the balance in the unemployment insurance trust
fund and the total payroll in covered employment. (In 2002, Schedule A is in effect.)

Rate Class: Each tax schedule contains 20 different rate classes. The rate class varies from
employer to employer. An employer is assigned to one of 20 rate classes depending on the
employer’s layoff experience relative to other employers’ experiences.

Recent Legislation: In 2000, when the Legislature reduced most contribution rates, there
was an error in one contribution rate in the tax table. Rate Class 16 in Schedule B was set at
the incorrect rate of 3.69 percent.

Summary of Bill:
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An error is corrected in an unemployment insurance contribution rate. Rate Class 16 in
Schedule B is reduced from the incorrect rate of 3.69 percent to the correct rate of 3.42
percent.

Appropriation: None.

Fiscal Note: Not requested.

Effective Date: Ninety days after adjournment of session in which bill is passed.
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