5608- S

Sponsor(s): Senate Conmttee on Ways & Means (originally sponsored
by Senators Snyder, MDonald, Loveland, Wst, Bauer, Hale,
Rasnussen and Oke; by request of Departnent of Revenue)

Brief Title: Revising the machi nery and equi pnent tax exenption for
manuf acturers and processors for hire.

SB 5608-S. E - DI GEST
(AS OF SENATE 2ND READI NG 3/12/99)

Fi nds that the application of the manufacturer’s machi nery and
equi pnrent sales and use tax exenption has, in some cases, been
difficult and confusing for taxpayers.

Clarifies the original intent of the exenption and its
application by explicitly and clearly defining those itens of
machi nery and equi pnent that are exenpt fromtax.

Clarifies the definition of "manufacturing” by defining those
| oggi ng, rock crushing, and testing activities that are exenpt and
clarifies the definition of "used directly" by clearly stating
that, in order to qualify for the exenption, the machinery and
equi pnment nust be used so that the major benefit is for exenpt
pur poses.



